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Sutherland Warns 15 Dec GATT Deadline Is 
*Final” 

P411611122293 London THE DAILY TELEGRAPH in 
English 16 Nov 93 p 28 


{Unatinbuted report on speech by GATT Director Gen- 
eral Peter Sutherland to CBI conference in Harrogate on 
15 November: “GATT Chief's ‘Final Warning™’] 


[Text] The critical deal on the removal of barriers to 
worid trade 1s within reach, business leaders were told 
yesteray. Peter Sutherland. director-general of the Gen- 
eral Agreement on Tariffs and Trade (GATT). called on 
politicians in Europe and America to stop “playing 
chicken™ in the final stages of negotiations and urged 
businessmen to push for an immediate deal. 


But he warned: “A satisfactory conclusion is within our 
grasp but the outstanding issues to be resolved still have 
the capacity to cause the failure of whole round.” If the 
“final” deadline of December 15 is not met. “the lid of 
Pandora's box” would be lifted. leading to a rapid spread 
of trade disputes. 


Mr Sutherland told CBI [Confederation of British 
Industry] delegates: “We will be on a very slippery slope 
indeed, and there will be no multi-lateral system of suffi- 
crent weight and credibility to stop the world sliding into a 
mire of protectionism and lost economic opportunity. 


“I fear that would provoke the kind of tensions which led 
us in the late 1920's from economic nationalism through 
high tariffs and competitive devaluations and into the 
Great Depression of the 1930's. Some say those tensions 
led us ultmately into the Second World War.” 


A successful conclusion to the seven-year Uruguay Round. 
already delayed by three years, 1s expected to create a 200 
billion pound boost to the world economy. Mr Sutherland 
said questions remained on market access for textiles. 
agricultural products and steel, and concerns about how 
anti-dumping rules will be monitored. But in the past 
weeks there had been “significant progress” in Geneva. 


The director-general said that “virtually without exception” 
the issues preventing progress were linked to the EC and 
United States. “Political leaders at the highest levels have to 
take active charge now and give their negotiators the kind of 
instructions with which deals are done.” he said. 


Speaking earlier, Mr Sutherland insisted that there was 
no “fall-back position” should no agreement be reached 
in time and no prospect of a deal excluding French 
agricultural issues. “This is the deadline of deadlines.” 


While most delegates warmly supported Mr Sutherland, 
lain Dale, of Dale Electric International, warned that 
British industry should not be mesmerised by the pros- 
pect of success or failure and should continue to take 
new trade opportunities. 
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The National Farmers Union was cautious about the 
impact on farming. with the prospect of more land “set 
aside.” lower prices and a need for more income and. 


EC Assured of Dialogue, Links With APEC 
AU 1611183493 Pans AFP in Enelish 1438 GMT 16 Now 93 


[Text] Brussels, Nov 16 (AFP)}—The European Commu- 
nity 1s confident that u will not be shut out of any 
Asia-Pacific trading bloc in the making. a spokesman for 
the E.C.’s executive European Commussion said here 
Tuesday [16 November] 


He said Japanese and Korean leaders had pledged that 
the E.C. would be accorded an open dialogue with the 
Asia-Pacific Economic Cooperation (APEC) forum. and 
that APEC would not set up protectionist trade barriers. 


The commission spokesman was speaking ahead of an 
important summit of the 1 5-member APEC this week in 
the US. city of Seattle. and after a visit of ELC. Trade 
Comussioner Leon Brittan to South Korea and Japan 


The summit. and Brittan’s visit. are part of intense 
international manocuvering in the build-up to a make- 
or-break December 15 deadline for conclusion of the 
seven-year Uruguay Round of GATT world trade talks 


The United States. the EC. and Japan have stl! not 
resolved mayor differences over mutual concessions neces- 
sary to break an impasse in the GATT (General Agreement 
on Tariffs and Trade) negotiations to reform world trade 


Brittan said he had received the assurances from Japa- 
nese Prime Minisier Morihiro Hosokawa and Korcan 
President Kim Young-Sam that APEC would operate as 
an open trading bloc under GATT free trade rules 


He added that both Asian leaders had given strong 
support to the E.C.’s request for links with APEC 
through formal dialogue 


“Threats will not work as a bargaiming chip in the 
GATT.” the commission spokesman said in response to 
suggestions that the United States saw a powerful Asia- 
Pacific trade grouping as a viable alternative to GATT 


The commission spokesman said the E.C. welcomed 
regional trading Slocs such as APEC or the North Amer- 
wan Free Trade Agreement (NAFTA) between the 
United States. Mexico and Canada, as long as they did 
not shut out other countries. 


“We have always been in favour of large regronal trading 
blocs if they fall under the GATT umbrella (and do not 
discriminate against other countries). he said 


But the commission spokesman stressed the E.C.’s insis- 
tence that GATT rules to enforce free trade be strength- 
ened through the formation of a Multilateral Trading 
Organisation (MTO) to police these rules 


The MTO is among the key elements of the Uruguay 
Round of GATT talks but the United States has so far 
refused to accept it. 
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Washington wants to maintain its system of unilateral 
retaliation against allegedly unfair trading practices of 
other countries, a stand bitterly opposed by is trade 
partners. 


The APEC summit was called by U.S. President Bill 
Clinton. The bloc comprises Japan. South Korea, China. 
Taiwan, Hong Kong. the United States, Canada. Aus- 
tralia, New Zealand and the Association of South East 
Asian Nations—Brunei, Indonesia, Malaysia. the Philip- 
pines, Singapore and Thailand. 


EU Officials Visit Moscow, Back Yeltsin 
PM 1611124893 Paris LE MONDE in French 13 Now 93 p 7 


[Report by Philippe Lemaitre: “Leaders of European 
Union Support Boris Yeltsin™] 


[Text] Jean-Luc Dehaene, current chairman of the Euro- 
pean Council, and Commission President Jacques 
Delors brought the European Union's [EU] whole- 
hearted support to President Boris Yeltsin on Thursday 
11 November in Moscow. 


It was complete, unreserved, whoiehearted support which 
the European Union. through Mr. Dehaene and Mr. 
Delors, brought to Boris Yeltsin on Thursday The Russian 
president was invited to come to Brussels on 9 December 
on the eve of the European Council meeting to sign a 
statement on the conclusion of a “partnership agreement” 
between the Russian Federation and the European Union. 
If these negotiations are completed in time, as expected. 
Boris Yeltsin could meet with the 12 heads of state and 
government at a dinner in Brussels the same dy. 


The few clouds which were hanging over relations 
between Moscow and the Community will then have 
been cleared. This was apparently the objective which 
the Twelve had assigned for this first meeting between 
the European Union, which has only recently emerged 
from limbo, and Russia. 


“The European Union gives its support to the process of 
democratization of which President Yeltsin 1s undoubt- 
edly the symbol and the foundation,” Mr. Dehaene said in 
a joint press conference. “December 12 (the date fixed for 
the [Russian] parliamentary elections—LE MONDE edi- 
tor's note) will be a historic day for Russia and nobody 
around this table doubts the democratic nature of those 
elections,” Belgian Foreign Minister Willy Claes added. 
forestalling any questions about the series of restrictions 
recently placed on the normal workings of democracy by 
Mr. Yeltsin and his team. In short, the Union, on its first 
visit, was not iadulging in qualified statements and the 
forceful assurance shown in supporting Boris Yeltsin 
aroused some surprise among the delegations in the hall. 


“I think that, on 7 November, we were close to civil war 
here and civil war would have been a disaster for 
Europe,” Mr. Dehaene commented. Hans Van den 
Bioek, commissioner for foreign relations, referred to 
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the repression of the parliamentary coup al the beginning 
of November, but he did so to “clear” the Russian 
president: “I am convinced that the measures taken then. 
which were harsh, were decided with the idea that 1 was 
necessary to consolidate democratic Russia.” 


In short, the European side on Thursday readily forgave 
the excesses observed. siating that by removing his oppo- 
nents and the risk of general confrontation, Boris Ycitsin 
had in fact strengthened his credibility and that. after all. 
as Jacques Delors pointed out, “after 70 years of commu- 
nism, it 1s Important to have a sense of transition and of 
what 1s possible. If you weigh the pros and cons. you see 
that the pros outweigh the cons.” the Commission presi- 
dent said philosophically. remarking that, according to the 
Union's experts. no fault could be found with the draft 
Constitution drawn up by the Yeltsin team. 


The Brussels delegation was merely reflecting the position 
of the European Council but 1 expressed it with particular 
warmth, as if seduced by Boris Yelstin. The Russian 
President promised everything his interlocutors wanted to 
hear: Not only does he want European observers to come 
and monitor the running of the elections. but he promised 
that they would be given all possible assistance to fulfill 
their mission and. in particular, to travel to the most 
remote areas of the Federation... 


The Union leaders’ intention was to clear up the malarse 
which had characterized relations with Russia since 
spring and which Mr. Delors sums up in this way: Bors 
Yeltsin accuses the European Union of not treating 
Russia like a great power, the Twelve, for their part, note 
that the Russian president has his gaze fixed on the 
United States. Tc satisfy the need for respect felt by the 
Russians, the Twelve's foreign ministers had decided. at 
their 8 November mecting. to make the mandate 
entrusted to the Commission for negotiating a “partner- 
ship agreement™ with Moscow more flexible 


The changes relate mainly to the methods of imple- 
menting protection clauses or antidumping clauses to 
which the Union may resort to protect its market from 
cheap exports. They should make 11 possible to overcome 
the latest problems to enable the ꝰ December “summit” 
to be held in Brussels. 


In the same spirit, the two sides discussed the contro- 
versy over the quota, imposed by the Community in 
July, to lumut cheap aluminum imports. “We are the 
target of discrimination,” Mr. Yeltsin pointed out. This 
1$ Not true, but when the evolution of trade casts doult 
on the balance of the market and hence on thousands of 
jobs, a minimum of discipline must be established, Mr 
Dehaene and Mr. Delors told him in substance 


What you wa ‘t 1s “civilized trade.” the Russian president 
concluded, apparently reassured. The European leaders 
took this opporiunity to remind their interlocutor that the 
Union buys 27 times more from Russia than the United 
States, and cight times more than Japan and that, in 
additr~n, 11 supplies more than two-thirds of the aid granted 
for the country’s economic recovery 
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EU Considers Serb Proposal for Humanitarian 
Corridor 

LD1611234993 Belerade TANIUG in English 1500 
GMT 16 Now 93 


[“Pool” item} 


[Text] Brussels, Nov 16 (TANJUG}—The European 
Union (EU) ts seriously considering a proposal by the 
Serb side to use the only open and safe roads (those 
controlled by the Bosnian Serbs) for delivering humani- 
tarian aid to the population of war-ravaged Bosnia- 
Herzegovina, TANJUG learned in well-informed diplo- 
matic sou:ces in Brussels. 


The sources said that the coming EU ministerial 
meeting, to be held next Monday [22 November] in 
Luxembourg. 1s expected to discuss the Serb offer 
although it has not been included in the working papers 
which are being prepared for the meeting. 


The population of the former Yugoslav Republic of 
Bosnia-Herzegovina is threatened by hunger due to the 
19-month civil war between the Bosnian Serbs. Mosiems 
and Croats. 


International organizations and institutions, headed by 
the UN High Commissioner for Refugees (UNHCR). is 
constanily trying to deliver relief aid but the majority of 
convoys are unable to get through central Bosnia. the 
scene of fierce Mosiem-Croat fighting. 


Relief aid convoys have for weeks been able to traverse 
only through the territory of the Bosnian Serb Republic 
(RS). 


The authorities of RS and the Federal Republic of 
Yugoslavia in carly November proposed that two corr- 
dors be used—from Belgrade to Sarayevo and from the 
Yugoslav Adriatic port of Bar to Sarajevo. 


Both would partly pass through Yugoslav territory and 
partly through RS. 


Defense M Block 
—* inistry s Eurocorps 


BR1611162293 Groot-Bygaarden DE STANDAARD in 
Dutch 16 Nov 93 p 3 


{Article signed LNS/PVDD: “Eurocorps Only Stands a 
Chance With Dutch: Delcroix Repeats 4is Threat To 
Withdraw Belgium”) 


[Text] Brussels—Yesterday, Defense Minister Leo J 'el- 
croix sent a letter to his French and German colleagues 
Francois Leotard and Volker Ruche, in which he con- 
fin. . his position on the use of Dutch within the 
Eurocorps. “Dutch is one of the Eurocorps’ official 
languages, beside French and German,” the minister 
says. He repeats his determination to cancel Belgium's 
contribution if his demand is not complied with. 
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Delcron wants Dutch to be spoken during Belgian- 
French-German Eurocorps ceremonies. he insists that 
all official documents be drawn up in Dutch and that the 
Dutch version of these documents shall have the same 
official value as the French and German versions. In 
addition. he demands simultancous translation during 
all meetings where this 1s being provided for French and 
German. 


Uniess these demands are complied with. Deicroin will 
withhold the budget appropriations for Eurocorps from 
New Year <«nwards. And. unless a satsstactors solution 1s 
found neat year. the minister will reconsider Belgium's 
Participation in the corps 


Last weekend. Eurocorps’ French Commander. General 
Francois Clerc. stated that a military unit 1s not a 
parliament and can theretore not wan for imterpreters 
and translations before taking action 


Delcrow also stated yesterday. that as carly as last July, 
he had already given written instructions to ihe relevant 
military regarding the use of Dutch within the Exrocorps 
that was to be formed 


Support 


The last few davs. the defense minister received massive 
support from Flanders. Many pro-Flemish organizations 
emphasize the paintully wrested bilingualism within the 
Belgian army 


The Yser Pilgrimage Commitice protests agaist the 
humiliating repudiation of Dutch within Eurocorps. “7S 
years after Flemish soldiers were chased into the line of 
fire with French orders.” The Commuttce demands that 
a parhamentary discussion be held on the rssuc 


The Flemish Popular Movement (\ VB) labels the whole 
issuc an important test case for the respect shown by 
Europe's big countries for the language diversity in 
Europe 

Professor Luc De Vos from the Roval Military School 
(KMS) believes that the principle defended by Federal 
Minister Delcroiw os perfectly pustifiable “The seal 
solution would be to use one single language at the 
Evrocorps staff level. whic on the lower level of the 
brigades, the soldw s languages would obviously be 
spoken. On an offici il level. such as during ceremonies. 
I beheve that Dutch should obviously be used. As a 
matter of fact, thes 1s a maticr of common courtesy ~ 


The renowned historian also ponts out that on the 
European continent, our language 1s actually spoken by 
more people than Spanish. “In Spain. large sections of 
the population do not speak Castilian, but Cataloman, 
Basque. Gallician. etc.” He also refers to a statement by 
Israch politician Shimon Peres. who said that a country’s 
importance 1s linkeu to its cconomic power. “The com- 
bined gross national product of Flanders and the Neth- 
erlands 1s by no means small” 
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Like many others, De Vos also wonders why this issue 
was not discussed during the preliminary talks which 
preceded Eurocorps’ formation. In his opinion, both the 
(formation) ceremony in Strasbourg and the statements 
by the French General Francois Clerc, were examples of 
extreme tactlessness. 


“ht ss clear that the present evolution 1s not accepted by 
the Flemish. In this respect. our country has a heavy 
heritage. From 1830 until 1930, all proceedings within 
the Belgian army were in French. In practice, this 
continued all the way through 1960." He immediately 
adds that presently, more Flemish are attending classes 
at the KMS than Walloons: “Their number exceeds the 
demographic 60/40 ratio. In other words, the Belgian 
army has more and more Flemish officers.” 


Finally, the professor reminds that NATO maintained 
French as an official language. even after France had left 
the organization. “Apparently. this was done merely out 
of respect for the French-speaking Belgians...” 


Language Laws 


The ACOD's (Socialist Labor Union) “military” divi- 
sion refers to the army's language laws of 1938. These 
laws stipulate that an officer must address a graduate or 
a soldier in the language of the unit to which he belongs. 
that professional relations between graduates must occur 
in the subordinate’s language. and finally that graduates 
must also address soldiers in the unit's language. 


According to the ACOD, Eurocorps generals are entitled 
to an opinion, bul they must respect the prevailing righ’s 
and obligations of the national laws. 


The General Dutch Union (ANV) also supports Del- 
croix. “In order to prevent Dutch from gliding down to 
the level of a second-rate language, Dutch must rema 

an official language wherever this is appropriate. Within 
the yorint Dutch-German Army Corps. for instance. both 


languages have equal rights.” 


De Volksunie (People’s Union) believes that Belgium 
should immediately withdraw from Eurocorps “because 
any failure to act leads to renunciation.” 


The Viaams Blok (Flemish Bloc) argues that “the intoler- 
able imperialistic treatment of the Dutch language” must 
be seen within the context of the “overt and nnplhicit 
attacks by Eurocrats against Dutch and other numerically 
smaller European languages.” The party concludes shat the 
general 1s one century behind and demands official apol- 
ogies. The FDF (Front of Francophones) referred to Min- 
ister Delcroix’ “foolish demand” yesterday. 


Prime Minister Jean-Luc Dehaene refused to react yes- 
terday. “The matter has not been discussed by the 
Council of Ministers yet,” his spokeswoman stated. 
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EC Struggling To Rescue Steel Industry 


AU 1611183593 Paris AFP in Enelish 1548 GMT 16 
Now 43 


[By Graham Brown) 


[Text] Brussels. Nov 16 (AFP}—The European Commu- 
nity’ Ss nine-month cflort to rescuc is struggling sicel 
industry 1s still making heavy weather, diplomats said 
ahead of a meeting of E.C. industry ministers here on 
Thursday [18 November] 


The European Commission indicated Tuesday that u 
was close to a deal with Germany. Spain and Portugal 
whereby five state-owned sicclworks there would be 
allowed to receive limited state aid in exchange for big 
production cuts 


But the E.C.’s executive sand the Itahan state-owned stec! 
group Ilva had not yet offered satisfactory production 
cuts 


And diplomats sand there was no assurance that the E 
ministers would accept the Commission's compromise 
concerning the eastern German steclworks EkoStahl and 
Spanish group Corporacion de la Integral (CSI) 


They predicted that France and Britain. which have alread 
slashed decply and painfully into ihe: steel industries. plus 
the Netherlands and Denmark. would demand greater cut- 
backs than required by the Commission 


The European steel industry 1s batthng the effects of 
economic recession and particularly a fall in demand for 
cars. 


Competitions Commissioner Karel Van Mier warned 
recently that European steel prices would slump even 
further below their currently unprofitable levels unless a 
plan to curb massive over-production 1s accepted soon 


The E.C. plan, presented in February. involves cutting 
production by 30 millon tonnes of raw stecl and 20 
million tonnes of laminated veel before end-1994. which 
will involve scrapping between $0,000 and 70.000 jobs 


Steel groups have been promised that if they agree on 
dividing the output cuts among themselves. the E.C. will 
pay out 900 millon ecu (over one billion dollars) to help 
soften the blow for those who will lose their jobs 


But private stecimakers refuse to accept the plan as long 
as European governments continue to pump subsidies 
into loss-making state-owned steelworks thus contrib- 
uling to over-production and falling pric. s 


Spain. Germany and Italy have all agreed to privatise 
their steelworks, but until now have not offered suffi- 
ciently large production cuts as a trade-off for state aid 
necessary to term buyers 


Van Miert said this week that he was satestied by a new 
German government offer involving EkoStahl, a steel- 
works merned from the old East Geermam 
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He said the German govi “= nent wanted to build a new, 
highly-efficrent minimill at EkoStahl. financed partly by 
ltahan firm Riva, and that the Commission was 
demanding a capacity cut of 350,000 tonnes 


After months of arguing. Germany offered this week to 
improve its capacity cut offer by closing another eastern 
German steel plant. and by increasing injection of pri- 
vate funds into EkoStah! 


Regarding Spanish group CSI. the Commission has 
accepted a plan to build a new mini-mill in the high- 
unemployment Basque region in exchange for a 50 percent 
(2.3 million tonne) cut in output and a 42 percent work- 
force cut 


INTER-ELROPEAN AFFAIRS s 


But the Italian government 1s still resisting a Commis- 
son proposal that 1 make a iwo-muillhon tonne cut in 
steel productnn ai the Ilva plani by closing three instead 
of two blast furnaces 


Nearly all the 14.000-strong workforce at Ilva'a Taranto 
plant downed tools for two hours on Tuesday. joined 
hands and formed a human chain around the plant to 
protest the Commussion’s demand that 28 percent of 
them be laid off. 


The Ilva workers announced that they would sinke for 
four hours on Thursday. during the industry munisters’ 
meeting in Brussels 
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Government Sends Six Observers to Rwanda 


101711092493 Vienna WIENER ZEITUNG in 
German 17 Now G3 p4 


[Unattrrbuted report: “Cabinet Approves UN Mission: 
Officers to Rwanda™] 


[Excerpt] On Tuesday [16 November], the 124th 
mecting of the cabinet took place, which was chaired by 
Chancellor Vrantzky. 


According to the cabinet press servue. the Federal 
Government made the following decision. 


The cabinet approved the UN secretary general's request for 
sending up to six Austrian observers to the UN mission mm 
Rwanda (UNAMIR) for one vear. commencing with the 
beginning of the mission. Since the Nationalrat Mein Com- 
mittee had approved the request. the cabinet authorized the 
foreign minister to give the head of the unit, who has to be 
appointed by the defense minister. the order to use the unit 
within the framework of the UN support mission in Rwanda 
and to follow orders given by the United Nations im con- 
r-ctiion with thes mission. [passage omitted] 


ig Re SY Seon Oe 


10 1611143593 Vienna DIE PRESSE in German 
16 Now G3 pS 


[Report signed apa: “EC Subsidies Not Decided Yet™] 


[Text] Brussels/V renna—According to high-ranking offi- 
cals at the European Commission, negotiations on 
regional subsidies, which Austria can expect after yorning 
the European Union, will begin in mid-December. Brus- 
sels wants to present to its members a draft position 
paper on regronal, structural, and agricu!tural policy by 
the end of November. 


On Monday [15 November], officials of the Commission 
were also somewhat irritated at reports on Austrian 
television saying that Austria has already been assured of 
subsidies. Talks at an expert level have mainly concen- 
trated on informing cach other about the caisting sys- 
tems of regional assistance, Commission officials said. 


At the same tome, the European Union pointed out that 
there has been some concrete progress as well. Chances are 
good for all of Burgenland to be rated as a target-! area (an 
area considered worthy of receiving the highest possible 
subsidies). Burgeniand’s provincial governor, Karl Stix. 
warns against being too cuphoric. “We will have a long 
way to go before this 1s finally accepted,” he said. 


Contributions to Aid for East Europe Reported High 


AU 1611142893 Vienna WIENER ZEITUNG in 
German 16 Nov 93 p 9 


[Unatiributed report: “High Contribution in Aid to East 
Europe”) 
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[Text] Austria’s assistance to East Europe amounted to 
11.4 bilhon Austrian schillings in 1992. Four-fifths of 
this amount were caport and imvesimeni guaranices 
which also benefit the Austrian coonomys 


Some 7 percent of Austria's Eastern ard was technolog- 
ical support. m particular funds for environment and 


management consulting proyects 


Ausina’s contribution to assistance for Eastern countries 
was thus larger than that of Sacden or Switzerland, and 
nearly as large as that of France 


Thes #5 indicated im a report published by the Institute 
for Economic Research (WIFO) 


Assistance to Eastern countrees currently totals $154 
bilhon. Of thes sum. $135.6 bilhon os wm bilateral and 
$18.6 billion 1s assistance through international organy- 
zatuons (the IMF. the Waid Bank. the European Bank 
for Reconstruction and Dev clopment) 


Assistance for East Ewrope (onchuding the Baltec states) 
amounts to $61 billow ($44 bilhon of which 1s belateral 
aid). West Germany provides the largest share ($9 7 
billson). Unt 1992. Austna contributed 4.9 percent of 
the total bilateral ass:stance Aid promrsed to the former 
Soviet Umon amo ints to a total of $93 bilhon. more 
than $0 percent of which comes from Germany Aus 
tria’s share 1s 0.9 percent 


Ausinia’s assistance to both East Europe and the CTS 
together was 2.2 percent of total bilateral aid to Eastern 
countries. Ausinia’s contribution was 1.6 percent of its 
GNP im 1992 


The OECD average us 0.7 percent of GNI's, while the US 
share 6 0.2 percent. Only Germany pays more than 
Ausina in relative terms (3.4 percent of its GNP) But thes 
consists largcly of “redemption” payments to the former 
Soviet Umon om connection with German unification 


A more detailed breakdown of the figures shows that of the 
total Ausinan assistance promised in 1992. 83.9 percent 
falls into the category of export and investment guaranices. 
2.1 percent 1s macroeconomic aid, 6.3 percent human- 
tanian aid, aad 7.4 percent technological and 


Ministry Fears Violent Spillover From Former 
Yugoslavia 

AU 1611130993 Hambure DPA in German 1014 GMT 
1S Now 93 


[Excerp)| Saarbruccken (DPA}—The Austrian Intenor 
Ministry fears that the civil war un the former Yugoslavia 
may also result in acts of violence in Austria and Germany 

“Organized activities.” had to be reckoned with. muenrstry 
spokesman Walter Kratzer sand on an interview with Saar. 
laendischer Rundfunk today. So far there have been no 
“terrons activities” m Ausina between enemy cthnn 


groups of the firmer Yugoslavia [passage omitted] 
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Belgium 


Belgium-Based Company Involved in lraqgate 
BR1611152093 Brussels DE MORGEN im Dutch 
15 Now 93 p 2 


{[Unattributed article: “Iraggate: Investigations Are 
Underway Everywhere Except in Belgium™] 


[Text] On 25 January 1991. while operation “Desert 
Storm™ was raging over Iraq. a bank in Brussels ined 
four times by telex to establish a credit line in Baghdad 
for a Belgian company. which was also helping to deliver 
weapons to Saddam Husayn. At the tome the legal ban 
(embargo) on arms sales to the country that was al war 
had aircady been in force in Belgium for a considerabic 
pervod and, at thai very moment, Peigian troops were in 
action against the Iraq: army. However, the bank claims 
that 1 knew nothing of its chent’s involvement in the 
arms trade Surely. the [real] question here 1s not whether 
the Belgian Government was in a position to know about 
this but whether 1 did not want to know. 


The Indosucz-Beigian Bank. which allegedly violated the 
embargo on 25 January 1991 by sending four telexes to 
the Rafidain Bank in Baghdad. did not succeed in getting 
through to its Iraq: conterpart that day. Due to deadly air 
strikes by the Western alliance over the Iraq: caprtal. 
telecommunications between both banks had broken 
down. Consequently. the Indosucz Bank did not violate 
the embargo that day. However. the bank continued to 
send telexes to Baghdad until April 1992. It did so on 
behalf of the Belgian company Casaice. a multinational 
concern [active] in the tobacco industry and a chent of 
Indosuez for more than 15 years 


Between the end of 1989 and July 1990 Casalce officially 
sold tobacco from Greece and Zimbabwe worth $15 
millon to Iraq. It remains unclear what Iraq was hoping 
to accomplish with such quantities of uncut tobacco at 
the tume. What we do know 1s that in the past. Casalec 
has repeatedl, supplied tobacco to countries where arms 
embargoes were in force. and that at the tome the 
company had a secret department in Belgium that dealt 
exclusively with th< o:2%s trade. When Iraq failed to pay 
Casalee the $'5 million at the end of 1990, both the 
Indosuez Bank and Casalee turned to their imsurance 
companies for com: ensation. However, one of the com- 
panies concerned, a company called “FRIM™ in Brus- 
sels, refused [to pay such compensation]. Apparently the 
people there were aware of Casalee’s reputation for 
imvolvement in the arras trade. Consequently, FRIM 
Stated its reservations regarding the iegal status of the 
tobacco transaction with Iraq. 


List of Achievements 


In practice, as anyone involved in the arms business well 
knows, Casalee has been in business for a number of 
years serving as an intermediary for the international 
arms trade. company and prominent menibers of its 
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management already haw. wmpresive best of acherve- 
ments im suspicious traci.) 7s aooordng to the Bel- 
gian lexal authoriins 


In the late 1970's in Beigoum. Casaice was aincads actrveis 
mvolved im veolatsig an imicrnatonal arms embargo 
against the munornty white government what was then 
Rhodesia. Since 1967, Great Britain had imposed an arms 
embargo on its former colony because the mrerels gov- 
ermment there, led by lan Smith. was cr adhectong a “derty™ 
gucrila war against tre freedom fighters “f the country’s 
black majority. The main product expected ‘4s Rhodessa 
(now Zimbabwe) was tobacco. At the inc < asalee tle- 
gally ~.p0red tobacco from Salisbury (26% ¢+.care). The 
foreign currency gained via exe transact” « «i used to 
make purchases abroad of arms requirea >) ie) Sas 
government 


In 1979. for the first ume, Casalee became involved in a 
sandal in Belgium. thanks to revelations published by 
DE MORGEN. In 1977 the compan, had apparently 
been mvolved in the delivery of 17 Marchetty SF 260 
“Warnor” fighters to Rhodesia. via the Govsscles An- 
port. The purchase was financed by the tohacco export 
deal. At the tome. the Belgian Ministry of Foreign Affairs 
claimed that it knew nothing fof the affair), even after 
questions had been asked in parhament (by Lours Van- 
velthboven of the SP '7lemish Socialist Party]. among 
others). The Minin of Foreign Affairs would stuck to 
that viewport for a long tyme to come 


John Bredenkamp 


The name of the man who founded ( asalec. which at 
that tome arranged ilicgal arms deals from Aatwerp. is 
John Bredenkamp. Until recently. this Rhodesian—now 
South Afncan—citizen played an active role in Belgrum 
in the clandestine arms trade. In the meantime. ( asalee 
has expanded into a major multinational business in the 
tobacco mdustry, with branches mm all corners of the 
world—holding companies in Luxembourg and Sartzer- 
land. offices mm Anes the Far East. and Latin america 


The Belgian governm: +t has known for years that 
Casalce 1s active im the arms trade as well as im the 
tobacco business. The iicgal shipment of military anr- 
craft in 1977 was not the [company's] only transaction 
Seven years later, on 26 Apr‘ 1974 to be precise, om the 
middie of the Iran-irag war, Belgian Prime Moinester 
Wilfred Martens received an Arab League degation 
comprising foreign ministers of various Gulf states. The 
delegation asked him to stop arm: exports from Belgrum 
and gave him the names of three Belgian companies 
mvolved. mncluding Casalce in Antwerp 


The prime minister complied with thes request and 
alerted the Ministry of Foreign Affairs (once again) as 
well as the Ministry of Justice, where the District Attor- 
ney's Office (Vanlysbeth) ordered an enquiry into the 
role played by C ..olee. Several months later. the Destrect 
Attorney's Ontice had recenved every mdication that 
Casalce was indeed still actyvely involved on iilegal arms 








. ™ —— ro mt . . " 
. csponcence with ( asaice m Antwerp 


red on the premises of a Brusscls-hased arms 


> > ~ 
Ruy Mendez Franco. as bad an umpressive shop =ng 
Dt MURGEN has a cops) comtamung al! ds 
a ip os Ble iar Proc . ari cT\ craps >." ct 
-. Py ko supp da he ae 
bram smose Dome was searched m iYE5. last 





mont? DE MORGEN that he had contacted 
lohn Bredenkamp and hes Brtrsh colleague Robern Jolls at 
{ asaice 1m Antwctp al the regucst of the Iraqi emhasss in 
Brussels. The irag: authoritx w purchase 
cally antrasrcraft gums. Mendez 
MMOS ITS lohacco deals 


“cre scchking 
military equipment. specif 
Fram ‘plained to us that 
( asaice was representing South Afncan and Israch arms 
produccrs in Relgrum at the tome 
a Major. resjectabic Companys [imvolved] m the tohacco 
mdusiry ~ he sand 


nar and , ‘CTM 


The tact thai a “26 a) 


gave (( asaice) the advantage of a good 


Incidenta ( asaice risecl! now admits—wniike prev- 
ously, —that it was involved m arms dea's After |YRA_a 
special department tor arms transactions. called Deico 
lohacco companys m Antwerp. Cine 
Detoo represented im Bel- 
Italian hehoopicr constructors AguSla of 
heen mmpincated mm the 
ontract for the Brotrsh army 


Was Sct UP wilhin 1h 
ot ihe 


gium was tf 


arms mpaniecs thal 


all LOmpanics “ahah hes Sr 


famous hehoopter 


According to owr sources. mm ihe scoond halt | ihe 
IYSU's. Casalee’/Detco m Antwerp was regularly visited 
by Belgian army officers. as well as offioers from other 
NATO) countres. At the terme 
7 scan nodels of tanks and light arms 
mited number of crxccutives from the 


Tet 08 offrces contained 


( asaice group was mvolved im De'ce'’s arms deals 
Bredenkamp. Jolly and Jacoh Coetz sho wok over 
the leadership of Defoo from Jolly wm 1990 


Harsh Penalties 


In the meantime, at the end of 1992. harsh penalties for 
ilicgal caports to Iraq and Iran cf vast quantities of 
moines were handed down in icgal proceedings mm ita’ “9 
the Vaisella company from Brescia. A large number of 
these mincs were found im Kuwait after operation 
‘Desert Storm” ana were swept after the Iraqi army had 
retreated. During the court proceedings im Italy. 
emerecd that \Vsisclla had officially suppteed muincs to 
Iran only. All de \weres to Irag had run clanestinely via 


contracts with ( asalce mm Belgium. Since then. Casalce 
has abandoned its headquarters in Aartsclaar. Belgium 
and—rumor has tt—moved to London. Ca jiee 1 HOW 
also wanted in the United States for fraud mm the tobacco 
Yusiness. Meanwhile, in Belgium, no incriminating cvi- 
gence against the company has been brought to light 
since 1979 
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Council of Europe's Vanden Branden Resigns 


BRI6I11SS893 Brussels LA LIBRE BELGIOU! 
hres * 54 vind 


| Article Dy Clivecr Jchin. LA LIBRE BEI“ HOLE 
spondent im Strasbourg “Vanden Branden Keser 
Taking Responsibility But Denying Any Guilt—W! 
Will Repewce Hom") 


[Text] The Belgian governor of the Social Devclopment 
Fund of the Council of Europe vesterday tendered hes 
resagnation. In dong & 
“as reproached for having taken 
norms’ rules applyicd to the workings of the Europea 
bods ac.ng for the .ocial good. took the comsegucnces 
the Gecison reached by the minisicenal committee of tt 
32 [member states 
committee had recommended the suspenson of t! 
go. crmof#r and other offmuals resnonah lor a 18 
number of managerial tastings. These ded tarhur 
monitor adequatciy the use of tt 
avardcd payment | hes 20nur, salar m Januar 
making accommodation loans available to Fund's off 
cals. advance payment of retirement benefits «tf 
remaining in offi K 


Roget ~anden tUrandcs a? 


ast WV ednesday ‘i November! 1? 


weeres that fal feos 


Lass of ( onfidence 


Bearing mn mina the hoes cyt cunt aj | ‘ ry thre a mr 
states. Mr. Vanden Branden tendered hes 1 
the greater interest of the Fund. He stated that he was 


ta; ing responsibility, but did not consider humecit ; 
guilty 
The Fund's management commitice. whech had 
ceeded om taking any action lat week. accepted the » 
nors resignation. with took efiect mmmediut Ww) 
awaiting the appomniment of a new governor yar 

194. «tt decuded to entrust all the governor Jelbe 
members of the Fund's supers sory COMMmilT 


: 


he clection of the new governor ms currently Mocked 
There are three hhkely candedates th: Belgian Wer 
Vertongen,. the German Knut Kage. and the f:. nial 
Raphac! Aloma:. U alike the French candidate. th 
two collcagucs aircady represent thei rospectry« if 
tres on the Fuad’s board of directors. Mowever. th 
hoard of directors. which m charred bs a Crcrman and m 
responsible for monitoring th 
hy the governor 
reproach Mr. Vanden Branden That: 
some States are sans meme? of thes Poul v 
appointed to the position of Fuad sovers 


management periormes 
never found anvifene for whch 1 


Apiains whys ivala 


Waived Immunity 


The immunity of Roget Vanden Branden was warsvect the 
moment he rewgned He « noe ave to postity Pes 


actions before an administrative enquiry. whech th 
chairman of the management comn hopes — hed 
hight on everything. This cng d result m lcga 
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action being taken against him. For more tha one year. 
{Council of Europe] President Paule Dufour has had to 
face resistance from several of the 21 states participating 
in the Fund, who were attempting to smother the whole 
business. 


Mrs. Dufour maintains that the resignation of Roger 
Vanden Branden is a good solution, though she believes 
she should have acted earlier. Desirous of a more fre- 
quent rotation of board members, she stated her prefer- 
ence for solutions “which turn their back on the past” 
and open up the way for a greater effort on behalf of the 
countries of Central Europe. 


Government Prepares Budget, Spending Measures 
BR1611163293 Brussels DE MORGEN in Dutch 
16 November 93 p 1 


{Article signed BBR/FDS: “Dehaene: High-Pressure 
Football in Hertoginnedal”] 


[Text] Brussels, 16 Nov—The draft global plan was being 
examined for the last time yesterday in Hertoginnedal. 
Barring unforeseen last-minute problems, the Council of 
Ministers will endorse the proposals made by the core 
cabinet this morning. In any event a meeting of the party 
committee of the CVP (Catholic People’s Party) is on the 
agenda and the SP (Socialist Party) council members are 
being held on _tand-by. Prime Minister Dehaene will 
first reveal his measures to parliament; a press confer- 
ence will follow. 


The global plan is intended to provide a solution to the 
financial gap in the social security system, waning com- 
petitiveness, and the high unemployment levels. The 
tempo of the negotiations has increased since Sunday 
evening: Dehaene ignored the actions of both yesterday's 
joint trade union front, and those of the conference of 
the regional FGTB [General Federation of Belgian 
Workers], to be held in Liege later this week. 


Insiders spoke of a “surreal atmosphere” at Hertog- 
innedal. The government leaders have been firing off 
nervous requests to their cabinets and consultancies to 
make a quick final calculation of the latest details of the 
agreement. Indeed, yesterday evening the core cabinet 
still had considerable work to do. Indirect sources con- 
firmed that next year social security would be cut by 60 
billion Belgian Francs [BFr], while BFr40 billion of 
“alternative income” would be opened up. Family allow- 
ances and interim unemployment ben “ts for school 
leavers will be slashed in any event. dut yesterday 
evening it was not clear how the measures would look in 
concrete terms. For family allowances in particular, at 
the start of the final meeting it was still uncertain how 
the measures would “2 staggered, depending on the 
financial status of families. In any event benefits for the 
first child will be considerably reduced. Families without 
children and single people will have to make an equiva- 
lent financial contribution. in total this package will and 
must produce BFr20 billion. At the time of this issue's 
going to press, lively discussions were continuing 
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between the Christian Democrats and Socialists about 
the selectiveness of the measures. In any event VAT 
[value-added tax] will be increased by U.5 percent to 20 
percent, which will produce BFri0 billion. “Essential 
products” wall be spared the VAT increase. Extra income 
for the social security syvacm will be generated via 
increased taxes on alcohol and tobacco and a general 
energy tax. These products will not be taken into account 
for the computation of the cost-of-living price index. so 
that collective labor agreements will not be affected. 
Yesterday the government was searching for other “dam- 
aging products” on which more taxes could be levied, 
without raising the index. Wages are to be frozen in 1995 
and 1996. 


This money will also be used to finance the reduction in 
employers’ contributions. This drop in income 1s bud- 
gcted at BFr30 billion. In exchange for a reduction, the 
business leaders thus benefited must present an enter- 
prise plan. spreading the work available over more 
employees by various methods—with loss of wages. Real 
growth in spending on health insurance will be limited to 
1.5 percent in the future. Legislation concerning the 
RIZIV [National Health Insurance Institute] will be 
amended to make it impossible to exceed this per- 
centage. A series of measures to this effect are being 
examined hurriedly. Pensions are also to be affected 
Yesterday 1 was admitted that savings of “at least BFr6 
billion” had to be found in the pensions sector. Large 
pensions and pensions exceeding legal provisions will be 
pared down. 


Capital 


Salaried workers and people on social security will not be 
alone in footing the bill. A contribution will also be 
obtained from investment income. The taxation at source 
on fixed-interest capital income will be increased from 10 
to 13 percent (or even to 15 percent, according to some 
reports), in expectation of a larger increase in an EC 
context. In addition, the (often theoretical) taxation at 
source on risk capital incomes will be reduced from 25 to 
22 percent. The government will also raise the tax on 
second homes, in the Ardennes or on the coast, for 
example. Real estate investment companies will also be 
affected. The capital of these companies consists mainly of 
realty and now they can count on a favorable tax regime. 


Government Agrees on Plan 


AU1711111693 Paris AFP in Enelish O8SSS GMT 
17 Nov 93 


[Text] Brussels, Nov 17 (AFP)}—The Belgian Govern- 
ment has agreed on a plan to rectify its finances and the 
social security budget while improving the competitive 
position of companies and boosting employment. offi- 
cials said on Wednesday [17 November] 


The government was to inform parliament of the agree- 
ment later on Wednesday. 
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Unofficial sources said that the centre-left government 
might increase taxes on income from capital by three 
percent and link the amount paid in familiy allowances 
to the income of the recipient. 


Prime Minister Jean-Luc Dehaene said that “all types of 
incomes” would be affected by the effort demanded of 
the public. 
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The government's intention to introduce austerity mea- 
sures had caused several strikes in the public and private 
sectors in recent weeks. 


Financial circles have said that delays since the summer 
in drafting the plan had occurred in the wake of the fall 
in the value of the Belgian franc. 
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© Media Notes: Quebec Views Latin Market 
94P20082A 


[Editorial Report] The 18 October edition of the Mont- 
real daily LE DEVOIR reports on Quebec's growing 
interest in developing a Latin American market. Chile 
and Argentina constitute the primary targets of this 
interest and were the destinations of nine trade missions 
organized by the provincial Ministry of International 
Affairs over the last four years. According to LE 
DEVOIR, John Ciaccia, the provincial international 
affairs minister, invariably links this interest in Latin 
America with Quebec's interest in free trade and he even 
“uses some Portuguese to enhance his credibility” when 
in Brazil. Ciaccia is also quoted as saying “Quebec and 
the Latins of the North who live there represent for Latin 
America an alternative in this part of the continent.” 


LE DEVOIR goes on to quote Lynne Dorward, the 
executive director for marketing at Bell Canada Enter- 
prises, who cautions that foreign investors in Argentina 
face two principal stumbling blocks: both their interloc- 
utors and the rules of the game change too often, in 
addition there 1s the time lost in endless negotiations. By 
contrast, Chile represents a more pragmatic environ- 
ment, in Dorward’s view, “with a style of doing business 
more closely resembling that of North America.” 


LE DEVOIR further points out that a key area for 
Quebec to market its services is public administration. 


CANADA il 


The Quebec government itself can offer its experience in 
developing modern institutions capable of inspiring the 
confidence of investors. In addition, the Quebec aca- 
demic community 1s also participating in this opening 
toward the south: The University of Montreal was rep- 
resented during a recent Ciaccia trade mission to Argen- 
tina, Chile, and Brazil. It also offers scholarships and 
academic exchanges. The University of Quebec at Mon- 
treal has signed an agreement with the Catholic Univer- 
sity of Chile to establish a televised correspondence 
school program, and 1s seeking to do the same in Argen- 
tina, Colombia, and Mexico. LE DEVOIR concludes 
that the Latin American market will not be easy for 
Quebec to penetraie. Quebec sends only 2 percent of ts 
exports to the region. In turn. it buys 5 percent of its 
imports from the region. The recession has thus “made a 
slight dent in this meager balance sheet. without closing 
our trade deficit.” 


The 18 October issue of LE DEVOIR also carries a 
report on a related subject: the establishment within a 
year of a fund to aid Quebec exporters, particularly those 
exporting to Latin America. The fund 1s intended to 
supplement the Export Information Office recently 
established by the Ministry of International Affairs. In 
terms of financing such a fund, “the ball rests in the 
camp of the large private banks. attracted anew by the 
spectacular growth rate in Latin America.” 
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Kinkel Welcomes War Crimes Court for 
Yugoslavia 

LD1711114893 Berlin DDP in German 0923 GMT 
17 Now 93 


[Text] Bonn (DDP}—Foreign Minister Klaus Kinkel has 
welcomed the first sitting in The Hague today of the 
International Court of Justice. which has convened to 
prosecute serious violations of international humani- 
tarian Jaw in the former Yugoslavia. Kinkel said in Bonn 
that this meant “an idea intensively supported” by 
Germany was becoming “reality.” 


The tribunal could not reverse “the terrible violations of 
human rights” in the former Yugoslavia. However, “it 
can and should punish these crimes as personal injustices 
committed by those responsible and call them to 
account,” Kinkel stressed. This was “more than just 
political cosmetics.” The perpetrators had to be made 
aware “that wherever they turned they could be called to 
account in every country in the world.” 


Hungary's Jeszenszky Arrives for Visit 
AU1611184993 Budapest MTI in English 1603 GMT 
16 Nov 93 


[Text] Budapest, 16 Nov (MTI}—Hungarian Foreign 
Minister Geza Jeszenszky. arriving in Germany for a few 
days, will give a lecture at the Konrad Adenauer Foun- 
dation, aligned with the CDU [Christian Democratic 
Union], and attend a CSU [Christian Social Union}- 
linked Hanns Seide! Foundation foreign policy confer- 
ence. 


Earlier on Tuesday [16 November], Jeszenszky met with 
Hans Stercken, chairman of the Bundestag Foreign 
Affairs Committee. Before ministerial talks, Jeszenszky 
signed an agreement On maintaining military graves, 
with counterpart Klaus Kinkel. 


Views Meeting With Kinkel 


LD1611204293 Budapest Kossuth Radio Network in 
Hungarian 1700 GMT 16 Nov 93 


[Text] Hungarian Foreign Minister Geza Jeszenszky and 
his German counterpart Klaus Kinkel have signed an 
agreement on maintaining military graves in Bonn. 
Gyorgy Bernat reports. 


[Bernat] German Foreign Minister Klaus Kinkel 
repeated that his country supports the rapprochement of 
Hungary and European institutions. This was in the 
forefront of the talks of Geza Jeszenszky and Klaus 
Kinkel, it has emerged from the briefing of the Bonn 
Foreign Ministry. 


Although Klaus Kinkel is aware of the Hungarian posi- 
tion—the German and Hungarian positions are very 
close, for example, on our NATO membership—the aim 
of the Hungarian-German foreign affairs meeting today 
was to improve coordination before the important 
events of the next period. This wus said at an exclusive 
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press briefing held by Geza Jeszenszky this afternoon. 
The Hungarian foreign minister feels that the German 
leaders as well look at East European developments from 
a Central European viewpoint, and it is important that 
Germany will be the chairman of the European Union. 


Answering a question at the briefing, Geza Jeszenszky 
said that following the Belgrade talks of Janos Herman, 
Hungary's special envoy, the first reports show that. 
perhaps. some readiness was shown by the Serbian side 
to appreciate Hungarian gestures to date. 


Asked about the latest German-French initiative. that 1s 
to say the proposal on a conditional easing of the 
[Yugoslav] sanctions, Geza Jeszenszky said that a readi- 
ness for compromise. hitherto unprecedented. 1s neces- 
sary for the success of the initiative. At the same time 
there are indications which give ground for cautious 
optuumism. 


Holds News Conference in Bonn 


AU 1711084693 Budapest MT1 in English 1823 GMT 
16 Nov 93 


[Text] Budapest, 16 Nov (MTI}—Hungarian Foreign Min- 
ister Geza Jeszenszky, in Bonn, described Hungarian- 
German relations as “unclouded”—not meaning that 
there are no issues to be settled. Jeszenszky’s talks with 
German Foreign Minister Klaus Kinkel covered security. 
stability, and the future of European institutions. 


In a subsequent press conference. Jeszenszky spoke with 
cautious optimism about Deputy State Secretary of 
Foreign Affairs Janos Herman's talks in Belgrade last 
Friday [12 November]. He said Herman's trp was 
connected with deteriorating conditions for the Hun- 
garian minority in Vojvodina, and tension along the 
Serbian section of the Danube. Jeszenszky said the UN 
embargo imposed on Serbia and Montenegro had so far 
caused Hungary losses of $1.2 billion. 


The minister said he saw the outlines of a comprehensive 
political settlement in the latest German-French initiative, 
which some reports simplified to the formula that the UN 
embargo might be relaxed if the Serbs were prepared to 
make territorial concessions. This would need readiness to 
compromise, almost unseen so far, but there might be 
room for cautious optimism, Jeszenszky said. 


Calls For NATO-Russia Cooperation 


AU 1711090693 Budapest MT1 in English 2033 GMT 
16 Nov 93 


[Text] Bonn, 16 November (MTI)}—Hungary strongly 
supports security cooperation between NATO and 
Russia being placed on new foundations. But this must 
not make Hungary's security interests secondary or for- 
gettable, Hungarian Foreign Minister Geza Jeszenszky 
said at the Konrad Adenauer Foundation in Sankt 
Augustin near Bonn today. 
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The minister said that after 1991, NATO faced the 
dilemma of giving priority to helping Russian democ- 
racy or stabilizing East Europe and thus improving the 
Strategic situation of NATO. Hungary believes satisfying 
the security needs of Central Europe does not in the least 
endanger democratic progress in Russia. 


Jeszenszky spoke of the disappointments that followed 
the 1989-90 changes. namely European reunification 
stopping after Germany's reunification. He said work to 
allay fears of Central Europe becoming a German sphere 
of influence, would dominate Hungarian foreign policy. 


Kohl's Visit to Beijing, Policy Toward PRC Viewed 


Kohl Satisfied With Talks 


LD1711093093 Hamburg DPA in German 0327 GMT 
17 Nov 93 


[Text] Beying (DPA}—Chancellor Helmut Kohl has 
expressed satisfaction at his political talks with the 
Chinese leadership and his intervention on behalf of 
political prisoners. The chancellor had presented Prime 
Minister Li Peng with a list of twenty prisoners, some of 
them well-known. Talking to the press at the end of his 
talks in Beijing and before his journey on to Shanghai. 
Kohl said on Wednesday [17 November] that he was 
optimistic that the situation for the majority of prisoners 
would at least improve. 


The list contained the names of a number of dissidents 
who were given long sentences because of their activities 
in the 1989 pro-democracy movement, which was bru- 
tally suppressed. They include the two social scientists 
Wang Juntao and Chen Ziming, who expressed their 
criticism of the regime without using violence. The list of 
names was compiled by Amnesty International and the 
German Bishops’ Conference. Kohl said the first posi- 
tive results of his efforts had ziready been communicated 
to him. 


In the interests of those concerned, Kohl did not want to 
give any more details at the news conference. It had been 
confirmed that his intervention had been advantageous 
to the people on the list. It was said that Kohl had been 
told that several prisoners had already been released 
before Kohl's talks with Li Peng. However, neither the 
number nor the names were specified. Kohl hoped, it 
was said, that the cases of others would be re-examined 
and their sentences would at least be shortened or their 
prison conditions improved. 


The chancellor expressed his satisfaction at the economic 
results of his Beijing visit, when he was accompanied by 
four ministers and 40 leading representatives of German 
industry. Contracts, draft contracts, declarations of intent 
and credit agreements worth a total of seven billion marks 
have been signed, Kohl said. These are medium and 
long-term projects, which might not be carried through in 
every case. Concrete agreements worth approximately 
three billion marks have been signed. 
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Rexrodt on Trade, Human Rights 


LD1611232593 Berlin DDP in German 2241 GMT 
16 Now 93 


[Excerpt] Hamburg (DDP)}—Federal Economics Muin- 
ister Guenter Rexrodt has emphatically advocated more 
intensive economic relations with the PRC. A policy 
which “does not seize economic Opportunities” ts an 
“immcorrect policy.” he said in a SAT | television inter- 
view this evening. 


Much has been missed so far with regard to economic 
relations with China because German industry had con- 
centrated too much on the boom in Europe over the last 
10 years. However, it 1s not too late to make up for 
missed opportunities and the understandable caution 
following the violent suppression of the opposition 
reform movement in | 989. 


As far as the political situa -on in China 1s concerned, 
Rexrodt stressed that the . cman government ts con- 
tinuing to intervene in Beyiag on behalf of the regime's 
opponents who are imprisoned there. The question of 
human rights is being “addressed seriously and contin- 
uously™ by Bonn and 1s also understood by the Chinese 
leadership. [passage omitted] 


Daily Views Business Opportunities 
AU 1611184793 Munich SUEDDEUTSCHE ZEITUNG 
in German 16-17 Nov 93 p 26 


[Report by Hans-Gerd Heine: “China's Rise to A Major 
Economic Power” ] 


[Text] It is not a coincidence that, on his third visit to the 
PRC, Chancellor Koh! is being accompanied by 
numerous senior entrepreneurs and managers from 
industry, banking institutes. and insurance companies. 
The German side does not only hope that its visit to 
Beijing, Shanghai, and Ghuangzhou (Canton) will lead 
to the establishment of new business contacts and 
licenses in the service sector, but also to the finalization 
of orders worth several billion German marks [DM], 
including an order for the construction of a subway in 
Canton. The chances for large orders are not bad. During 
a recent visit by representatives of the German machine- 
building and plant-building industry to China, the vice 
minister of the Chinese Ministry for Machine-Building 
Industry, Lu Yansum, hinted to the delegation that the 
“Germans will be given priority if they offer on the same 
conditions.” 


The economic expectations of the Germans are not 
unfounded because the economy is thriving in China like 
in no other region of the world. Since the liberalization 
and the introduction of market-oriented principles in the 
economy, which began under the great old man Deng 
Xiaoping (89) 15 years ago. the country has entered a 
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phase of tremendous economic upswing that has shown 
signs of overheating for quite some time. Annual growth 
rates of 10 percent and more have characterized devel- 
opments since the beginning of the 1990s. Last year, the 
growth rate was | 3 percent, and this year it is expected to 
reach 14 percent. If one takes a look at industrial 
production alone, the breathtaking development is even 
clearer: It increased 21 percent last year, and 24 percent 
by September this year. 


There 1s no doubt that the 1.17 billion Chinese in main- 
land China are making use of their economic freedom and 
are about to become Asia's new major power. In view of an 
overall GNP of $1.7 trillion (Germany $1.3 trillion), which 
the IMF no longer calculated on the basis of the official 
exchange rates but on the basis of purchasing power 
parities—which is more useful—the Chinese national 
economy holds place three behind the United States and 
Japan, but before Germany. 


A few days ago, the CPC Central Committee ensured 
that the capitalist course will continue. The market as the 
basic factor continues to be more important than central 
planning. The economic reforms include plans to first 
make the Chinese currency partly convertible and to 
carry out more far-reaching changes in the tax system. 


The Chinese trade balance was positive for many years, 
but the worldwide recession and the domestic boom had 
the effect that, at exports totalling $90 billion and at 
imports worth $100 billion, the balance of payments will 
show a deficit this year. However, the situation is dif- 
ferent as far as trade with Germany is concerned. Chi- 
nese exports involved DM11.65 billion in 1992 whereas 
imports involved only DMS.74 billion. Even if the 
German position should improve this year, omissions 
are becoming apparent. The German economy 1s being 
reproached for having missed developments in China to 
a certain extent. Thus, of the direct investments in 
China, which involved about $9.4 billion in the first half 
of 1993 (plus 180 percent), only | to 2 percent came from 
Germany. 


Thus, a vast and probably the most important field of 
activities is Opening up for the German economy for the 
next decades, particularly if one also takes into consid- 
eration the thriving regions of Hong Kong (which will be 
returned to China in 1997), Taiwan, Singapore, South 
Korea, Thailand, Malaysia, Indonesia, and the Philip- 
pines. China is a vast market with industrious and 
skillful people, with unrivaled low wages, and with a 
remarkable technical standard in quite a few areas. Yet 
one must not overlook that there are still shortcomings 
in the spheres of energy, transportation, communica- 
tions, and the banking system. Moreover, crime and 
corruption have become a serious problem in the 
country as a result of the economic liberties. In addition, 
bureaucracy has not yet been curbed sufficiently. 
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PRC Reportage on Visit 
WAI611144593 


For PRC reportage on the visit by Chancellor Helmut 
Kohi to the PRC. including reports on his talks with 
Premier Li Peng and President Jiang Zemin. please see 
the West Europe section of the 15 November China 
DAILY REPORT and subsequent issues. 


Danrendorf Commentary: Redefine European 
Interests 


94ENOLISA Munich FOCUS in German 30 Oct 93 p 78 


{Commentary by Ralf Dahrendorf: “Straight Talk About 
Europe, Thanks to Maastricht. We Are Close to Losing 
It”] 


[Text] Late, much too late the Maastricht Treaties have 
been cleared out of the way. Yes. cleared out of the way' 
As long as they were on the table not only did they 
consume precious time in futile debate, even more 
importantly, they divided Europe across its length and 
its breadth. 


If Germany and France. and perhaps the Netherlands, 
now choose to unconditionally combine their currencies, 
then they should do so. What they should not do ts 
maintain that they are doing Europe a service by this. 
They would be creating either a hegemonic zone that 
would reduce all the others to satellite countries. or a 
region of the privileged. from which others would remain 
excluded. Every form of a smaller Europe divides what 
should be united and places the interests of the few 
above those of the whole. 


Europe is necessary as a community, a union, or what- 
ever else. Thanks to Maastricht we are close to losing it. 
It is therefore time to talk straight and to redefine 
European interests. 


The Common Market was and is in the interest of 
Europe. The Unifying Act was President Delor’s greatest 
hour: we should also remember his vice president Lord 
Cockfield, who uranslated this vision into 280 Commis- 
sion directives. The “four freedoms” of the movement of 
goods, services, capital, and people across borders are 
important if now, shortly before the successful conclu- 
sion or the failure of the GATT talks, we hope to add to 
this the “fifth freedom” of openness for the world. 


The Expansion of the EC is in the interest of Europe. Far 
from being inconsistent with “consolidation,” it 1s actu- 
ally the expression of an essential way in which Euro- 
peans see themselves. Expansion is consolidation, and 
that is not just an expression. Both the EFTA [European 
Free Trade Association] Four (Austria, Finland, Sweden, 
Norway) and the Visegrad Four (Poland. the Czech 
Republic, Slovakia, Hungary) belong to ut. A Europe 
without them remains just a torso. That 1s why member- 
ship negotiations should be conducted not with the 
intention of allowing the EC steam rollers to roll over the 
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new members, but for the purpose of getting the EC 
accustomed to their different types of structures. 


The democratization of the EC is in the interest of 
Europe. The Federal Constitutional Court was very 
hesitant in its formulation of the democratic minimum 
that must be guaranteed. One can understand the judges. 
The European Parliament will remain weak if i *s only 
strengthened a little. The national parliaments have 
unfortunately given up seriously examining European 
“legislation.” (The British House of Lords, however. 
spends a great deal of time on this.) It is. however. 
intolerable that tens of billions of marks are “automati- 
cally” collected by the EC and are spent without proper 
oversight. 

Basic civil rights are in the interest of Europe. Although 
the Court of Justice in Luxembourg has always taken its 
job seriously, for the present time the Community 
remains an economic community. Not a single basic 
right of its citizens is safeguarded or defended by it. 
Since the Council of Europe is increasingly jeopardizing 
its post as guardian of the human rights agreement 
through the hasty acceptance of new members. one of the 
greatest tasks of the EC could be to turn a set of basic 
rights into direct EC law. 


This short list omits a great deal. A common foreign 
policy? Certainly, but not by a majority vote, and for the 
time being there is a lack of understanding as to what the 
common interests are, as is demonstrated by Yugoslavia. 
Open borders? That sounds good, but it also means costs, 
such as an increase in domestic police control, which, 
while it may be common practice in France, is legally 
disapproved of in other European states. Controlling 
unemployment? This issue is high on the agenda of all 
Europeans, but when one looks more closely one soon 
finds that all of the EC member states are quite ready to 
secure or create “their” jobs at the expense of the others. 


Europe is a difficult project. In the nineties there are 
more opposing forces than helping forces. That 1s pre- 
cisely why the prattle over Europe must cease. Talking 
straight means first determining what is in the interest of 
Europe, then developing the necessary policies, and 
finally creating the institutions that are necessary for 
implementing them. Anyone operating in the opposite 
direction will destroy Europe, even if he has only the best 
intentions. 


Ruehe Receives French Counterpart Leotard in 
Berlin 

LD1611221193 Berlin ADN in German 2132 GMT 
16 Nov 93 


[Excerpt] Berlin (ADN)—Federal Defense Minister 
Volker Ruehe has for the first time received a foreign 
counterpart at his official seat in Berlin. Ruche met 
French Defense Minister Francois Leotard in the Bend- 
lerblock. Franco-German cooperation, preparations for 
the next NATO summit, the European security structure 
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and the situation im crisis areas were the main topics 
under discussion. [passage omitted] 


Defense Minister on Bundeswehr Mission in 
Somalia 


AU 1611141093 Hambure BILD in German 16 Now 93 
p2 


{Interview with Defense Minister Ruche by unidentified 
correspondent. place and date not given: “Reduction 
Possible™] 

[Text] [Correspondent] There has been a conflict about 


the Bundeswehr Somalia mission. Will our troops have 
to withdraw at the beginning of 1994” 


[Ruche] The second contingent is only going over to 
Somalia now. But our soldiers who have been doing four. 
or even five months of hard military service in Somalia 
will have to be replaced. Besides, a withdrawal before the 
end of the year would not make any sense. What happens 
after that will be decided in the Cabinet if the UN 
Security Council does not decide on an extension of the 
mandate. In the course of this debate, the government 
will also discuss a possible reduction of our troops. 


Sees Departing Troops Off 
LD1611184793 Hambure DPA in German 1453 GMI 
16 Nov 93 


[Text] Bad Reschenhall (DPA}—Federal Defense Min- 
ister Volker Ruche saw off the second Bundeswehr 
contingent destined for Somalia in Bad Reichenhall in 
Bavaria today. The approxinately 800 soldiers are to 
replace their comrades who have been stationed in 
Beledweyne since July. There are a total of 1,726 
German blue helmets in Somalia, according to the 
United Nations. “We wish to bring our task in Somalia 
to an end in an orderly fashion.” Ruche said. 


Commenting on the politically controversial task, the 
head of the Defense Ministry said: “We will not be the 
first to leave Somalia but neither will we stay to the end.” 
The soldiers were in Somalia to help with the reconstruc- 
tion of the country as Germany's ambassadors. In this 
they were called upon as “experts with diplomatic abil- 
ities” and must not have the “attitude of legionarics.” 
Ruche spoke out in favor of a dialogue involving all sides 
in the civil war in order to overcome the political 
deadlock in Somalia. 


Scharping Addresses SPD Congress 


LD1611154693 Berlin N-TV in German 1005 GMT 
16 Now 93 


[Speech by Social Democratic Party [SPD] leader Rudolf 
Scharping to the SPD Congress in Wiesbaden, broadcast 


in progress—live] 


[Excerpts] Instead of a mere No to the policies of the 
Bonn coalition, we must be the better alternative. This 
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calls for clarity. u calls for courage. and i also calls for 
sufficient ability to deal with complexities. There 1s a lot 
of talk in Germany today of frustration with policies and 
parties. Sometimes this talk 1s overland with the reproach 
that the parties have too much power. It 1s more indeci- 
sion, however, a lack of clarity regarding goals. insuffi- 
cient courage for uncomfortaMe truths. the ability to 
decide. which are wi fact provoking frustration and 
disappointment with this or that aspect of policy. 


For this reason. please understand me correctly when | 
Say at the start that we. as Social Democrats. can tackle 
the tasks before us, but we can master them better if we 
do ut jointly with the works councils and the trade 
umions, with the welfare organizations and the churches. 
with intelligent employers, academics, intellectuals, an- 
ists, and many others. Let us also send a signal from this 
congress to our Own people thal we want to restore that 
broad. reforming alliance which draws together all 
forces. so that Germany will have a socially conscious 
and peaceful future. [applause] 


Comrades, overcoming unemployment must stand at the 
core of our policy. We are currently experiencing an 
unemployment rate which 1s worse than that prevailing 
“uring the years of reconstruction. This winter, over 3.5 
million people are unemployed. Following a period of 
Stagnation, overall economic production 1s declining. 
There is deep-seated insecurity. fed by fear and helpless- 
ness—fear of economic decline, worries about jobs. fears 
of environmental destruction. The annual fresh bor- 
rowing is barely adequate to pay the annual burden of 
interest. The coffers are also empty in the social insur- 
ance sector and reserves are almost exhausted. We need 
a new government because the old one has proved 
incapable of combating unemployment. of guaranteeing 
the social security net. and of bringing order back to the 
shattered state finances. [applause] 


I can understand the somewhat hesitant applause. All 
those were quotes from the government statement by 
Helmut Kohl in 1982. [laughter] Nevertheless, we can 
judge the federal chancellor and his policy according to 
what he himself said. [passage omitted] 


If we really want to maintain the economic might of this 
country and strengthen its capacity for social justice. 
then we must again create work for the people who are 
now unemployed, the women and men, young people 
and the many people who have been thrown out of 
employment much too early. [applause] 


Helmut Kohl and the federal government are attempting 
something which im another language would be called 
confusing paradigms. The public debate 1s interspersed 
with key phrases such as: We have been living above our 
means, we must change our mentality, Germany cannot 
become a leisure park, many difficulties are the result of 
German unification and all the rest of it. | would like to 
say the following. Whoever blames the current chal- 
lenges, the tasks and the difficulties which must be 
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overcome on German unification 1s deepening the divi- 


sions in our people. [applause] 


It es true, West Germany was of course Sth in the league 
of cou.dtnes in terms of per capita income. and 11 1s also 
true that Germany ts now in 16th place. li 1s truc that in 
Germary we have the nchest regions of Europe as well as 
the poorest regions of Europe. It 1s true that this 1s a 
tremendous source of tension in the country. i 1s a 
tremendous source of cconome and social tension. 
However, if this policy 1s continued then. in social and 
political terms. that tension will be vented in explosions 
which no one wants or will answer for. [applause] 


Besides. the Christian Democratic Union/Christian 
Social Union [CDU/CSU] ts not thinking in new terms, 
bul if 1s Moving to the mght. u changes the seological 
whitewash on its policies. Social ignorance 1s to be 
covered up by nationalist noes. The CDU/CSU puts 
scapegoats where ‘uture prospects should be. sometimes 
it’s the unemployed. sometimes foreigners. sometimes 
too high wages. sometimes the so-called idlers. Helmut 
Kohl calls this rethinking. We once had a thoroughly 
capable economics minister. he became chancellor and 
was very stout. It was always a curious image when 
Ludwig Erhardt spoke of tightening one’s belt. ft 1s 
similarly cursous when Helmut Kohl speaks of 
rethinking. [applause] 


And, then. comrades, ict us ask who has actually lived 
beyond their means. Is u the young sicel worker at 
Thyssen’s who knows precisely that he will not find a job 
when his training 1s over’ Has he lived beyond his 
means” Is it the white-collar worker in the public sector. 
or in some chemist's shop. who takes home | .600-1.700 
German marks [DM] a month” Is she living beyond her 
means” Is it the many people who want to work but 
cannot work”? Are they living beyond their means’ And 
does this coalition have any feel for what 11 1s hke when 
you are a single mother with a child and do not have a 
decent roof over your head? Is she ling beyond her 
means” [applause] 


No, comrades. there are quite different people im this 
country who are living beyond their means and they 
believe that their property has to be protected against 
any efforts by the community. They like to dress this up 
in phraseology in accordance with the method of secking 
the scapegoat, secking someone weaker. The CDU/CSU 
mocks the victims of its policies and passes on nation- 
alist comfort. The only thing to emerge from this 1s 
growing rightwing cxtremism. [applause] 


When I look at this mixture of cold thinking in terms of 
yields and sometime merciless amusement, ut has 
nothing more to do with the principles of Catholic social 
teaching. And Heiner Geissler [deputy chairman of the 
CDU/CSU Bundestag group] 1s absolutely nght: I feel 
quite sick when I think of the CDU/CSU. Heimer Ger- 
ssier 1s absolutely mght. 


However, comrades, if we say 11 1s not cnough just to say 
no, we have to place the triple task of modernization and 
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relorm—that is. modernization of our national 
economy. reform of the social state. and intelligent 
organization of work—at the center of this party con- 
gress and at the center of our work as opposition over the 
next few months and afterwards during our years in 
government. 


Unpopular decisions will have to be made and some 
home truths sand. We want investment in jobs to be a 
priority in the future. Bo will lead to the following: 
companies that inves! will make new products or 
develop new production methods. thus creating new 
jobs. and this investment will receive tax concessions. 
particularly un those cases where 11 1s serving to promote 
environmentally-fnendly growth. [applause] 


in return for this. the consumption of raw materials. 
energy. and a lot of personal consumption among the 
better-off have to and can become more expensive. We 
cannot modernize our economy if we go on in the same 
old way as before. [applause] 


Then we must ensure that a long-term dependable polit- 
ical framework exists for industry's long-term invest- 
ment decisions. I think that industry 1s quite mght in 
objecting to the shifting state policies, be 1 with regard to 
transport or tax policies, licensing procedures. or the 
formulation of long-term goals relating to possible fields 
of growth. This makes ut difficult for industry to plan for 
the future and thus hinders investment decisions. partic- 
ularly when they are long-term decisions. 


Comrades, this must be combined with aid for branches 
of industry which are under threat. There 1s no point in 
talking in general terms about environmentally friendly 
growth. During this party congress. we will have to set 
oul our views on several issues. This also concerns 
environmental technologies and with regard to the 
recent debate, 11 would be much better for Germany to 
become and remain a leading nation in environmental 
technologies instead of concerning itself with new mill- 
tary technologies. [applause] We must improve and 
modernize our information technologies and communi- 
cations and to this end we also need postal reform. 


[passage omitted] 


We will have to do a lot more to bring about an 
environmentally friendly transport system. While 
weighing up the situation, we have to see that a country 
which loses its research, including in genetic engineering 
and biotechnology, ultimately loses jobs. 


Comrades, this must be linked to concrete aid for 
threatened industrial branches, be it the textiles 
industry, which 1s often underestimated in our country 
despite its 380,000 jobs. be it aerospace. mining. or stecl. 
In two days time a decision will be made in Brussels on 
the formulation of steel policy on the basis of a combi- 
nation of wishes from Italy and Spain, on the one hand. 
and certain necessities in Germany. especially with 
regard to the eastern German states, on the other. 
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Iw. :. 2 State two things. If we carry on m Europe mn 
such a way that because of. among other things. imports 
of very cheap sicel. produced under miscrable conditions 
for man and the environment. by technologicalls poorly 
equipped enterprises. if these imports mean im the end 
that we have to close down or substantall, drsmantic 
enterprises which are the most modern, the most tech- 
nologically advanced. and the most tolerable for man 
and the environment. then that 1s an absurd result. Then 
we will lose jobs. coomomuc strength. and wil) no longer 
be able to help ensure the modernization of East Euro- 
pean economics 


We must give more thought in Europe to ways of helping 
the East European cconomics. through a jyornth formu- 
lated foreign cconomic policy. to pul more emphasis on 
the modernization of ther own infrastructure. their own 
enterprises. insicad of burying our Own possibilities on a 
macisirom of dumping at the capense of the enseron- 
ment and social conditions. [applause] [passage omitted] 


Both things. comrades. the devclopment of new. envi 
ronmentally compatible arcas of growth plus assistance 
for structural change and threatened arcas of industry 

both of these can be realized more cftectively within a 
European framework. The social democratic parties of 
Europe. therefore. agree that we need a yornt. European 
imitiative for growth and employment. And with regard 
to some things which are being discussed in Crermany at 
the moment. | should like to add that the tear of the 
Bavanan CSU. that « may lose votes in Bavaria in an 
enlarged Germany and because of the extreme mght. to 
the degree that 1 fails to secure § percent of the vote in 
Germany. this fear docs not justify the natronalrst com- 
ments made by Mr. Storber. [applause] 


What he 1s doing 1s damaging our interest in European 
imicgration, damaging our interest in cooMmOMIC Progress 
and in political cooperation based on trust. During the 
penod until June next and beyond, we Social Democrats 
will constantly have to make clear that we are the party 
which names two things clearly: Despite all difficulties 
European integration has given us prosperity. security 

and peace on a scale which we could not have dreamed of 
m previous decades. We could not have dreamed of ut 

[applause] This process must not be threatened erther by 
excessive red-tape or by a lack of democratic responsi. 
bility, nor by verbally running after the cxatreme meght 
and in the end only making it stronger 


Comrades. growth alone will not suffice. We will » 7 be 
able to make up for lost jobs however much growth we 
have. Therefore, there 1s no alternative to an intelligent 
Structuring and fair sharing-out of available work Ifa 
yob in industry costs DM 800,000, DM | millon. or 
sometimes even More in investment, 1 becomes mncreas- 
ingly important for companies to know how long they 
will be able to use the machinery they have installed 
How long the individual who operates or controls the 
machine will work 1s of less interest to them. Shorter 
working hours are what 1s required. particularly when 
more and more money 1s being invested in pols and these 
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yobs become increasingly valuable in technological 
terms. Machines can operate for longer. but people have 
to work shorter hours. otherwise we won't beal uncm- 
ployment. [applause] 


OF course, we will have to look at cach case individually. 
In: the research and development of new products we 
have become a littl too weak. Working hours will 
probably not be shoriened and most of those working in 
the sector would not want i anyway. And of course. 
things look far different im wage-intensive companies 
than in capital-intensive firms. 


But sf in Germany. almost irrespective of cconomuic 
developments, some 46 billion paid hours are worked 
each year. 1 becomes crystal clear that an employment- 
onented policy can no longer be based on a stragety of 
lasssez faire. This figure also bears testimony to the fact 
that employers and unions in the past have demon- 
strated a high degree of responsibility. Because if there 
had not been shorter working hours, starting with IG 
Metali [Engineering and Metalworkers’ Union] with 
what could be called a qualitative wage policy. which 1s 
closely connected with Franz Steinkuchier, without 
shorter working hours unemployment would be even 
higher than i 1s at the moment and we should tell this to 
the German public together. [applause] 


We know that the matter 1s in safe hands with the 
employers and unions. Some of what has been decided 
during our own debates in the SPD has taken a little too 
long. And if we call for a qualified and employment- 
orrented wages policy. comrades, then it must also be 
clear—take a look at Volkswagen, take a look at other 
firms—we have to find many models for shorter working 
hours. There 1s one thing they will all have in common: 
There will be no full wage compensation for shorter 
working hours during the next few years. We need jobs. 
and if the prospects are clear-cut then there 1s great 
willingness among unions and workers to contribute to 
the safeguarding of jobs by means of an appropriatc 
wages policy. And some of the heated debates over the 
last three or four weeks would probaly not have taken 
place in the way they did if the proposal now under 
discussion at Volkswagen had been tabled three or four 
weeks carhier. 


With regard to these debates | say we maintain that 
bringing standards of living in cast and west Germany 
into line is the core objective of social democratic policy 
in terms of economic structures and regional policy. We 
stand by this. [applause] 


But, being well aware of the misunderstandings this can 
create, | have always said, and l repeat it here: True as it 
1s that the greatest problems are in cast Germany, 
necessary as tt 1s to focus assistance there, disastrously 
bad and wrong as the government's policy has been 
regarding cast Germany on economic and social issues, it 
remains the case that social problems cannot be solved 
first and foremost at regional level, nor along an cast- 
west divide. Unemployment is always, wherever it 
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occurs. a grave social blow and demands the same 
attention regardicss of whom ut affects or where 1 occurs, 
and 1 demands the same politcal attention 


Comrades. we must relieve the burden on wage-intensive 
businesses. We have to improve our research. tech- 
nology. and the introduction of new products. l know 
that education 1s much more than an cconomuc factor. 
But | would add here that a country hike Germany spends 
4.2 percent of is gross national product on education 
and science. and its federal budget allocates only 1.9 
percent to research and technology.and that mm Europe 
and among OECD states ut hes yust ahead «of Greece. 
Portugal. and Spain—fourth from the bottom among 
industrial nations. A country lke that 1s pcopardizing its 
future. The policies of the federal government—a lack of 
a framework and a lack of setting prioritics—are jcopar- 
dizing Germany's position as a center for mvesiment 
and business, not pas increases. [applause] 


Taey [the government] are the ones who have cicarly 
made worse the prospects for German imdusiry in 
Europe duc to their irresponsible finance policy. high 
imterest rates. and the turmoil in the European Monctary 
System. and they have cost exporters much more duc to 
their monctary policy than trade unions could ever have 
cost through pay increases. [applause] 


Against this background too | would say that ultemately 
the federal government. works councils and trade 
unions, employers’ associations and the German 
Bundesbank will have to sit down at the same table. 
because if each tends his own front garden rsolated from 
others, we will no longer be able to reach common 
policies and a common future. With regard to many 
other matters relating to pay and pay scales. 1 will add 
that the very thought of staff participation im everyday 
operations must be pushed by us forcefully again. lt 
would be one clement in the third modernization task, 
namely the reform of the welfare state. 


Fredrich Schiller sand: United, the weak are strong. Is 
this really enough” Is 1 enough to understand solidarity 
and justice in a society as the yorning together of the weak 
and disadvantaged” We need the able-bodied and the 
strong to join together, otherwise the weak cannot be 


helped. [passage omitted] 


To put in in conservative terminology: If the elites refuse 
to set an cxample, then the common pooling of effort by 
everyone will not come about in Germany. And there is 
a refusal to set this example in almost al) areas. [passage 
omitted] 


That thinking in terms of demands, which 1s the hin- 
drance to developing solidarity, always crops up im the 
background, the belief that one knows everything has 
changed, but as far as one 1s personally concerned, 
nothing should be allowed to change. [passage omitted] 


Or to put im in a mocking way: What ts actually so 
terrible, comrades, if someone who 1s allowed to pay 
2,000 marks a month in tax, pays 2.200 marks in future? 
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What 1s so terrible about that” In any case. one thing has 
to be clear before you take more and more away from 
those people who, together with their families. have to 
gct by on less than 2.000 marks a month. you should first 
of all demand solidarity from those who pay taxes far 
higher than some people's incomes. {[applause] 


I hear them again. comrades, the propagandists who now 
see social envy being stirred up. No, but we will never gct 
reform of the social state and the guarantees connected 
with at of just and civilized coexistence if we do not 
target the possibilities of the social state more precisely. 
Why are there still tax exemptions for children. house- 
building and other things? Why can't we promote the 
social content at the same cost, instead of letting 
increase with the level of income? [applause] [passage 
omitted] 


We can and must make clear that solidarity within a 
society 1s also to be measured by what the individual 
contributes and what can be expecied of the individual. 
If this does not happen. if this does not happen. then 
more will be destroyed va this country than internal 
peace. I do not want to parnt a picture of a great disaster 
or an enormous mess, bul to say one thing very clearly: 
Our democratic stability hinges on social peace in Ger- 
many. Do we have to keep repeating this? [applause] 
[passage omitted] 


And the other thing. dear comrades, 1s nursing insur- 
ance. We want nursing insurance, we want it. but we 
want it in such way that it merits the name. We do not 
want 500,000 people to be excluded from the benefits of 
this insurance right from the beginning. [passage 
omitted] 


Comrades, the reform of the welfare state requires not 
only the examination of voluntary contributions in 
terms of the justice of calling for community-minded 
behavior based on solidarity and directed at the general 
good. There is another thing: There are benefits in the 
social security system which are in the general interest. 
These include those contributions made from pension 
and unemployment insurance to fund the development 
of castern Germany. If that is to be a really shared 
aim—and it is that—if we really want the sense of 
hopelessness, disappointment, and anger felt by many 
about developments in the last three years to find a 
meaningful political goal, then we must also ensure that 
the solidarity, the justice, the common efforts become 
visible—and this involves practical consistency—then 
the development of the cast cannot only be financed by 
employees’ contributions, everyone must do it. 


The same applies to an active labor market policy. Here 
again, action on employment must not be financed by 
employees alone. Training, retraining. assistance in 
threatened sectors, if necessary right through to tempo- 
rary wage cost subsidies and much more besides, this 
must not be financed solely by workers’ contributions. 
We all have to help. The idea that the state should 
provide everything has to be turned around. Those most 
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iresponsibic in our society are the ones who believe they 
have an undiminished mghi to a constantly rising stan- 
dard of living and that their fortune can be built on the 
misfortune of others. [applause] 


Comrades, good politics has ts symbols. Bul symbolx 
politics hinders insight. If freedom. justice. solidarity. 
and peace are not just the precepts governing our actions 
but also describe the social democratic project itself, on 
inverted commas, this means. comrades. that given our 
country’s current situation we have to concentrate on the 
most important issucs and must not allow ourselves to be 
distracted. In particular. we must not permit cuts whoch 
in the end are not symbols but the result of a misguided 
public debate. 


Those who reduce the defense of freedom. the fight 
against crime. and safeguarding the stability of demo- 
cratic imstitutions against organized crime. those who 
reduce this to the large-scale bugging campaign have 
been taken in by the conservative line. [applause] 


Those who reduce the entire spectrum of foreign policy. 
the great issucs of global development. peace and the 
environment, the highly compiles relations between the 
countries of West and East Europe. those who reduce 
European integration and a host of other foreign policy 
issues requiring debate to blue helmets. have been taken 
in by the same thing. 


And those who think the entire coonomic debate only 
has to address the question of when the shops shut are 
mabing the same mistake as those who believe that the 
reform of the education system 1s best tackled by arguing 
whether secondary education should lasi until the 12th 
or 13th grade. These are not the substantial debates. 


[applause] [passage omiticd] 


Comrades, if | have understood things correcily. there 1s 
an unbelievable amount of readiness for political 
involvement, especially among young people. There is a 
readiness for commitment to environmental affairs. 
human rights, peace, justice in our own society. It 1s 
there. However, if that commitment no longer flows into 
what others call the mayor organizations to the same 
extent and that also affects us, then this also has some- 
thing to do with us. 


I] am quite certain that we will summon up the courage. 
the imagination, the uvlopia of a just society. and the 
concrete everyday commitment for this. We will not 
inspire this and neither will we accumulate enough of it 
in Social Democracy if we repeatedly allow ourselves to 
be confined to a conservative formulation of questions 
and to false symbols. We will not succeed. and I therefore 
urge you quite emphatically to make ut clear at this 
congress that when we debate and argue with cach other, 
the opposing view is respected, perhaps not shared, but 
respected, that we do not dismiss comrades among us 
who raise a question or put forward a different view as 
people who have not yet grasped ut. but recognize and 
understand their contribution as a stimulus, as a way of 
moving things forward, as a clarifying force in shaping 
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political opimion. Thal 1s not an aliempi to pul a nice 
blanket over internal party debates, bul an atiempt to 
make it clear in these spheres what the point al issuc 


really 1s. [passage omitted] 


The Mafia 1: Italy does not carn its moncy in the main 
with ordinary crimes, but through corruption. fraudulent 
tendering, and many other things. Fundamentally. 1 1s 
the protection of the free nghts of citizens—partcularly 
of employees because the 80 billion [marks] do not 
simply pass our economic system by without a trace— 
fundamentally, it is the protection of the stabiluy of 
democratic institutions, of the legal state as a whole 
which permits organized crime to be tackled more 
strongly and consistently. 

Comrades, of course crime has economic and social 
causes. We are fighting in order to maintain people's 
social security, and the internal security of the country 
on a lasting basis. We are fighting against unemployment 
and marginalization also in order to reduce again this 
society's willingness to resort to violence, to promote ihe 
ability for peaceful coexistence. 


We are fighting against the huge financial incentives in 
this area. We are fighting the Christian Democratic 
Union/Christian Social Union [CDU/CSU }, also against 
a government which is guilty of grave failings. for. 
comrades, it must be possible for a criminally amassed 
fortune to be confiscated. If that is not possible, we will 
hot get organized crime under control. 


During peacetime, | have the firm impression that social 
democracy bears a responsibility in international terms 
which must remain clear to us in today’s and tomorrow's 
debates. [passage omitted] 


Comrades, | have complete respect for divergent opin- 
ions, but with the urgent plea not to forget in this 
discussion that the commitment of many who are 
observing us cannot be swayed if we do not discuss the 
really vital issues. For instance, let's take a loot at this 
with the specific example of Somalia. | will only give this 
one example. We were certainly at loggerheads over 
issues relating to constitutional law and whether to 
appeal [to the Federal Constitutional Court} or not, and 
whether to support the mission or not. Doubts were cast 
about our support for the Bundeswehr. Yes. we support 
them as an instrument for defending our country, some- 
thing which we do not want to do without, but an 
instrument which could be reduced in size. 


This mission ‘2s a very good humanitarian aspect. It 1s 
important that many tens of thousands of people have 
been spared death from starvation. Perhaps it is also 
good if the military helps there, but I ask what would 
have happened in Germany if about six months ago the 
aid organizations had come along and said—give us $00 
million marks so that we can help there. [applause] 


It does not do a party which demands international 
solidarity any good if the question from the aid organi- 
zations is regarded as a silly idea, but the idea 1s 
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respected and accepted when i's the military. the 
Bundeswehr. Then t's all mght. No one questions it. | do 
nol want to say anything against the mission. the efforts 
of the soldiers, or the things achieved there. All this 1s 
without doubt. 


However, | question the mentality of people and of 
journalists here in Germany. Can we really allow the 
wars and civil wars, caused by hunger, distress. drought 
and environmental destructson. or religious and ethnic 
conflicts. to be always measured by the yardstick of the 
military” Is there not a more umportant task” [applause] 


To put it in the words of Erhard Eppier. If the project ss 
not there. then the gesturings take over. Where the 
commitment to shared goals 1s missing. self-promotion 
Starts. [passage omitted] 


All of you help. for this 1s your responsibility as delegates 
at this party conference. to ensure that at the end we 
have clear decisions, even om the complicated and diffi- 
cult debates, and a firm will to implement them as the 
government in Germany. Good politics finds its sym- 
bols. Willy Brandt kneeling at the memorial of the 
Warsaw ghetto. that was such a good symbol. Good 
politics does not need much advertising. It has within i 
a power of conviction which ought not to be damaged by 
superficial debate. Helmut Koh! in Buttburg. at the 
cemetery where the Waffen-SS graves arc, was also a 
kind of symbol. And many such symbols can be found 


The day of German unity was preceded by the fall of the 
Wall. People did not sing the German national anthem. 
but they sang out their feelings joyously. Such a day as 
beautiful as today. Since then. something has changed in 
the political climate of our country. And that applies to 
the CDU/CSU and the government, which bears the full 
responsibility for the fact that the courage and the hope. 
the joy and relief have become fear. anger, disappoint- 
ment and in many people a great turning away from the 
parties and political life. 


It 1s the responsibility in partecular of the CDU/CSU and 
the Federal Government that much in Germany 1s 
turning to the nght, and 1 ts Our responsibility to change 
that. Who else, if not we. should do that? [applause] 


[passage omitted] 


We must not forget the old SPD stalwarts. Precisely 
because we must not forget and because we have never 
had to shake off the sulphur and the stink of the bloc 
parties—although we certainly have to overcome many 
difficulties. Precisely because thai is the case, | have a 
plea here for the entire party. namely that we do not 
allow ourselves to be robbed of our pride mn the fact that 
the foundations of German unity were decisively marked 
and shaped through the policies of Willy Brandt and 
Helmut Schmidt. [applause] 


Comrades, need | say anything about Herr Heimann’ 
[laughter] It probably would not be very exciting. Unfor- 
tunately he has also become a symbol of everything that 
has happened in the last few years, he has become a tool 
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in the hand« of the federal chancellor. Intclicctually 
nodesi. politically (derelict). a mghi-~wing conservative. 
I don’t thunk there 1s any need to say very much about 
Herr Heumanp., but more about those who have pinned 
hum to thew masthead. [applause] 


It wall be exciting not only for the Socsal Democrats to 
see whether, for the first tuume om the history of the 
Federal Republic of Germany. in a polstucally and emo- 
vonally difficult sttuation. in 2 nation whoch 1s drsunited 
im many arcas, 1 will be possible for thes poor man to be 
presenmicd as federal president by a federal chancellor 
and party chairman. by a party whech claims to be a 
people's party, at < Sundestag party group. at its party 
cxcculive, al its party congress, and at many other events 
in German public lite. only to let hom wanrsh in the end. 
No one should be a tool like that. [applause] 


That says a lot about Herr Kohl. a lot about hrs treatment 
of peopic, about his treatment of poluscal problems. and 
about his ability to do what ss really necessary for the 
cohesion and growing together of Germany. It says a lot. 


Comrades, there 1s a clear opimon in Social Democracy 
and im the population. As federal president we need a 
man who can speak his mind withoul saying what 
someone wants to hear. He knows what drives propic 
and what will give them a future. has a reconciliatory 
effect on politics, and can have a calming influence on 
many an excited debate. A man who sees to t that what 
we really need in Germany will be invested in the office 
of federal president and in the person who 1s to discharge 
that office. namely cohesion. public spirit. growing 
together. There 1s no better federal president mm these 
tumes than Johannes Rau. [applause] 


Johannes, all of us hold you in high regard, we like you. 
many of us love you as you know. But i 1s. I think. 
perhaps difficult for those in North Rhine-Westphalia 
and certainly for social democracy in general, difficult to 
give you up for this office, as mt were. But it os on all 
honesty better for our country, « really us better for our 


country. [applause] 


In concluson, comrades, passion on individual issucs 
and tolerance toward cach other. the search for joint 
positrons within the SPD as well as in society as a whole 
#8 much more than the search for compromise on indi- 
vidual political questions to ensure that we can assume 
responsibility in Germany. | don’t belreve that the truly 
decisive question 1 whether we are better than the 
CDU/CSU. That has been answered, entirely. That has 
been answered. What counts 1s whether we are good 
enough to mect the challenges we will face in the next few 
years, that 1s what matters. (applause! 


In the coming days, we will take a few steps im this 
direction and then we have a long, hard road ahead of us. 
This will become evident at the local elections in Bran- 
denburg. anc then at the state parhament clections in 
Lower Saxony. It must be obvious to everyone, not out of 
a sense of obligation or whatever, that we have to do 
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everything mm our power. including at thes party confer- 
ence, everything to help Gerhard Schrocdcr to sccure 
and increase the socual democratsc majors wm Lower 


Saxony. (applause) 


And then there are the European ciectsons plus meny 
local elections. followed by a number of statc parliament 
clecuons. Then the Bundestag ciections. Some peopic 
have called thes a marathon. And I'm afrard that the 
German public will have had cno~gh and wall tend to feel 
put upon and turn ther backs usiess we succeed im really 
concentrating on the central rssucs facing Germany. This 
conference must and will signal thal we are concen- 
trating on the maim ssucs. and these are: offering an 
alternative to a government of social mgnorance and 
coldness. a government which 1s wncapable of reaching 
agreement. making decrsons and taking action. a gov- 
ernment of economic umcompectence. offering an alterna- 
trve called social democracy. not suet some other alier- 
native, bul to restore social democracy m Germany. 
[applause] 


If everyone docs not conuder themecives w terribly 
important. and if we focus on the msucs, something 
which we have gone a long way to achieving over the last 
few months, and if the grand coalition twaddile ceases, 
along with a number of other thongs. then. comrades. we 
have a chance. My request to you 1s thal you sce this 
conference as the platform from which social democracy 
States. We can, we want to. and we will offer Goermany an 
ovtlook which 1s better. which offers coonomec clarity. 
which offers social pustece. which protects the environ- 
ment and social peace. and which strengthens Crer- 
many's contributvon to peace mm the world. Turn this 
conference imto that platform and we will have success 


together 


The main thing «ss not so much the success of social 
democracy as a party meeding democratically legnumate 
power to secure its objectives. The mann thing 1s that this 
country rediscovers A social, nner peace. and | can see 
no other politecal force capable of downg thrs than social 
democracy. That 1s owr jount responsibility 


Schroeder Views SPD Election Prospects 


AU 1611154493 Manik FOCUS on German 15 New 9? 
pp 22-23 


[Interview with Lower Saxony Moneister-President Ger⸗ 
hard Schroeder by Nicola Bruening and Olaf Opitz, 
place and date not given: “Will for Power Exrsts”] 


[Text] [FOCUS] Eleven years of difficult opposition 
work in Bonn. A sad anniversary for your comrades” 


[Schroeder] Certamly. The Social Democratic Party 
[SPD] must finally get out of that. Al our party congress 
im Wiesbaden the rssuc will be on how to find a way out 
of this dead end, because the SPD 1s capable of gov- 
erning. It proves thes on communities and in mov of the 
laender, We could rmmediately take over the controls yn 
Bonn, too. 
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[FOCUS] That sounds rather bold. From where do you 
take courage” 


[Schroeder] An opposition never wins just because of its 
achievements. It wins only if the government 1s bad— 
Kohl and his team are bad. Thus. our prospects are good. 
But there must be one more thing: the absolute ill of a 
big party to take over leadership. This was in doubt in 
the past. But now the will for power cxrsts. Not even our 
opponents doult that anymore. 


[FOCUS] As regards the question “fight or let fight”™ 
Scharping quickly chose the latter. A strange strategy— 
to send others ahead so as not to be hurt yourself. 


[Schroeder] It always takes two for this to happen. | 
would never permit myself to be used im this way. In 
addition, this 1s not Scharping’s political style. 
'FOCUS] The SPD does not seem to think much of lean 
management. A fifth deputy’s job was created for Herta 
Dacubler-Gmelin to take care of her. 


[Schroeder] | did not partecipate in the debate and | will 
not do so in Wiesbaden either, because of the potential 
suspicion that Schroeder wants six deputies so that he 
can jon the team, too. 


[FOCUS] Why did Scharping not make a decision” 


[Schroeder] This has nothing to do with him but only 
with a historic constellation: Two women would have 
run against cach other. 


[FOCUS] Why A the party shy away from letting 
women run against cach other” 


[Schroeder] Even though the SPD has played a pio- 
neering role in women’s policy, it 1% Not yet so sure of 
itself that i treats the competition between women just 
like the competition between men. 

[FOCUS] Will delegates and party leaders be deprived of 
their power through polls among the members in the 
future” 

[Schroeder] A poll among members certainly has a 
mobilizing effect. One can only use it, however, in the 
way porcupines make love—very carefully. Many issues 
cannot be answered by a yes or no. Personnel issucs are 
easier in this respect. 


[FOCUS] The party leadership can also hide its weak- 
ness in decisionmaking behind the instrument of polls 


[Schroeder] ..and the danger of opportunism is then 
enormous. 

[FOCUS] If the party congress rejects the Great Bugging 
Campaign, the chairman could have this project 
approved after the decision by asking the members. 


[Schroeder] Polling the members must not be turned into 
an instrument for those who are defeated at a party 
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congress. Al best. « can show a party congress the 
direction. Decisions should be made by the delegates 
Polls among the members as a means of sctting a 
trend—yes. bul restricted to just a few cases 


[FOCUS] What 1s gomg to happen with the Great 
Bugging Campaign” 


[Schroeder] I think that there will only be a debate about 
abux. For me. a decision by a judge 1s not sufficeent 
After the bugging operation. | want the measure to be 
publicized. as 1s done im the United Statics. Thess 1s a 
tough control mstrument. which can largely rule out 
abuse. | would agree to thes model. 


[FOCUS] In the Bundestag elections the SPD has always 
failed because of vsclf, Will thes also happen in 1994" 


[Schroeder] If we do not manage next year, 1 will be our 
own fault again. 


[FOCUS] What else could be the reason for the SPD's 
failure” 


[Schroeder] For imstance the incredibly fast changes of 
the social conditions. There are hardly any long-term tics 
of voters to parties and programs anymore. Voting 
trends cannot be predicted anymore. This 1s a danger for 
all parties. 


[FOCUS] Do the grassroots not tell you where to go” 


[Schroeder] At the Wiesbaden party congress the most 
important questions ail! be: How are we going to 
manage ‘he work and how are we going to prevent 
growing social discrimination”? Whoever makes some- 
thing else the focus makes a mistake. 


[FOCUS] What does the SPD want’ 


[Schroeder] One thing 1s out of the question. hard-hearted 
layoffs, as they are practiced by conservative crisis managers 
in industry. | call for the more humane way 


[FOCUS] Now Lower Saxony 1s supposed to play the 
entrepreneur for the Dasa [Deutsche Acrospace] factory 
The method 1s not new. The state as the repair man of 
capitalism” 


[Schroeder] No, no. This would only be a makeshift 
solution. Lemwerder will become far more important in 
the discussion than Bischofferode. Future-orrented tech- 
nology is at stake there. There are two questions: Do we 
simply have to accept such closures from afar. or do 
politicians have to have a say in decisions that have 
social consequences’ We do not want to make the 
economic decissons, but things of this scope cannot 
simply be ordered by the corporation headquarters. 


[FOCUS] Does German industry need better managers” 


[Schroeder] In the top echelon people think too hittle 
about management mistakes. The only nea they have os 
We have a cost crisis, therefore we fire people. | capect 
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more creativity, imagination, and social responsibility of 
people, who are excellently trained and very well paid. 


[FOCUS] Only the One-Dollar Man is missing. 


[Schroeder] We do not need a Lee lacocca (former 
Chrysier chief—the editor). German management has 
enough potential to overcome the crisis itself. If, how- 
ever, the political leadership in Bonn supports the 
industry heads in their prejudice about the so-called 
German leisure park, the gentlemen need not think 
about any new paths in the first place. 


[FOCUS] At the end of the 1980's the SPD discovered its 
new path toward Red-Green coalition. Is the party stll 
following that path? 


[Schroeder] The Red-Green coalition is doing successful 
government work in Lower Saxony. If I had been elecied 
party chairman, I would have recommended that also for 
Bonn. However, I will not interfere with Rudolf Sc’ .:p- 
ing. This is his business. 


* Schmidt on Grand Coalition, European Union 


94ENO0096A Stockholm SVENSKA DAGBLADET in 
Swedish 16 Oct 93 p 6 


{Interview with former German Chancellor Helmut 
Schmidt by Rolf Gustavsson; place and date not given: 
“Schmidt: Common Market With Eleven Currencies a 
Caricature] 


[Text] [Gustavsson] You have sharply criticized your 
successor, Chancellor Helmut Kohl, for the way in which 
reunification nas beer implemented. You allege that 
cardinal errors have been committed. Aren't the errors 
being corrected? 


{Schmidt} There is widespread disappointment in Ger- 
many today because the government was much too rash 
in raising expectations that things would change rapidly 
for the better in east Germany. The improvements have 
not yet materialized. There is also a widespread aware- 
ness now that many mistakes were made, even though 
ordinary people lack enough expert knowledge to enable 
them to identify what the mistakes were in detail. 


Only some of these mistakes can be corrected today. We 
will have to live with most of them. They can only be 
overcome through big financial sacrifices. 


[Gustavsson] Is that the reason why you now advocate a 
political renewal in Germany” 


[Schmidt] Political renewal is not an absolute necessity 
for overcoming the economic and financial difficulties. 
But if the new Germany with 80 million inhabitants 1s to 
have a political and moral future it is absolutely neces- 
sary for east and west Germans to speak frankly to each 
other, so that they understand the different personal 
experiences they have had. 
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The personal biography of a German contemporary who 
lived in Dresden instead of Hamburg is different from 
mine. Like me he was |4 years old when Hitler seized 
power, but he lived solely under dictatorships until 1989. 
He has had very little opportunity to see how a demo- 
cratic society functions. We west Germans were lucky. 
We had a dictatorship for only 12 years. Since 1945 we 
have slowly learned how to build up a democracy and a 
society based on law from the Americans, the English. 
and the French. Today we take it for granted. as our 
fellow countrymen must now learn to do. 


We west Germans can easily feel superior although 11 1s 
not really to our credit that we were successful. The cast 
Germans, who row suffer from massive unemployment, 
are inclined to believe some of the malicious statements 
about capitalism and the market economy thal were 
drummed into them by the communists. 


I expect it will take two generations to develop common 
assessments and a common German identity. 


[Gustavsson] Neat year has been called a super electvon 
year in Germany and I| have heard that you do not rule 
out the possibility that the result wil! be a big coalition 
government formed by the Social Democrats and the 
Christian Democrats. 


[Schmidi] | would not want to recommend a big coali- 
tion after sitting in one for three years with very impor- 
tant tasks. It was not really so terrible, but many young 
people got the idea that it was the end of democracy. 


But although | do not want a big coalition 1 may well be 
the only way to create a government base in purely 
mathematical terms. A big coalition may be unavoidable. 


[Gustavsson] Can a big coalition lead to political 
renewal” 


[Schmidt] I doubt i. 


[Gustavsson] As a result of the decision reached by the 
German constitutional court the Maastricht treaty can 
go into effect, but hasn't 1 already lost its credibility? 


[Schmidt] The Maastricht treaty will be mainly an empty 
shell when it goes into effect. In the years ahead the EC 
governments and the EC Commiussion must give the 
treaty concrete substance. For cxample we must return 
to a jor’ Monetary policy. A common market with 
eleven different currencies 1s simply a caricature. 
Floating exchange rates make it hard for the common 
market and open the door to speculators 


These tasks require a very strong political contribution 
from member governments, which must begin by 
learning to understand and explain how and why we 
must implement a monctary union. It cannot be 
assumed that everything will solve itself automatically in 
accordance with the plans in the Maastricht treaty. 
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[Gustavsson] Isn't an economic convergence program 
the first thing that 1s needed so that the economies can be 
coordinated” 


[Schmidt] I do not think economic convergence ts a 
central condition for a monetary union. If 1 were, Milan 
and Palermo could not have the same currency. But 
unfortunately the concept of economic convergence is 
writien into the Maastricht treaty. 


[Gustavsson] Will the European central banks, including 
the German Bundesbank. be obedient and loyal when 
the treaty goes into effect?” 


[Schmidt] When the treaty goes into effect the central 
banks, including the Bundesbank, will certainly fulfill 
their obligations loyally. But after that they will also be 
able to throw a monkey wrench into the machinery. 


[Gustavsson] Do you anticipate that? 
[Schmidt] It would not surprise me if they did. 


[Gustavsson] Isn't political union a prerequisite for 
monetary union? 


{Schmidt} | don’t think so, although I am in favor of 
political union. It will take from one to two generations 
to implement it 


[Gustavsson] The treaty also contains plans for a joint 
foreign and security policy and, in the long run, a joint 
defense policy. Is this credible? Will the Americans no 
longer be needed to defend Europe? 


[Schmidt] That depends on who we want to defend 
ourselves against. If it 1s a question of defending our- 
selves against the nuclear powers in the old Soviet 
Union, then we need the Americans as a counterbalance. 
If it involves defending ourselves against an unchecked 
stream of refugees from East or southeastern Europe we 
do not necess*rily need the Americans. 


[Gustavsson] That 1s hardly a military task though. 


[Schmidt] Only in part, if one has to secure peace 
through a military presence. But even if we do not need 
the Americans in all situations, 1t would be wrong to Iet 
them leave Europe. 


[Gustavsson] You returned here from the United States 
a few days ago. Is it your impression that the United 
States 1s considering pulling out of Europe entirely? 


[Schmidt] I have the impression that the Clinton admin- 
istration does not yet have any definite line on this issue, 
or on any other important foreign policy issue. 


[Gustavsson] At the same time, expanding NATO to the 
East is being discussed, for example by adding Poland. 
How do you view that discussion? 


[Schmidt] If NATO is expanded further, not just to the 
Oder but as far as the Bug, many old marshals in the Red 
Army would perceive it as a threat. | would be very 
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dubious about an expansion of this kind and | would not 
want to give them the feeling of being backed into a 
corner. It would be an unnecessary provocation. 


Naturally the Poles do not like what I say and even if 
President Yeltsin accepts the idea in some contexts | 
would advise caution. It will be sufficient if the West and 
NATO can make wt unmistakably clear that Poland's 
borders must not be violated and that this 1s a vital 
concern for us. 


[Gustavsson] Does this also apply to the other reform 
States in central Europe? 


[Schmidt] Yes. 


[Gustavsson] You are often very critical of the present 
generation of politicians. We lack statesmen like 
Churchill, Adenauer. and de Gaulle. Has 1 become 
harder to be involved in politics” 


[Schmidt] It is no accident. Those who hold power in the 
captials of Europe today all made their political careers 
on a continent that was stamped by the bipolarity of the 
East-West conflict and a divided Europe. They were 
never prepared for the collapse of the Sovict empire. 
They were never prepared for the Balkan civil wars. 


The East-West conflict is now a thing of the past. 
Therefore the politicians must reorient themselves. And 
that 1s hard for our Western democracies which have 
changed from societies where people read books and 
newspapers into superficial TV democracies. This has 
unfortunately turned politicians into popular opportun- 
ists who do not have to go into any issue in depth. 


[Gustavsson] Is that why the spiritual dimension in 
politics that you often call for is lacking” 


[Schmidt] Yes. 


FOCUS Views Controversy Between Intelligence 
Officials 

AU 1611184793 Munich FOCUS in German 15 Now 93 
pp 84-85 


{[Unattributed report: “Not In Favor of Porzner™| 


[Text] When Tehran's chief of the intelligence service, 
‘Ali Fallahian, paid a visit to the Federal Intelligence 
Service (BND) in Pullach near Munich at the beginning 
of October, he was displeased with the protocol. Unfor- 
tunately, BND President Porzner was ill. Thus, BND 
Vice President Paul Muenstermann received the visitor. 


In fact, the Iranians still met a senior interlocutor for the 
Tehran connection—Volker Foertsch. the head of 
Depariment | (“Intelligence Operations’). Yet insistent 
efforts to pay a visit to the sick Porzner failed. In 
addition, it was not possible to extend the— 
unwelcome—stay at the luxury hotel in Munich. Thus. 
Fallahian traveled to Bonn. 
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The sequel took place between 1630 [1530 GMT] and 
2030 on 28 October in the bug-proof basement P042 
beneath the new plenary room. The state munister 
responsible for the BND, Bernd Schmidbauer was facing 
reproaches from the Parliamentary Committee for the 
Control of the Intelligence Services (PKK) because of 
insufficient political sensitivity. BND chief Porzner flew 
directly to Bonn after a visit to Prague. 


Both survived the insistent questions on the Tehran 
connection unharmed, Schmidbauer even with brilliance 
(according to a PKK member). 


However, the conflict between Bonn and Pullach has not 
been settled. Schmidbauer (CDU) suspects that there are 
informers in the BND and the Chancellor's Office that 
are not well disposed toward him. He even feels haunted 
by conservative journalists. Porzner (Social Democratic 
Party of Germany) feels partly ignored and partly 
deceived by Schmidbauer, who is responsible for the 
BND. Volker Foertsch (BND name “Fleming™) acts as 
go-between, but not in favor of Porzner. 


The man in his late fifties [Foertsch] would like to 
become vice president in Pullach—if Paul Muenster- 
mann (Christian Social Union) decides to retire after his 
62d birthday. 


If Kondrad Porzner, 58—who is well-liked among the 
Christian Democratic Union/Christian Social Union 
[{CDU/CSU], but not undisputed among the Social Dem- 
ocratic Party of Germany—should relinquish his office 
early, the energetic Foertsch even hopes to become chief. 


Volker Foertsch, head of the largest BND department 
which comprises | ,.900 employees (total number of BND 
employees: about 7,000), is considered to be “efficient in 
the sphere of acquisition” (Schmidbauer), but is not 
viewed as full of initiative. He is an “old coffee drinker,” 
a BND insider stated. 


The secret service man believes to have made the 
required political preparations for his career. He left the 
Free Democratic Party of Germany [FDP] in the middle 
of the 1980's, but his contacts with Klaus Kinkel, former 
BND president and FDP leader, are still good. In talks 
with CDU and CSU politicians, Foertsch is presenting 
himself as strictly conservative. 


This does not prevent Schmidbauer from judging the 
ambitious man in Pullach in the following way, among 
friends: “He will neither become president nor vice 
president.” This need not be the last word either. After 
all, Schmidbauer would not be the first politician to 
perish in the “BND snake pit” (a term used by the late 
BND chief Lutz Stavenhagen). 


When strongly criticized because of his information 
policy on the mysterious 2.000 Stasi files (FOCUS 28), 
the state minister once said: “If I should really get sick of 
everything, | will simply knock at another door and 
chuck it all.” 


GERMANY 25 


Kohl's office is a few doors further down on the same 
floor. 


Ex-MfS Captain Assesses Western Reporters 


AU1611152293 Munich FOCUS in German 15 Nov 93 
pp 70-76 


[Report by Jcsci Hufeischulte: “The Stas: Tarantula in 
the DER SPIEGEL Office: The Memories of Stasi Cap- 
tain Kraemer™] 


[Text] An insider report from the Stasi. In this part of 
our series, Captain Kraemer. former officer of the Stasi 
monitoring department. describes the bugging opera- 
tions against West German journalists. 


For the MfS [Ministry of State Security] Main Depart- 
ment III, which regularly monitored 25,000 West Ger- 
mans, journalists were important “targets.” In particular 
the authors of critical reports on the worker-peasant state 
were targeted by the Stasi. 


[Captain Kraemer reports] Showdown on German tele- 
vision, first channel [ARD]. Once again he [an uniden- 
tified TV journalist} was in top form. He reproached 
police and constitutional protection—the issue was the 
Bad Kleinen fiasco—implied theories of dark conspira- 
cies, and hauled the intelligence services over the coals. 
He probably considered himself to be the conscience of 
this Republic, on prime time, with millions of viewers. 
He, the well-known television journalist, put the agents 
in their place. 


Oh man, I thought. do not boast so much. I remember 
very well how close the links of the great critic of the 
agents were with the intelligence services in reality. 


Often enough, we had him, the chief of the ARD political 
magazine program, on our tapes—every time when, 
mostly in the morning, he called his informers at the 
Federal Intelligence Office [BND] in Pullach or at the 
Cologne Federal Office for the Protection of the Consti- 
tution [BfV}. 


The contact could not have been beiter. We learned that, 
often, he did not have to investigate much—he was 
called in his office by intelligence service employees. 
And in this way, he received good material—free and 
perfectly launched—about events in the GDR [German 
Democratic Republic] and in other socialist states. 
Sometimes the material involved opposition move- 
ments, sometimes the arms trade or East Bloc military 
strategy—our television man was always well briefed. 


Occasionally, intelligence services even participated in 
writing his scripts. One day we intercepted a script for 
his cast, which had been revised and. in some places, 
completely rewritten by the BND. 


Quite clear: We had to keep this television man under 
constant surveillance, as late as 24 August 1989 we 
initiated a new target control against him, under regis- 
tration number 43036. 
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The case of this prominent television journalist con- 
firmed a view, which was widespread in the MfS at that 
time that Western intelligence services and some influ- 
ential political journalists worked hand-in-hand. The 
former launched hot information, the latter presented 
this information to millions of viewers. 


Perfectly done, BND—one really has to say this. In this 
resp~ 1, the men in Pullach knew what they were doing. 
loyz. to the intelligence service :axim: Either prevent 
unpleasant publications or influenc: them. 


Western editors and journalists, above all those who 
worked in the GDR, were a shady group for us. In the 
best MfS jargon, this came out as: Journalists are expo- 
nents and inspirators of ideopolitical subversion. 


It was quite clear that they had to be kept under 
telephone control. Especially those who had a great 
impact in the GDR with their reports. 


“Targets of particular importance,” by our definition, 
were: Joachim Jauer and Dirk Sager of “Kennzeichen 
D” [License Plate D] and Klaus Bednarz and Fritz 
Pleitgen of the ARD. And then there were, of course, the 
dinosaurs of West German television: Richard Loe- 
wenthal, Werner Hoefer, and Lothar Loewe. 


For us Loewe was an established provocateur. | 
remember the Liebknecht-Luxemburg demonstrations 
in January. Loewe and his camera team positioned 
themselves in front of an entrance to the MfS headquar- 
ters in Normannenstrasse and filmed everyone who 
entered or left the building. 


People like us did not find Lothar Loewe funny—other 
television journalists made us laugh. 


Thus, we knew the misery of “Ernie,” who always felt so 
tiny beside Chancellor Kohl. Ernie, managing editor of 
the ARD studio in Bonn, pondered in a telephone 
conversation with his wife “Daggi” how he could make 
himself look better beside the giant Kohl. 


Daggi, who always had to work intensely on speeches, 
always seemed to be irritated during these conversations: 
“Leave me alone with this nonsense.” 


Of course, I also learned how Ernie solved his problem: 
As of then, interviews with Helmut Kohl were only held 
with everyone sitting down. 


Of course, for us, the West German media scene did not just 
consist of instigators, BND helpers, and provocateurs. 
There were journalists whose researches impressed us. 


Gerd Heidemann was one of those. Or STERN reporter 
Gerhard Kromschroeder. In his reports, he uncovered 
old Nazis in industry, discovered Nazi lawyers, and 
uncovered fascist soccer clubs, such as “Borussenfront” 
in Dortmur:'. 
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As much as Kromschroeder impressed us—we had to 
keep an eye on him. 


We learned of something, which he probably does not 
know even now: Gerhard Kromschroeder. the expert for 
uncovering things, was in the police computer records. 


I knew it because the Main Department III also recorded 
the data exchange of the “Inpol” system. An inquiry 
about Kromschroeder in the central computer showed 
how the West German police classified the journalist: As 
a “person in the surroundings” of terrorist circles, stored 
in the computer since 1981. 


For us the Axel Springer publishing house was the center 
of “ideopolitical diversion.” Of course, any telephone 
conversation or fax between the Hamburg headquarters 
and the building at the Berlin Wall, which we felt to be 
provocative, had to be intercepted. 


Today, | may claim with justification that we did not 
miss One single important conversation. 


We knew the next day's front-page articles and headlines 
beforehand: we learned the topical print runs of BER- 
LINER MORGENPOST and BERLINER ZEITUNG. 
We bugged the large telephone conferences of BILD. We 
knew which reporter was supposed to secretly take 
pictures in East Berlin, and we knew that certain depart- 
ment heads were to be replaced, long before those who 
were affected. 


The bitter power struggle among the Springer managers. 
when Peter Tamm and Guenter Prinz stepped into the 
ring, was of the utmost operational interest for us. We 
laughed about their passions and inclinations. 


However, there were also Springer people, who caused a 
lot of problems for us. 


Werner Kahl, who cultivated intensive contacts with 
most foreign intelligence service, was a tough nut for our 
evaluation. In long conversations, Kahl only spoke in 
figurative expressions, and on top of that in an extremely 
low and monotonous voice. 


Kahl, who really knew all the tricks of the trade, had only 
one weakness. These were the internal intrigues in the 
publishing company, which he discussed in clear speech 
on the telephone. There was also another topic where he 
did not mince his words: Again and again he lashed out 
against the, in his view, low-quality reports in the cul- 
tural section of the daily DIE WELT. 


DER SPIEGEL was quite a different world for us. 


At the end of the 1970's, the Hamburg magazine drew 
enormous international attention and recognition to the 
GDR opposition led by Rudolf Bahro by publishing the 
“DER SPIEGEL Manifesto.” The SED [Socialist Unity 
Party of Germany] with Erich Honecker at the lead, was 
furious, since it was also trying to achieve worldwide 
recognition at that time. 
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Ever since that time, DER SPIEGEL became subject of 
focus for us. Since the beginning of the 1980's at the 
latest, every available telephone—be it in the headquar- 
ters or at a field bureau—was bugged. The MfS had a 
“special demand for information” about Rudolf Aug- 
stein. In addition to the already-established requirement 
for telephone records concerning internal editorial mat- 
ters and political contacts, the control order of 3 January 
1984 also demanded details from his private life— 
Augstein as only a few know him, to his luck. 


Of course, we classified a journalist like DER SPIEGEL 
reporter Ulrich Schwarz, who was accredited to the 
GDR, as a supremely important target. Since all details 
were important, we also monitored his wife's telephone 
conversations. 


Apart from us, Schwarz also kept other MfS departments 
busy. as control order Nr. 47086 proves. 


The Main Department II/13, which was responsible, 
among other things, for recruiting agents among journal- 
ists, dealt intensively with one of Schwarz’s colleagues. 
The coded-file name “Tarantula” applies to DER 
SPIEGEL journalist Dr. Rudolf Ringguth, who was a 
former editor in Cultural Department II. Through him, the 
MfS tried to find out what his colleague Schwarz was 
planning. 


We noted in our everyday work that journalists were 
people much in demand—often also by our opponents, 
the BND. Target control order Nr. 15002 dealt with the 
secondary occupation of a foreign correspondent, who 
allegedly provided the Pullach \atelligence service with 
reports and analyses. 


We MfS people once again felt our views confirmed: 
Several West German journalists have a special mission. 
Sometimes also for a foreign power: A bugging operation 
code-named “Lightening” showed that Radio Free 
Berlin journalist Carola S. was very much inclined 
toward the U.S. intelligence service. 


My “daily customers” of the past have stayed with me, if 
I just think of 3 October 1993. 


On this day Juergen Engert, Radio Free Berlin chief 
editor, an important target, talked about the joys and 
sufferings of German reunification on the “Press Club” 


program. 


Dirk Sager, who we monitored comprehensively during 
his times at “Kennzeichen D,” presents horror reports 
from Moscow in the evening. Scenes of a civil war in the 
streets. Shots are fired, people are killed. a disaster is 
imminent. 


In Germany everything is quiet. We do not celebrate. We 
commemorate the Day of German Unity. 
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Commentary Examines Kinkel-Ruehe Controversy 


AU1611142793 Munich SUEDDEUTSCHE ZEITUNG 
in German 16-17 Nov 93 p 4 


{Commentary by Stefan Kornelius: “Struggle for Orderly 
Withdrawal”) 


[Text] Bonn, 15 November—The controversy between 
the foreign minister and the defense minister over the 
Bundeswehr’s withdrawal from Somalia has reached a 
breathtaking ‘»w. The diplomats are accusing the muili- 
tary of pursuing “uncoordinated plans of escape™. the 
military are reproaching the diplomats for playing a 
tactical game for the UN Security Council seat. Both 
things are wrong and are poisoning the atmosphere. 


It is a fact that the United States will withdraw its troops 
from Somalia by the end of March. However, as soldiers 
are not able to buy their plane tickets and board a plane 
the next day, their withdrawal will take months. Heavy 
trucks, tanks, and bulldozers have to de loaded on ships, 
the traffic in the small port of Mogadishu has to be 
coordinaicd. Therefore. the Americans—the Foreign 
Ministry has known this for weeks-—will recall 1.400 
men of their supply command as early as at the begin- 
ning of the new year. This unit plays a key role in the UN 
mission because it provides armed forces stationed out- 
side Mogadishu w:th supplies and fuel. 


The Bundeswehr has to rely on the deliveries because 
must not leave the safe area of Belet Huen on account of 
its mandate, which 1s restricted by the constitution. In 
the past few weeks, the soldiers repeatedly had to take 
gasoline by plane to Belet Huen because the Americans 
were not able to leave Mogadishu. However, the expen- 
sive air transport has not permanently solved the supply 
problems. Moreover, it 1s hardly likely that another 
nation can undertake the complicated supplies, which. 
from transshipment stations to nozzles, are tailored to 
U.S. standards. The Bundeswehr will rely on the US. 
combat troops’ protection more than on tts supplies if it 
wants to take its expensive vehicles across Mogadishu to 
the freighters going to Germany. At ‘he end of the 
withdrawal—as at the beginning of the nussion, but in 
the other direction—a small command will leave Belet 
Huen on a transport plane. The main contingent, how- 
ever, will have to take the dangerous way back via the 
capital. 


The military is now concerned about a coordinated 
withdrawal. a stable and controllable final stage of the 
United Nations in Somalia [UNOSOM] mission— 
notwithstanding Somalia's political future. Any trace of 
hectic action has to be avoided because in this way an 
open flank would be offered to the armed clans. Every 
vehicle left behind by the withdrawing troops would 
become a symbol of the gangs’ victory over the United 
Nations, which has been driven away. 


The speed and coordination of the withdrawal are deter- 
mined by the United States. on whose military and 
logistical superiority the UNOSOM mission depends 
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Nevertheless, it 1s hard for Foreign Minister Kinkel to 
accept the end of the mission and to press for the 
German soldiers to return as early as now. Kinkel sees 
the operative pressures of the mission, but he is above all 
interested in a noble deed: With his policy, the foreign 
minister wants to spare the United Nations a loss of face. 
What Butrus-Ghali started should be finished by him 
himself. Only when the signal of withdrawal comes from 
New York will Kinkel state the inevitable in public. With 
this policy, the foreign minister wants to keep a back 
door open for the United Nations—in the future the 
world organization is also to be encouraged to head 
peacekeeping missions of this size. 


Here Kinkel fails to see that his gesture will change the 
verdict on the United Nations and its UNOSOM mis- 
sion only little: The United Nations has failed in Somalia 
because its members have failed, because it was neither 
able to define the political objective and the duration of 
the mission and because it does not have the mecha- 
nisms for the successful implementation of such a mis- 
sion. Therefore, only one thing can be valid: The foreign 
minister and the defense minister have to put an end to 
their controversy and order an orderly withdrawal in the 
interest of the 1,700 soldiers. 


Rexrodt, Lafontaine View Wages, Employment 
AU 1611143293 Hamburg DIE ZEIT in German 
12 Nov 93 pp 27, 28 


[Transcript of discussion between Oskar Lafontaine, 
minister-president of Saarland, and Economics Minister 
Guenther Rexrodt; place and date not given: “Lower 
Wage Rates!” 


[Text] [DIE ZEIT] Minister Rexrdot, one of the me.- 
sures you proposed to combat unemployment is that one 
should take three-month vacations. Does that mean that 
you have interpreted the chancellor's observation about 
Leisure Park Germany literally? 


{Rexrodt] The statement is not quite accurate and is taken 
out of context, but | am pleased that people are finally 
talking about making working hours more flexible. 


{DIE ZEIT] Three weeks ago in the Bundestag, you said 
that reducing working hours was the wrong approach: “If 
we have problems, then we have to work more, not less.” 


[Rexrodt] There is nothing contradictory about that. 
Today, it is more the case that we have to work more for 
the same money so that companies become more pro- 
ductive. However, working hours can change on an 
individual level: Some might work more, others might 
work less. The key thing is that incomes should change in 
a way that is balanced with reductions or increases in 
working hours. Of course, companies have to take 
account of this in their operations. 
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[Lafontaine] | am pleased that a general increase in 
working hours is no longer being demanded. The four- 
day workweek is an interesting model for avoiding 
unemployment. It should be supported with subsidies 
from the Federal Labor Office. The reason for that 1s that 
if working hours are reduced by 20 percent. then 
employees with low incomes will not be able to cope with 
a loss in earnings of that order. 


[Rexrodt] So, you are in favor of the Federal Labor 
Office subsidizing companies or employees” 


[Lafontaine] Yes, you want to reduce company costs and 
so do I. However, I am also thinking of sociopolitical 
stability and the danger of reducing purchasing power. 


[Rexrodt] | am completely against subsidies of this kind. 
They would be unfair because they would penalize all 
people paying contributions, as they would have to pay 
for the subsidies. 


[Lafontaine] The Federal Labor Office would only harm 
itself if it did not become involved. It would have to pay 
unemployment benefits for ali those who are sacked—in 
the case of Volkswagen. 30.000 jobs are at stake—and up 
to 68 percent of net wages for those who have a child. If 1 
uses part of the funds that are saved it will get a good deal 


[Rexrodt] We can reach agreement on introducing more 
flexibility into working hours on a daily, weekly. and 
annual basis, and on more part-time work. However, we 
cannot reward the employees concerned by protecting 
them from a proportional reduction in earnings and 
making others pay for it. 


[Lafontaine] Do not forget that today the Federal Labor 
Office is paying for dismissals and social plans. 


[DIE ZEIT] Reductions in working hours are only sup- 
posed to be one part of the employment package that the 
SPD [Social Democratic Party of Germany] ts to adopt 
at its congress next week. There 1s also the active labor 
market policy. Mr. Rexrodt, are you afraid of the old 
SPD employment program” 


[Rexrodt] | have something againsi the concept of a 
“second labor market.” It smacks of institutionalization. 
Expanding subsidized employment relations will not solve 
our problems. There are also financial limits to that. 
Further, we have to ensure that one earns more in normal 
employment than in subsidized employment so that there 
continues to be an incentive to change jobs. That 1s why | 
want to change wage rates for job creation programs. In 
addition, | am in favor of creating new earnings opportu- 
nities for recipients of unemployment and unemployment 
relief by means of relations based on social security law. It 
should be possible to get recipients of social security 
benefits more involved in community work. 


[DIE ZEIT] Where will you find the appropriate jobs” 
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[Rexrodt] There is enough worthwhile work linked to 
social and environmental policy for job creation pro- 
grams. What additional earnings opportunities the:e are 
for recipients of unemployment benefit is something that 
must be determined by the free market. Today, recipi- 
ents of social security benefits are already obliged to 
undertake work of general use to the community. 


[Lafontaine] We are in agreement that the first labor 
market should be made a priority. But what do we do 
about those people who do not have any opporiunities in 
that market? Instead of paying unemployment benefits, 
the Federal Labor Office can finance socially meaningful 
work. Incidentally, | agree with you that there has to be 
an incentive for transferring to the first labor market. 


{Rexrodt] So, we both believe: lower wage rates! 


{DIE ZEIT] If someone is paid under job creation 
programs and performs work that is identical to that of a 
regular employee, does he receive less? 


[Rexrodt] Of course, he receives less. 


{Lafontaine} A master craftsman will not, for example, 
leave a normal job and join a job-creation scheme if he ts 
paid less. However, one can ask oneself whether semi- 
skilled workers should, therefore, receive full pay. Qual- 
ifications, however, are also an important condition for 
transferring into the regular labor market. This is an area 
in which substantially more has to be done than hitherto. 


(DIE ZEIT] Your observations about wages in the east 
and the fact that wages in western Germany differ by as 
much as 30 percent have sparked a controversy... 


{Lafontaine} Our draft program also states that wage 
growth has to be brought into line with productivity to 
some extent. Otherwise, I see there being no possibility 
of halting the collapse of eastern German companies and 
obtaining new investment. 


{[Rexrodt}] Wages in the east are being adjusted to the 
levels of those in the west too quickly. 


[Lafontaine] Regarding the west, we are talking about a 
reduction in wages, whereas in the case of the east, I have 
talked about curbing the rate at which wages are rising. 
That is, unfortunately, something that is overlooked by 
some critics in the east. 


{DIE ZEIT] So, to be frank, you are not satisfied with the 
possibilities for departing from current wage rates, the 
so-called hardship clauses? 


[Lafontaine] I do not want to issue instructions to any of 
the parties to collective agreements. The hardship clause 
for steel industry wages rates in the east tends in the right 
direction. 


[Rexrodt] There is agreement between us on this point, 
too. More use should be made of hardship clauses. 


[DIE ZEIT] We need more jobs that are economically viable 
not only in the east, but also in the west. Mr. Rexrodt, your 
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concept for a framework for industry 1s based on lower iabor 
costs, a bit of deregulation and privatization. as well as a 
greater effort in research and development. The key for the 


SPD 1s ecological reorganization. 


[Lafontaine] Ecological modernization can produce mil- 
lions of jobs in the long run. In the field of environ- 
mental technology. we are already world leaders in 
exports, and we should develop that position further. 
That is why we have to lead the way with environmental 
standards and ecological tax reform. Whoever, like the 
government, waits for European regulations 1s forgoing 
opportunities in this market of the future. 


[Rexrodt}] Mr. Lafontaine. | am also convinced of the 
merits of an ecologically oriented free market economy. 
The only thing ts that this coalition does not want to 
burden citizens and the economy with taxes and dues 
that will exceed the current. unbearably high level. In 
addition, we cannot dash ahead with an energy tax if our 
competitors do not follow suit. 


[Lafontaine] The ecological taxation reform 1s a concept 
that pays rewards. Energy use should be taxed more 
heavily and the burden on work reduced. We not only 
expect a higher demand for labor as a result: If we could 
already offer an automobile with three liter fuel con- 
sumption or competitive solar energy cells today, then 
that would represent an exceptional breakthrough for 
our economy and a competitive advantage. The key to 
the future is energy conservation and renewable energy, 
not nuclear energy, which is the most expensive form of 
energy production and a flop in economic terms. 


[DIE ZEIT] A compromise on energy policy, which 
would have represented something of a shift away from 
nuclear energy, is something that the SPD turned down. 


[Lafontaine] Let me define my position clearly: The 
waste disposal issue has still not been fully resolved. We 
also have to inform ourselves about how long the present 
reactors can remain in service. there 1s no doubt about 
that. However, we do not need any more new experi- 
mental reactors. 


{Rexrodt] Model reactors, not just experimental reactors. 


{Lafontaine} The current legal situation is such that, for 
example, Bavaria could issue a permit for a facility of 
that kind just like that. However, | would like to meet 
someone who would say: | want that reactor built in my 
neighborhood! That is why everything that has been said 
thus far is just hot air. 


{DIE ZEIT] If the reactor was not going to be built 
anyway, you could have gone ahead and accepted Mr. 
Schroeder's compromise formula! 


[Lafontaine] We do not want to take any wrong paths. 
One cannot expel the devil of carbon dioxide with the 
Beelzebub of highly radioactive nuclear waste. 
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[Rexrodt} The aim of the consensus talks was to develop 
planing certainty for the energy industry. Gerhard 
Schroeder tried to find path that would leave open a 
possibility for the construction of the model reactor. So 
far, no minister-president has declared that he would he 
approve the construction of a reactor in his land. 


{DIE ZEIT] Mr. Rexrodt, you have called for longer 
machine-running times as a way of overcoming the 
crisis. In Baden-Wuerttemberg, the state, unions, and 
companies have been cooperating closely to find solu- 
tions. Why are you opposed to cooperation of that kind” 


{[Rexrodt] | am in no way opposed. | attach a lot of 
importance to dialogue-based politics. However, respon- 
sibility cannot be allowed to become blurred. That is why 
I cannot get anywhere with such empty terms as 
“national steel conference” or “national employment 
package.” 


[Lafontaine] There 1s no way that a national employment 
package can be avoided. 


[Rexrodt] Gladly, the employment package is a joint 
effort on the part of politicians, parties to wage agree- 
ments, and the Bundesbank. The state must improve 
general conditions for private investment, bolster public 
investment geared to the future, and do more for 
research, development, and education. The parties to 
collective agreements must reach agreement on an 
employment oriented wages and working hours policy. 
With its increases in interest rates in the middle of the 
recession, the Bundesbank made investment more diffi- 
cult and caused the German mark's value to shoot up 
with the result that exports are still declining. 


{[Rexrodt] So, the Bundesbank should undertake to 
pursue an exchange rate policy geared toward an active 
employment policy? 


[Lafontaine] The Bundesbank Act obliges the Bundes- 
bank to support economic policy. What point is there in 
holding consultations between the government and the 
Federal Bank if the government just backs the Bundes- 
bank in its mistaken policy? Unfortunately, however, 
there 1s no one in the government "ic understands what 
exchange rates are. There can be no other explanation for 
the decisions that were made in 1990. 


[Rexrodt] I can assure you that we know very well what 
exchange rates are. It would be better to put it this way: 
Your view of the independence of the Bundesbank is 
different from mine and we also judge its policies differ- 
ently. If it becomes a widely held international view that 
the Bundesbank is departing from a course aimed at 
stability, that would have fatal consequences for our 
economy. However, to get back to the employment 
package: What you want to achieve apart from the 
Bundesbank being geared toward economic policy goals, 
with wage agreement partners, for example, is still a 
mystery to me. Should there be preliminary negotiations 
for collective wage agreements? 
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[Lafontaine] A breakthrough has already been achieved if 
we can discuss reduced working hours without discussing 
the difference between normal and reduced wages. \nfor- 
tunately, the government has enormous ideological inhibi- 
tions about discussing reduced working hours 


[Rexrodt}] Such discussions are entirely possible under 
my model. 


[Lafontaine] Regarding fiscal policy, what | would tell 
you is that the economics institutes have been critical of 
the government for not having a medium-term consoli- 
daticn package. Cutbacks with respect to the unem- 
ployed and social security recipients immediately reduce 
consumer demand. Before | as a politician or busi- 
nessman demand sacrifices of the great majority of the 
people, | must prove that we are starting at the top by 
imposing heavy taxes on high private incomes. 


[Rexrodt] Mr. Lafontaine. | consider imposing more of 
the burden on “better incomes” the worst thing that 
could be done. That would lower incentives and prevent 
investment. On the contrary. we have to reduce taxes 
and dues if there 1s room for that. 


(DIE ZEIT] That will take some time in view of the level 
of state indebtedness. By 1997. interest payments as a 
share of the state budget will double—that will climinate 
whatever room for maneuver 1s left. Nevertheless. the 
SPD is promising investment grants and, at the same 
time, wants to reduce taxes on low incomes, and you. 
Mr. Rexrodt, are calling for further reductions in corpo- 
ration taxes. 


[Lafontaine] We are concerned about the enormous 
increase in state indebtedness. Curbing that debt is one 
of the most difficult tasks that we face. The SPD's 
proposals for savings and the elimination of unnecessary 
tax subsidies have been made. 


[Rexrodt] In terms of medium-term financial planning. 
we have found the right balance between a policy geared 
to stability and economic policy requirements. 


[DIE ZEIT] Mr. Lafontaine, you have called for more 
taxation of higher incomes and capital assets. By how 
much should taxes rise” 


[Lafontaine] We have to put together a comprehensive 
package. It will not be possible without unpopular deci- 
sions. The precise form that it will take 1s something that 
will become apparent when we know what the economic 
and labor market situations are like and when one takes 
into account what the government will think up 
regarding tax hikes for next year.... 


{Rexrodt] ....and after that. It will be this government 
that will be able to reduce taxes and dues after 1995. 


[Lafontaine] After the 1994 Bundestag elections, this 
coalition will not make any more decisions about taxa- 


tion policy. 
[Rexrodt] | would not be so sure. 
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CT. report: “Alain Juppe Subscribes to Principle of 
NATO Expansion™} 


[Text] Alain Juppe and Klaus Kunkel, French and 
German foreign ministers, meeting with Andrzej Ole- 
chowski, their Polish counterpart, in Warsaw on Friday 
12 November, expressed the hope of seeing the Central 
European countries more closely asociated in the Euro- 
pean and transatlantic security structures. They also 
expressed their support for the principle of an expansion 
of NATO. This hope is expressed in a joint declaration 
published by the ministers at the end of the third 
tripartite Franco-German-Polish meeting. 


The text proposes granting to the countries which have 
reached association agreements with the European 
Twelve associate status in the Western European Union 
[WEU]., the body responsible for defense questions. They 
also advocate a strengthening of those countries’ coop- 
eration with NATO. The ministers say they regard the 
strengthening of the Central European states’ tres with 
these two structures “as a natural complement to their 
increasingly close cooperation with the (Twelve's) Euro- 
pean Union with a view to future membership.” 


WEU associate status and cooperation with NATO do 
not really meet the expectations of the Central European 
countries which apparently want a security guarantee 
from the Western countries. Only full integration would 
enable them to benefit from the clause which, in the two 
bodies, stipulates that if a member state is the target of 
an aggression the others will come to its aid. 


With regard to NATO, the ministers stress “the impor- 
tance of the Atlantic alliance as a link between Curope’s 
security and that of North America.” Holding the view 
that one of its “essential tasks is to contribute to the 
security of Europe as a whole,” they state that “to this 
end, a signal from the Alliance that it accepts the 
principle of expansion would be very important.” This 
Statement seems to reflect the German position more 
than the French position. Indeed Paris had hitherto 
regarded an expansion of NATO to only some of the 
former communist countries as undesirable, because 
Russia opposes it and an expansion including Russia was 
not desirable either because it would mean the end of 
NATO as a defense structure. 


Without really explaining their viewpoint on this ques- 
tion, the ministers said in Warsaw that they “will ensure 
that the expected changes in the whole European security 
structure benefit all European states and are not directed 
against anybody” and stress that “Poland's desire to 
strengthen its ties with the Atlantic Alliance are part of 
these concerns.” 
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[Text] Paris, Nov 16 (AFP)}—The Tibetan spiriiual 
leader Dalai Lama was set to visit French President 
Francois Mitterrand at the Elysee Palace on Tuesday [16 
November] in what a spokesman said would be a “pri- 
vate” meeting. 


The Dalai Lama. who has been in France since October 
24, has longstanding cordial relations with the presi- 
dent's wife, Danielle, and she met him in her capacity as 
president of her human rights foundation France- 
Libertes the day after he arrived. 


Presidential spokesman Jean Musitelli said Tuesday the 
meeting with Mitterrand was “privaic™. 


The Dalai Lama, who has lived in exile in northern India 
since 1959, met several government ministers during his 
stay, but most of them in their capacity as locally elected 
leaders. 

He met with mayor of Paris and presidential hopeful 
Jacques Chirac earlier on Tuesday. and French Foreign 
Minister Alain Juppe was present in his capacity as an 
assistant mayor, officials said. 


The only official to receive the Tibetan leader in an 
official capacity was Huamnitarian Aid Muinister- 
Delegate Lucette Michaux Chevry. 


The Chinese embassy here had issued repeated warnings 
to the French authorities not to receive the Dalai Lama. 
denouncing him as a “separatist.” 


Islamic Salvation Front Issues New Threats 


BR1611130593 Paris LE QUOTIDIEN DE PARIS in 
French 16 Now p 14 


[Unattributed article: “Islamic Salvation Front: A 
Stream of Threats”—all persons names as published] 


[Text] “The Islamic Salvation Front [FIS] announces to 
the Algerian people and the whole world that it rejects 
any dialogue, any reconciliation or truce called for by the 
putschist junta, whose word 1s without value and which 
is without honor. In accordance with the true shari‘a 
(Koranic law—LE QUOTIDIEN editor's note), we will 
not accept anything in exchange for the Islamic state.” 
stated the BEP [Provisional Executive Council] in a 
communique numbered 42. 


Attacking France, without naming it, the communique 
affirms that “those who cooperate * the regime whose 
only objective is to remain in power will be considered as 
parties to the crime against the Algerian people” and will 
have to assume the consequences by secing “their citi- 
zens attacked and their interests destroyed.” 


“The government of a country which calls for the respect 
of human rights and then arrests dozens of Algerian 
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Muslims and grants material assistance to the band of 
fascists (in power) bears the real responsibility for the 
deaths of its citizens and is the real danger to their 
interests,” the document adds. 


The BEP document, written in Arab, is signed by the 
movement's information officer, Abdel Razak Rejam., 
who went into hiding in spring 1992, a few months after 
the cancellation of the legislative elections won by the 
FIS. With Mohammed Said. also in hiding, he represents 
the internal clandestine leadership of the FIS. 


FIS President Abassi Madani. Vice President Ali Belh- 
adji, and most of its leaders have been imprisoned since 
June 1991 for “acts against the security of the state.” 


The FIS refusal of any dialogue with the authorities 
comes the day after a declaration by Abdelkader Ben 
Salah, spokesman for the “national dialogue commit- 
tee.” confirming that i did not intend to exclude any 
party from the discussion. The objective of the “dia- 
logue™ is to organize a transition over two or three years 
toward the holding of presidential and legislative elec- 
tions in late 1995 or early 1996. 


In refusing this dialogue, the FIS is aligning itself with 
armed opposition groups to the government, such as the 
GIA [Armed Islamic Group] and the MIA [Armed 
Islamic Movement], who have announced over recent 
weeks that a death sentence would be carried out on any 
FIS leader who engaged in such a dialogue with the 
present authorities. 


The GIA, which claimed responsibility for the kidnap- 
ping of the three French consular officials in Algiers. has 
also threatened to kill any Islamists who support a 
reconciliation with the present regime. 


The GIA claimed responsibility for the assassination on 
22 August of former Prim: Minister Kasdi Merbah, who 
was trying to persuade the Islamists to participate in a 
national reconciliation dialogue. 


The FIS affirms that it does not accept “any alternative 
to a radical break with the men (in power) and the 
projects (they recommend).” 


Information in the government newspaper EL-MASSA 
which has not been formally denied mentioned prelimi- 
nary contacts between a member of the “Dialogue Com- 
mittee” and BEP President Abdelkader Hachani, who 
has been held in detention for more than a year. 


An east Algerian newspaper, AN-NAHAR, confirmed on 
12 November that it was in possession of a recording by 
Said Mekhlioufi, head of the MIA and former serving 
officer, in which he threatened with death anyone who 


engaged in dialogue with the ruling regime. 
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Roundup of Fundamentalists Yields ‘Little’ 
PAM1711111593 Paris LE FIGARO in French 
13-14 Now 93 p 6 


{Thierry Oberle report: “The Result of the Ant-FIS 
Operation” 


[Text] The police operation against the Islamic Salvation 
Front [FIS] networks in France has produced a rather 
unclear legal result. Four days after the spectacular 
warning shot addressed to the Islamic fundamentalist 
network, the | 4th section of the Paris court found a litle 
less grist for its mills than initially announced. Only two of 
the three members remanded in custody for long periods 
fell into police nets for association with criminals con- 
nected with a terrorist operation. Brought before magis- 
trate Laurence Le Vert yesterday. Abdelhak Boudjaadar 
and Moussa Kraouche were remanded in custody for 
investigations. Dyaffar el-Houari. the third suspect. 
regained relative freedom. He 1s to be placed under house 
arrest or expelled. Two more men were finally added to the 
two imprisoned: Larbi Beddiaf, who was in possession of 
arms and photocopies of a manual on handling of explo- 
sives, Mohamed Djeffal. in whose house formulas for the 
composition of explosives were found. 


Abdelhak Boudjaadar, 32. 1s accused of the most serious 
offenses. The investigators found integrated circunts used 
in the manufacture of explosives in his apartment in La 
Source district of Orleans (Loiret). He 1s a computer 
expert and did not have any contact with the leaders of 
the FAF [Algerian Fraternity in France}. According to 
the police, the electronic components of the Orleans 
doctor of sciences were intended for the armed struggle 
in Algeria. Addresses and telephone numbers found in 
his papers would also indicate that Boudjaadar had 
“correspondents” in Germany among the supporters of 
the Armed Islamic Group [GIA]. the FIS extremist wing. 


Moussa Kraouche, 32, 1s charged on the basis of docu- 
ments seized at his home in 3 Rue des Rosiers. Taverny 
(Val d‘Orse). Impervious to the rumors of an anti-Islamic 
roundup, the FAF president collected terrorist pamphiets 
like other people collect postage stamps. Kraouche had 
kept in his files photocopies of pamphiets produced by the 
Supreme Council of the Islamic Armed Forces [(CSFAI] 
sent to AFP and LE FIGARO. The CSFAI claimed to be a 
grouping of fighting organizations such as the GIA and the 
MIA [Armed Islamic Movement]. It explicitly claimed 
responsibility for the kidnapping of the French nationals, 
took credit for its happy resolution. and called on the 
government to dissociate itself from the government in 
Algiers. A GIA pamphiet devoted to the murder of French 
aid workers completed the collection. 


But it 1s the presence of a copy of the ultymatum which 
the kidnappers handed to Michele Thevenot which 1s 
most intriguing. How was such a sensitive document 
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handed to Kraouche? The explanations provided by the 
FAF official are not very convincing. The police describe 
them as “confused.” 


Questioned several times over four days, Kraouche did 
not say who had given him the famous letter. His defense 
is: “1 was sent anonymous documents by way of infor- 
mation in my capacity as head of the FAF and of Islamic 
militant publications.” 


His friend Dyaffar el-Houari comes out better. The 
charges facing him have vanished. And yet. he was 
strongly suspected of connivence with the GIA following 
the discovery ai his home of a pamphiet from that 
movement which included a London fax number. 
According to the Directorate of Territorial Oversight. 
this number corresponded to the fax from which the GIA 
message claiming responsibility for the murder of two 
French surveyors the previous month had been sent on 
26 October. But the counterespionage service's “tip” was 
false. Circles close to the investigation have also denied 
reports of the presence of Algerian intellectuals on the 
“hit” list seized on Tuesday morning during a search. In 
fact it 1s a pamphlet drawn up in Algeria and comprising 
the names and photographs of several Algerian generals. 


The results of the investigations into the activities of the 
Algerian supporters of radical Islam are far from negli- 
gible. They establish close links between the Algerian 
guerrilla groups and exile circles. Regarded as a rear base 
for clandestine fighters until summer 1992, French ter- 
ritory had remained a kind of backyard for the “civil 
war” in recent months. The logical consequence of thrs 1s 
that FAF. the FIS legal front. will be dissolved. 


For Mr. Verges. the lawyer defending Boudjaadar. 
Kraouche, and eHouari, the accusations made by the 
investigators are groundless. “They do not have any serious 
legal bases because there has been no atiempt to associate 
with criminals nor any complicity.” the unconventional 
lawyer said before taking apart the official version of the 
circumstances of Michele Thevenot's release. 


Mr. Verges compared the police roundup to a “roundup 
for political reasons.” For him, everything 1s clear: 
“Esghty-cight people have been arrested, mountains of 
documents seized and what is left at the end of it all” 
Absolutely nothing. If the suspects are brought to court. 
the trial will become that of the Algerian military junta 
and that of France's foreign policy.” 


Anxious to keep up the pressure on fundamentalist 
circles, Interior Minister Charles Pasqua posted large 
numbers of police in civilian dress and in uniform 
outside the fundamentalist mosques in Paris. This new 
mobilization should prevent possible troubles or the 
distribution of pamphiets. The hundreds of faiihful at 
the tiny mosque in Rue Polonceau tn the Barbes district 
thus prayed in the street under the vigilant gaze of the 
police. The scene was identical in the Belleville district. 
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Editorial Views Possible UN Somalia V ithdrawal 
P11611125093 Paris LE MONDE in French 
14-15 Nov 93 pl 


[Editoral: “Abandoning Somaiia’”} 


[Text] Going there was relatively simple. Leaving 1s proving 
much more difficult. By launching operation “Restore 
Hope™ almost a year ago—an operation which. aficr five 
months, was turned into a UN operation (U NOSOM II). the 
Amencans have left the United Nations a legacy which 
Butrus Butrus-Ghali 1s finding a great encumbrance. The 
UN secretary general therefore intends to make the Security 
Council accept its responsibilities. 


What should be done after 31 March 1994. the date 
announced for the withdrawal of the American troops” 
On Sunday. 14 November the withdrawal of the French 
forces was to start. The Belgians will follow, and then the 
Swedes and finally the Americans. However. the fighting 
which took place in Mogadishu at the end of October 
between the supporters of General Mohamed Farah 
Aidid and those of his rival Ali Mahdi herald a rcsump- 
tion of the fighting when the international forces are 
withdrawn. 


“The main factions are rearming.” Mr. Butrus-<Gshali 
warns in a report to the Security Council. It 1s being 
offered three options for “after 31 March:” the mainte- 
nance of the existing force of 29.000 men. a reduction to 
16,000 men. or a reduction to §,000 men. The secretary 
general rejects a possible comph «4 thdrawal of UN 
forces, urging the international community not to 
abandon the Somalis. 


Only the first option would enable the “Blue Helmets” to 
maintain the capability of disarming the tactions. More- 
over, this disarmament has still not been carried out to 
the extent desirable. The United Nations “does not even 
have the staff to control the movement of armaments” at 
the borders, James Jonah, deputy secretary general tor 
political affairs, said recently. 


The operation mm Somalia sect a precedent im many 
respects: The Americans agreed that some of their men 
should be under UN command: the Germans interpreted 
their Constitution mm such a way that thes could send 
soldiers abroad. After the blunders which followed the 
death of 24 Pakistan: “Blue Helmets” last June. the 
operation could only be a real success if the national 
reconciliation policy finally bore fruit. The departing 
contingents would also have to be replaced and, conse- 
quently, the participating states would have to make a 
mayor financial effort. The United States. which spent 
$800 million in Somalia from December 1992 to Sep- 
tember 1993 will have to spend an additional $300 
million to keep its troops there until the end of March 
But Bill Clinton docs not even need to mvoke the 
financial argument to justify the withdrawal of the 
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Marines, because his public wanted that withdrawal 
immediately after the death of 18 American soldiers in 
Mogadishu on 3 October. 


Leotard Urges Restructuring of Defense Industry 
BR1211162493 Paris LES ECHOS in French 
12 Now 93 p 7 


{Article signed A.S.: “Francois Leotard Urges Manufac- 
turers To Restructure™} 


[Excerpt] While deterrence and conscription will likely 
remain al the center of discussions on the White Paper 
[on national defense]. the defense minister has assessed the 
impact of the economic crisis on French manufacturers. 


The crisis confronting the French defense industry 
requires “strong productivity measures as well as 
unflinching determination by manufacturers to reorga- 
mize the industry, which is currently too fragmented,” 
Defense Minister Francois Leotard stated on Wednesday 
[10 November] at the National Assembly, while pre- 
senting his 1994 defense budget. 


“Such productivity efforts, which are already being imple- 
mented, lead to inevitable and substantial cuts in person- 
nel.” he said, adding that “over the long term™ French 
manufacturers can only succeed “as part of Europe. since 
the national market alone cannot support them.” 


The 1994 defense budget, which totals 199.3 billion 
French francs [Fr}—including Fri03 billion in equip- 
ment credits, Fr5.5 billion of which are brought forward 
from the previous year—was approved on Wednesday 
by the National Assembly, as a backdrop to discussions 
centering on the issues of conscription and the nuclear 
deterrence force. members of the Assembly were left 
divided, while the government is working on a new 
White Paper. 


The proposed enlargement of the French deterrence 
doctrine to a concept based on the use of specific 
weapons against dictators, a suggestion of RPR [Rally 
for the Republic] member Jacques Baumet, was rejected 
by a majority of members, both from the majority and 
the opposition. Limiting himself to the topic of nuclear 
testing, the defense minister did not divulge his personal 
opinion on the issuc, an especially sensitive one im a 
cohabitation period. [passage omitted] 


Military Cooperation With Qatar To Increase 
PM 1711112393 Paris LE MONDE in French 
13-14 Now 93 p 14 


[Unattributed report: “Qatar Envisages Purchase of 
French Tanks” ] 


[Text] France and the Gulf Emirate of Qatar will 
increase their military cooperation following the French 
defense minister's visit to Doha on Saturday and 
Sunday, 13 and 14 November. At presem, 70 percent of 
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the Qatar Army's equipment 1s of French orngin. espe- 
cially the Mirage F-1 and Alpha-Jet pianes and the 
mussile-launching patrol boats. French insiructors are 
serving in the Qatar armed forces. Discussions between 
the two countries relate mainly to the modernization of 
the air force—with the acquisition of Mirage 2000-5 
planes by means of France buying back its 14 Murage F-! 
pianes—and the possibility of equipping the army with 
Leclerc tanks. Qatar 1s envisaging buying 140 French 
tanks of the Leclerc model already sold to Abu Dhabi. im 
other words a tank with a Diesel engine produced by the 
German MTU manufacturer. 


Senate Speaker Monory Urges Bolder Reforms 
PM 1611125893 Paris LE FIGARO in French 15 Now 93 
po 


(“T.P.” report: “Monory: “Let's Be Bolder” 


[Text] “Let's dare. let's be bold.” This 1s the message 
delivered by Rene Monory to his centrist frends and to 
the government on TF 1's “Seven out of Seven” program 
yesterday. “The government 1s governing we'll, but | 
would like 1 to go further.” the Senate speaker said. 


Referring to the president of the republic and the prime 
minister, he said that “the two men are playing the 
game” of cohabitation and that “ut 1s difficult to do 
better.” but that before the presidential elections “two 
years are not very productive of reforms.” “The seven- 
year term ts too long.” he remarked, stating that “1 wall 
have to be reduced one day because things are changing 
too quickly.” Stressing that “1 1s probably too soon” to 
think about the coming presidential clections. Mr. 
Monory merely said that there will be a single Rally for 
the Republi. --Union for French Democracy candidate in 
1995. “if ome candidate can unite the two parties” but 
that 11 would not “be tragic if there were two” because 
there 1s now “a fairly strong difference between the Right 
and the Left.” “The most likely thing™ 1s that there will 
be “two candidates.” he added 


“| am not in favor of a 32-hour week.” the former 
economy minister sand. “We must be carcful not to 
create illusions,” he continued, stating that “1 1s umpos- 
sible to pay 32 hours of work at the rate for 39 hours.” 
He nonetheless said that in the future “there 1s no doubt 
that we will move toward a shorier working week.” and 
that, meanwhile, “we will amend the amendment” of the 
Senate on this famous 32-hour week. 


Mr. Monory also said that “the result may not live up to 
the number of hours” of parliamentary debate on the 
Giraud law. This five-year employment law, he explained, 
is “good but not enough.” adding “We will not revolu- 
twonize things with the Giraud law.” And, still im the 
economic sphere, he sand, with regard to GATT, that “we 
cannot place ourselves on the fringes of world society.” 
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Finally, the speaker of the upper house said that “the 
Senate may perhaps modcrate™ the bill on ensuring that 
life rmprisonment means life, which 15 desired by Justice 
Munester Pierre Mehaignerie. 


Deputies Delete 32-Hour Workweek From Bill 


BR1611154193 Paris LA TRIBUNE DESFOSSES in 
French 16 Nov p 6 


[Artcle by Deiphiac Girard: “Parliament Burnes The 
32-hour Week” ] 


[Text] The parliamentary majority has ruled: the 3)- 
hour weck will not see the light of day in the five-year law 
on employment. After the siormy debates which 
inflamed political circles, the deputies and senators 
finally decided yesterday to delete any reference to the 
32-hour and four-day working week in the amendments 
to the employment bull. 

Mecting within the CMP [Joint Mixed Committee}, the 
14 MP's appointed by the two Assemblics (six RPR 
[Rally for the Republic]. five UDF [Umon for French 
Democracy}, two PS [Socialist Party] and one PC (Com- 
muswst Party}) yesterday adopted, by nine votes to three 
with two abstentions, a new amendment presented by 
the two presidents of the Social Affairs Committees of 
the National Assembly and of the Senate. RPR deputy 
Michel Pericard and UDF senator Jean-Pierre Fourcade. 
This final version should be adopted by the two Assem- 
blies next Thursday [18 November], when the employ- 
merit bill is finally passed. 


One Among Other Options 


The symbol of the 32-hour week 1s thus no more. The 
compromise agreed yesterday certainly encourages a 
reduction in working hours when it permits creating new 
jobs, but buries the idea of sharing work which was 
denounced as a dangerous departure by the mayor part of 
the Right. With the new device, companies will be free to 
organize ther working hours during the year on the basis 
of a 32-hour week, but this will be just one among other 
options in the framework of the annual organization of 
working hours. 


More precisely, the Pericard-Fourcade amendment stip- 
ulates that, on an caperimental basis, cormpanies may be 
partially exempt from social charges if they reduce the 
annual number of working hours by at least 15 percent. 
But this assistance will be subject to one condition: The 
company must, in return, reduce wages and hire new 
staff equivalent to at least 10 percent of the company's 
average annual workforce. 


The overall reduction in social contributions payable by 
the employer will be 40 percent the first year and 30 
percent the second year. This mechanism will be impic- 
mented on the basis of company conventions or agree- 
ments. 
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Al the end of thes saga of the 32-hour week. u docs 
indeed seem as if ut has been a lot of fuss about nothing 
Seeking to cut the ground from under the feet of the 
Socialssts, who have made the 32-hour week thei bannct 


the government has always 
of the effects of the scheme. For now. the 
cxpenences mm the companies scck to 
and wages im order to save jobs. lt 
ikely. as Pierre Guillen stated on Monday im an 
wth LA TRIBUNE DESFPOSSES. that if com- 
wh today have an cracessive workforce” 
32-hour week. “they will not need any 
employees ~ 


on the 32-hour week, which has been so 
news in recent weeks, 1 mmdecative of the 
politicians. who lack sécas. What will 
finally remain of the discussion on the $2 artecies of the 
five-year law on employment” Quarrels between mem- 
bers of the governing mayority who arrived at a compro- 
muse that is likely to remain a dead lettcr 
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Agriculture Ministry Gives Farmers Aid Package 
BRI611155993 Paris LIBERATION im French 
16 Now 93 pil 


[Article signed A.T.: “1.5 Billion Francs For Farmers”) 


rather satisfactory comments that the representatives of 
the agricultural world had just made wt or leaving the 
Hotel Matignon [prime minister's office] on the “very 
significant step” achieved: Yesterday Jean Puech 
announced the granting of a new ard package to French 
farmers in the amount of 1.5 billion French francs [Fr] 


The official policy «5 to make farmers benefit from a 
more favorable economic environment. Certainly not to 
curry their favor, while one of the most important battle 
is raging: the GATT negotiations. “This ts unrelated.” 
Jean Pucch insisted. “lt 1s not a trade-off.” Luc Guyau. 
president of FNSEA [National Federation of Farmers’ 
Umons]. added. 


This new package includes several essential measures 
First, the lowering of improved loan rates by | per- 
centage point. Second. a government proposed system to 
reschedule farmers’ debt. The measures encourage young 
people to start their own business by supporting overall 
start-up loans, the amounts of which have been 
mereased. A gesture also 1s made toward retered farmers. 
namely, that no one should receive a penson less than 




















8 FRANCE 


the RMI [minimum inseruon wage). Additionally. some 
adjustments are made to social charges paid by farmers. 


of fallow land at th: EC level. This bonus should reach 
some Fr9S0 million. in total. Finally. on the European 
scale, this 1s almost an additional Fri0 bilhon that 
France should gain in 1994, as compared to this year. 


Agriculture Minister on Training Programs 
94ES0082B Paris LE MONDE in French 21 Oct 93 
p lt 


[Interview with Minister of Agriculture Jean Puech by 
Gerard Courtois and Jean-Michel Dumay. place and 
date not given] 


[Text] Jean Puech says: “The specificity of agricultural 
education must be maintained ~ 


[LE MONDE] You have just—on | 2 October—officially 
appointed a commission to evaluate agricultural 
education.' Does this mean that you are worried about 
the future of thes sector’ 


[Puech] Quite the contrary. The major increase in the 
enrollment in cultural education, both public and 
private, with 143,000 students as of the beginning of the 
1993-1994 school year, or nearly 6 percent more than 
last year, demonstrates, if proof 1s needed. how powerful 
the attraction of our instiiutions 1s for young people and 
This attraction 1s easily explained. The agricultural high 
schools have the advantage, first of sil, of a balanced 
lent roots in the rural sector. Secondly, agricultural 
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education has in the last 10 years undergone a profound 
modernization of the teaching methods used. They are 
now more flexible and better adapicd to the diverse 
range of individual aceds. Young people therefore have 
a greater awarencss that on every level (from the Agn- 
cultural Vocational Studies Diploma. DEPA. to the 
Higher Agricultural Technician’s Certuficate, BTSA). 
agricultural education offers both positive placement in 
the active labor world and casy access to more extensive 
career training. In a word, the range of our tramung 
programs has broadened considerably. and in addition 
to the production sector, 1 provides a path leading to the 
whole of the agricultural and rural world. encompassing 
professional careers in the environmental and tourrsm 
sectors, and also all of those involving the techniques for 


nurturing living things. 


There 1s thus no cause for worry. Concern 1s. insicad. 
being devoted to an assessment of the achievements in 
the past decade of modernization and. on that basis. 
contemplation of the adaptations needed for the future 


[LE MONDE] What. precisely. are you cxpecting to do” 


[Pucch] First of all. 1 1s a matter of evaluating the new 
teaching methods employed im these recent years. One 
cannot be content with these muitial successes without 
running the risk of seeing thes dynamic process lose 
speed. The second goal 1s to establish rchable quantita- 
trve and qualitative mmdicators in order to improve our 
capacity to adapt training to employment even further 


And, finally. we must also assess the effects on our 
educational system of the developments related to 
decentralization in the realm of vocational traning. 
among others. There 1s a double question. How. on the 
one hand. should the regional training plans called for in 
the five-year law on employment and vocational training 
be related to the planned program for national agricul- 
tural education, to which ꝰe have a particularly commut- 
ment. And on the other hand, how can we make of our 
imstitutional networks veritable centers of proficiency on 
the local and regional levels” 


[LE MONDE] In view of the crisis in the agricultural 
sector, 1s the special nature of agricultural education as 
such threatened” 


[Puech] Our specificity hes mn being deeply rooted in the 
agricultural and rural sectors. and in being closely linked 
with its professional environment We must preserve 
this specificity. For cxaampic, while ot 1s true that only a 
third of our students come from families that are actively 
engaged in farm operations. more than 80 percent of our 
graduates pursue their professional careers im the agri- 
cultural or rural sector m the broader sense, which ranges 
from production to services and includes agroindusiry 


The Parisian ( onundrum 


[Puech] Also, while retaining this unique nature, we 


hope to cxapand the range of our traming programs 
gradually And to increase the usefulness of our diplomas 














FBIS-WEU-93-220 
18 November 1993 


by relating them more effectively to the general and 
technological education diplomas. 


{LE MONDE] Isn’t this modernization of the agricul- 
tural training programs, which are gradually being 
brought into alignment with the national education 
programs, working to the detriment of certain teaching 
innovations specific to the agricultural institutions? 


[Puech] The integration of the old first and final D-level 
classes into the S scientific program, the creation of two 
specific technological programs (Agronomic and Envi- 
ronmental Sciences and Technologies, STAE, and Agro- 
food Product Sciences and Techi >!..gies, STPA)., and the 
creation of vocational high scho... diplomas to replace 
the Agricultural Technicians’ Lipiomas (BTA) in the 
near future should not raise any question, for example. 
about the supervision of the training process, which is 
one of the original features of our system. That having 
been said, the gradual standardization of the different 
types of diplomas will inevitably create some problems. 
Currently, a little more than half of the young people 
holding BTAs are continuing their studies to obtain the 
BTS [Higher Technicians Certificate]. Now, the voca- 
tional high school diplomas that will replace them should 
theoretically lead to better job placements. 


{LE MONDE] In June you described the main guidelines 
for your activities in the realm of higher education. But 
you left pending the complex issue of the Ile de France. 
where the most prestigious schools under the jurisdiction 
of the Ministry of Agriculture are concentrated. Do you 
have a clearer view of this problem today? 


[Puech] On the provincial level, the guidelines are, 1 
fact, clear. It is a question of strengthening the four 
existing poles—Montpellier, Toulouse, Dijon. and 
Angers-Nantes-Rennes in the West. A major effort will 
also be made to modernize the physical premises of the 
schools, which have deteriorated conslerably. 


The Paris region, on the other hand, remains a headache. 
The potential for training and research there is consid- 
erable, but the scattered location of the institutions has 
thus far prevented the establishment of a center of higher 
education with international stature. This is the reason I 
plan to appoint a very small committee to be headed by 
Senator Pierre Laffitte. It will be assigned the task of 
evaluating very specific sites, and of proposing. by 
mid-January, two or three scenarios that will facilitate 
more effective future direction of the existing institu- 
tions while giving the whole complex a new dimension 
and thrust. Of all the possible solutions, maintaining the 
status quo would be the worst. 


Footnote 


1. Rene Remond, the president of the National Political 
Sciences Foundation, heads this evaluation commission. 
The members include Jacques Delage, honorary director 
of the INA [National Agronomic Institute]-PG, reporter: 
Guy Aubert, director of the Lyons Advanced Teachers 
College; Claude Bancal, inspector general of nationa! 
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education. Louis Buton, former headmaster of the Agr- 
cultural High School in Lucon-Petre, Jean-Marc Favret. 
inspector general of the National Education Admunisira- 
tion, Bernard Gauthier, head of the General Agricultural 
Inspectorate. Jean-Francois Hervieu, secretary general of 
the Permanent Assembly of Chambers of Agriculture, 
Michel Meaille, general agronomic engineer, Philippe 
Moret. inspector of national education; and Jean-Claude 
Remy. professor at the National Advanced School of 
Agronomy in Montpellier. 


Republican Party Chief on Agriculture, Budget 
94ESO079B Paris LE FIGARO in French 21 Oct 93 p 6 


{Interview with Philippe Vasseur, secretary general of 
the Republican Party. by Thierry Portes: place and date 
not given: “We Need a Five-Year Plan for Agriculture’ 


[Text] In agriculture, “We cannot be satisfied with one- 
year visibility,” the reporter for the agricultural budget 
told LE FIGARO.” 


[Portes] Are you satisfied with the proposed agricultural 
budget” 


[Vasseur] It does mark progress, and even though 11 does 
not thrill me, the minister has left his mark on it. In the 
budget passed by the Socialists in 1993, the agricultural 
allocation amounted to just under 40 billion francs, a 
figure that was blatantly inadequate. With an initial 
series of measures last spring, we managed to increase 
the sum to 44 billion and that figure will rise to 47 b:llion 
for 1994. Unfortunately, the additional 7 billion— 
compared with the initial 1993 budget—will merely fill 
holes left by the Socialists! In 1992 and 1993, the 
Socialist governments staged a veritable holdup [sic] by 
annexing surpluses from social welfare benefits of non- 
salaried farm workers (craftsmen, merchants, and so on). 
Now there 1s no surplus left and we have to replace the 
money that was misappropriated from them. As a result, 
the additional 7 billion in the 1994 agricultural budget 
has been entirely allocated to the social budget. 


[Portes] Do you have specific regrets? 


[Vasseur] | want a broader fiscal policy. The majority 
resorted to the argument of the burden borne by busi- 
ness, which is fine. And yet, agriculture has been some- 
what neglected. What you have here ts a kind of discrim- 
ination. I know the government has set up commitices to 
deal with the issue and that they will soon submit their 
conclusions. We can therefore look forward to a new 
series of measures between now and the end of the year. 


[Portes] Is the agricultural aspect of GATT unacceptable 
to all French farmers? 


[Vasseur] I repeat: We cannot agree to sign the GATT 
agreements as they stand because now they are combined 
with the PAC [Common Agricultural Policy] reform that 
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was unfortunately passed. These GATT accords appar- 
ently concern only a limited number of products. Nev- 
ertheless, we are not just talking about grain because 
white meat, milk, imported livestock feed, and so on, are 
also targeted. 


Domino Effect 


In other words, there will be stiffer competition in all 
fields. We must realize that a whole series of problems 
awaits us. When farmers have trouble with one specific 
commodity, they are tempted to switch to another. For 
example, grain growers turn to intensive carrot crops. 
which then upsets the carrot market! This is the so-called 
“domino effect.” 


That is why the Blair House agreement is unacceptable 
in its present form. Of course, France has nothing to gain 
by destroying the GATT agreement, but we must reach a 
solution that is dignified and that protects France's vital 
interests, including our agriculture. It is an essential issue 
for the rural areas of our country, development of the 
territory, and therefore, the very equilibrium of our 
society. 


[Portes] How do you view the future of French agricul- 
ture? 


[Vasseur] This may seem paradoxical, but | am convinced 
that agriculture in this country has good days ahead. It is 
currently going through a period of change, and it is very 
difficult to get over the hump, which means that we must 
establish some guidelines. We have a five-year law for jobs 
and various five-year plans covering other areas. Likewise, 
we must have a five-year plan for agriculture that sets forth 
objectives. If we truly want to reform agricultural 
financing, lighten the social welfare burden, get our 
farmers out of debt, improve their status, and organize 
production, we cannot be content with one-year visibility. 
We have to look four or five years ahead. Farmers need to 
know what kind of future France holds for them. 


Consumer Prices Rise 0.2 Percent in October 


AU 1311200093 Paris AFP in English 0931 GMT 
12 Nov 93 


[Text] Paris, Nov 12 (AFP)}—French consumer prices 
rose by 0.2 percent in October, provisional official 
figures showed on Friday [12 November]. 


The increase in the 12 months to October was 2.2 
percent. Since the beginning of the year prices have risen 
by 2.1 percent. 


They rose by 0.1 percent in June, 0.1 percent in July, were 
steady in August and rose by 0.4 percent in September. 
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Balladur’s Standing in Polls Examined 
Y4ESOOS4A Paris LE FIGARO in French 19 Oct 93 p 7 


{Article by Jean-Philippe Moinet: “A “Central” Position 
in Public Opinion” | 


[Text] Balladur: The Lesson of the Polls 


The prime minister's popularity rating is rising to new 
heights, as much—if not more—in the UDF {French 
Democratic Union] as in the RPR [Rally for the Republic]! 


While Edouard Balladur has just reiterated his purpose: 
to work “for the next five or ten years for all the French 
people.” beyond what Raymond Barre has called the 
microcosm, precisely where does Balladur’s popularity 
lie? While certain public opinion polls are beginning to 
show the first erosion of the Balladurian “peak™ six and 
a half months after the legislative turnover, what is the 
level, trend, and nature of that popularity? 


One fact is unavoidable: The prime minister's popularity 
remains Staggering, particularly compared with that of 
all other majority leaders. The latest SOFRES [French 
Opinion Polling Company}]-FIGARO MAGAZINE poll 
this weekend revealed the personal image of the occu- 
pant of Matignon: Some 74 percent of the French people 
have a (very or rather) “good opinion” of him. 


This confirmation affects his rivals insofar as no other 
RPR-UDF leader is trying to take his place. On the 
contrary, his drop in certain polls seems to show that. 
like the first man on the rope, Balladur pulls the others 
after him. In the last CSA [Audiovisual High Council]- 
LE PARISIEN “presidential barometer” (11 October). 
the prime minister drops 10 points. Some 54 percent of 
all French people would have “confidence in him as 
president,” compared with 64 percent in September. 


And who trails him? Jacques Delors, with 45 percent 
(down 6 points), Raymond Barre, with 38 (down 6). 
Jacques Chirac, with 32 (down 8), and Valery Giscard 
d’Estaing, with 29 (down 2). The decline is across the 
board. The prime minister's drop among certain catego- 
ries of public opinion is no less tangible. As shown by the 
latest wave of BVA-PARIS MATCH polls, his biggest 
losses of popularity are recorded among young people. 
women, blue collar workers, and, politically speaking. PS 
[Socialist Party] sympathizers (down 9) and backers of 
the National Front (down 9). Between these two fami- 
lies—in the center?—his popularity remains spectacular. 
Supporters of the majority provide his firmest (and 
largest) support, even if a slight trend distinguishes RPR 
and UDF sympathizers. 


Major Asset 


Among those close to the UDF, the prime minister is up 
5 points, with 92 percent—an all-time high—having a 
good opinion of him. In the RPR, 82 percent (drop of 4 
points) have the same favorable opinion. The image of 
Gaullist-liberal Balladur can be attributed to his orien- 
tation: social, European, and decentralized, three bases 
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of reference for the UDF. It may also reflect the strategic 
choices made by this moderate at the end of March. 
After all, are three of his four Cabinet ministers (Veil. 
Mehaignerie. Leotard) not affiliated with the UDF? 


An analysis of the prime minister's confidence rating 
confirms the trend. According to the BVA, 94 percent of 
the UDF sympathizers (up 7 points) have confidence in 
him, alo~z with 86 percent of all RPR backers (down 3 
points). Obviously, at this level, the margin is slim and 
may seem secondary, particularly since, according to 
Louis Harris-LIBERATION (16 and 17 October), a 
nearly identical level of RPR and UDF sympathizers (91 
and 90 percent) say they are “followers” or “conditional 
supporters” of the prime minister. 


This ability to obtain the support of a group that is not 
his original family is nevertheless a major asset. By way 
of comparison, Jacques Chirac enjoys a good confidence 
rating in the RPR (71 percent), but it falls in the UDF 
(54 percent). The same is true of Valery Giscard d’Esta- 
ing, who achieves an average score in the UDF (58 
percent), but drops in the RPR (45 percent). The latest 
SOFRES-LE NOUVEL OBSERVATEUR poll ts 
revealing: Some 43 percent of all RPR backers (com- 
pared with 49) hope that “Balladur will replace Chirac as 
the candidate in the presidential election.” Some 57 
percent of the UDF sympathizers (compared with 30) 
express the same hope. The majority goes back and forth. 


Balladur rakes and harvests. When questioned by 
SOFRES for LE FIGARO-MAGAZINE, 62 percent of 
the French people said he is “the prime minister of all 
the French,” while only 30 percent said he is “the prime 
minister of those who voted for the RPR-UDF major- 
ity.” The reasons for this position that is both high and 
“central”? “He 1s handling cohabitation with Mitterrand 
well” is the first answer given. It is a trump card that 
Balladur holds in his hand, particularly when one learns 
that a very large majority of the French (68 percent. 
according to the SOFRES-LE NOUVEL OBSERVA- 
TEUR poll) hope that the “RPR and the UDF will 
continue their cohabitation with Mitterrand until the 
end of his term in May of 1995." 


Fabius on PS Leadership, Prospects 
94ESO082A Paris LE MONDE in French 20 Oct 93 p 7 


[Interview with Laurent Fabius by Daniel Carton; place 
and date not given: “Fabius Says “Engaging in Politics 
Means Resisting™’] 


[Text] Preparation for the Socialist Party Congress 


[Carton] You have not been spared trials in the period 
since the last regular congress of the Socialist Party (PS) 
three years ago, in the past year in particular. What has 
this experience been like for you? 


{Fabius} It is true that for someone reputed to lead a 
sheltered life, | feel that | have had my share! Think back 
to my assumption of leadership of the Socialist Party at 
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the beginning of last year. The conditions at that me 
were rather special—the party was trailing in the polls. a 
daily avalanche of court suits was being filed. and the 
public clearly wanted to see us gone. And then there was 
the electoral campaign—difficult, very difficult. There 
were the defeats experienced by many of my comrades. 
the effects on the Socialist Party of what have come to be 
called the “events.” in April; and then the upheaval of 
Pierre Beregovoy’s suicide at the beginning of May. And 
throughout this whole period, there were the personal 
challenges in connection with the contaminated blood 
issue. At certain moments I was very close to the “black 
hole,” but in my family and my friends, | found precious. 
warm, and basic support. And then I was able to clarify 
my thinking and my projects, and to draw on my 
resources again. I needed to do this. Psychologically and 
physically, | am entirely ready for action again. 


[Carton] What is your state of mind as you prepare for 
the Bourget congress? 


[Fabius] The spirit of solidarity! The practical purpose of 
this congress was to determine whether. despite their 
differences, the principle families in the PS were capable 
of proposing to regroup, or whether instead they would 
split. I, with others, made a decision to appeal for unity 
based on a common text, for in the current situation. 
with the inequalities intensifying. with a powerful nght- 
wing in the parliament, with a PS in difficulty, and with 
a presidential election less than two years away. the 
spectacle of schism would have been devastating. 


[Carton] At the congress held in Bordeaux in 1992. you 
proclaimed in loud and clear fashion that Michel Rocard 
could count on your loyalty. 


{Fabius} Yes, and you will agree that I have personally 
adhered to this rule. 


[Carton] Will this congress mark the end of a long 
chapter, or will it define the first outlines of a new 
process? 


[Fabius] Edgar Morin has explained very clearly in his 
latest book that there are “mysterious events “—that 1s to 
say events of which the meaning cannot be determined 
until later. Thus one must be very conservative in 
present interpretations of the process. In any case. | hope 
that during this congress, basic issucs will be taken up 
That is what is expected of us. 


There is always a tendency to idealize the past, but the 
PS was not exactly a symphonic orchestra prior to 1981, 
either. The problem, in reality, is knowing why what was 
tolerated in the past—I mean great diversity—is no 
longer tolerated today. The institutional mechanics have 
made the differences more acute, and, with their outline 
imposed on the presidential races, they have spread. in 
the end, to the smallest section of the smallest commune 
in France. To which it must be added that the parties 
themselves have changed, there 1s volatility in the clec- 
torate, and there 1s much greater militancy than before 
and a weaker attractive force. 
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Finally, and most important, the new media factor plays a 
powerful role. If an internal division 1s reported only in the 
print press, it 1s not so distressing. But when multiplied by 
the force of the pictorial umage—we saw this at the 
congress in Rennes—it becomes murderous. We have not 
yet seen the scope of the change in political life that may 
result from the dominant weight of the visual media. This 
18 even More true since a media-industrial complex is in 
the process of being developed in our country, just as there 
once was a veritable mulitary-industnal complex with 
major political, economic. cultural, and social effects 
capable even of challenging the very conditions of political 
alternation in power. The texts that we have submitted to 
the congress are interesting, but I regret that none of them 
addresses this problem. 


[Carton] Do you believe that up to the present, your 
party has gone far enough in reflecting upon its struc- 
tures, methods, and messages” 


[Fabius] This will be a long-term effort. If the question 
asked is simply “how can we win power again?” the 
passage of time will in itself make a powerful contribu- 
tion. In this world of change and crisis, the voter often 
finds himself in ti.e situation of one who lies downs on 
his right side in bed at night. After a certain period of 
time, the pillow feels scratchy, so he turns onto his left 
side. Then, since the pillow is still uncomfortable, he 
turns Over again, and so on. 


That is the concept of alternation in its minimal form— 
alternation due to irrjtation or fatigue. On that basis, we 
might be able to return to power relatively soon. This 
does not seem sufficient to me personally. We must learn 
all of the lessons from what has happened in the last 15 
years, so that based on that and on the changes under 
way, we can put forth a real proposal for the future. | am 
going to contribute to this process. I have begun to do so 
by bringing up the issue of the four-day work week, 
which is not only a useful way of combating unemploy- 
ment, but contains the germ of a different vision of social 
relations, the possibie content of labor activity, and new 
relationships with time. l am currently working on three 
other issues, meeting with various groups. They are a 
renewed approach to European construction, the audio- 
visual media of the future, and ways for the state to do 
better work without more taxation. 


[Carton] How can the PS be made into an attractive 
party and a party of militant activists again? 


{Fabius} First of all, we must avoid slamming the door 
shut for those who want to rejoin us. And then we must 
demonstrate that the discussions under way held within 
the PS are not just another chapter in the manual of 
esoteric issues. 


Even though it seems a little old-fashioned, and although 
I see the faults therein, | do believe in the need for 
political parties. Democracy cannot come down to a 
simple exchange between the television and the viewer. 
The capacity of the people of France for generosity, for 
dedication, for openness, is no less than it was before. It 








FBIS-WEL -93-220 
18 November 1993 


is simply that 1s being less and less evidenced in 
politics. If you organize a meeting on a humanitarian 
issue in a town of average size, 800 people will come. 
When a political party meets, you will have 80 people 
present. 


Militant action means believing in something and 
devoting time to 1. Our imagination must be equa! to 
devising a new plan. organizing a modern group. and 
defining a different type of conduct. We must be modest. 
yes, and specific, but we must also respond to the 
desperate need for hope, for transcendent actions. To an 
increasing extent, political leaders must be promoters of 
ideas and resistant to the polls. to the media, to ready- 
made concepts. to money. In the past. many young 
people of great value saw in politics a path to which they 
could commit themselves fully. This is not so often the 
case now. The cumulative disappointments with the 
parties, the lack of clear solutions, the Americanization 
of politics, the predominance of form over substance— 
all of these things lead me to fear a profound and 
worrisome deterioration in political life. It 1s necessary 
to resist. 


[Carton] You said recently that the luckiest thing about 
you is that you are 47 years old. 


[Fabius] Yes, that is true in that having the experience it 
usually takes a lifetime to acquire. I can now begin the 
second half of my life. This is a real trump card. 
provided that the indispensable humility and curosity of 
mind are added to it. 


I have decided not to sit on the executive bodies of the 
PS any more, but | am certainly not planning to be 
inactive. There is today a formidable demand for dia- 
logue, for the truth, for proposals. | am going to put more 
profound thought into a number of central themes in our 
society making use of various national and international 
channels, and I will make my thoughts available to 
everyone. The policy of the present government ts going 
to fail. What I am planning has nothing to do with 
intrigue. It very simply requires alternation in power. 


Deportation Rate Remains Stable 


94ESOOS4B Paris LE FIGARO in French 19 Oct 93 
plo 


[Article by Thierry Oberle: “Deportations: Blockage™’] 
[Text] The number has not risen despite the new policy 


The lack of documents remains an obstacle to escorting 
aliens to the border, and the Constitutional Council has 
delayed the application of the reform on custody 


The rate of deportation of undocumented aliens remains 
stable. Since | September in Paris, only 14 percent of the 
persons ordered to be deported were actually ‘aken to the 
border, an average equivalent to that of previous months 
and years. 
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And yet, recent statistics from Police Headquarters show 
that in just 2 month and a half. special departments had 
examined the cases of 3.706 foreigners presumed to be 


illegals. 


Refusal To Board 


After the background checks. 955 of these aliens were 
declared undesirable, but by the end of the maze of 
administrative procedures, only 134 were sent back to 
their native countries. In the meantime, the rest simply 
vanished. The police will probably catch them again at 
one time or another and the treadmill will virtually start 
all over again. 


The reasons cited explaining why so many slip through 
the cracks of the “deportation machine™ are always the 
same, but unavoidable. In close to two out of three cases, 
given the total absence of identity papers, police head- 
quarters were unable to ascertain the nationality of the 
illegal alien. The reasons most frequently given also 
include the refusal to board transportation (20 percent) 
and the lack of any available transportation within the 
seven-day waiting period (10 percent). 


Loss or destruction of the passport remains an effective 
ploy to avoid deportation, despite the intensification of 
the fight against illegal immigration and the Pasqua Law 
on ID checks that went into effect on | October. Never- 
theless, police confronted with the ID riddle still succeed 
in determining the nationality of their “clients” by 
crosschecking. 


However, the next obstacle is the inertia of embassies 
and consulates, which are in no hurry to recognize their 
nationals and which dole out the essential border docu- 
ments that are the “sesame” for a theoretically one-way 
departure in dribs and drabs. 
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Refusals to board regular flights help jam the system. 
Mainly concerned with passenger comfort, airline per- 
sonnel demand the evacuation of recalcitrant passengers. 
The nervy individual is taken to court and then jailed. 
Once he is out, the game begins all over again. To a lesser 
extent, the seven-day legal waiting period during which 
the deportation can be carried oul appears to be an 
additional obstacle. Deemed too short by many police 
officers, a lack of resources makes it impossible to deport 
the illegals in ume. 


lt should be recalled that the bill passed by pa ament on 
second reading provides for a three-day extension of 
administrative custody and an extension in the period of 
legal custody to three months. The goal of these accom- 
modations, whose implementation was delayed by the 
Constitutional Court's cancellation in August of eight 
provisions of the law: to ascertain the nationality of 
undocumented aliens and obtain the documents needed 
to repatriate them. 


“Such an approach also requires more sustained diplo- 
matic action and international cooperation in keeping 
with the global scope of the phenomenon of migrations. 
That is why I intend to negotiate agreements on read- 
mission with numerous countries,” Charles Pasqua said 
before the Senate vote on the new text. 


Even if the reform does streamline deportation proce- 
dures, the police will still not be out of the woods. The 
increase in actual deportations effectively entails the risk 
of a transportation snag: Seats on regular flights are 
limited and expensive. 


There remains the solutron of group deportations. the 
principle of which is controversial. 
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Andreatta Views Help to New Democracies 
AU 1611104693 Sofia STANDART NEWS in Bulgarian 
6 Nov 93 p $ 


{Interview with Foreign Affairs Minister Beniamino 
Andreatta by Violina Khristova: place and date not 
given: “The Necessary Conditions for the Russian 
‘Anomaly’ Do Not Exist in Bulgaria”) 


[Text] [Khristova] Mr. Andreatta, Italy supported Rus- 
sian President Boris Yeltsin during the “second October 
revolution” in Moscow. Do you think that similar events 
are likely to occur in other East European countries. 
including Bulgaria? What would Italy's attitude be in 
such a case? 


{Andreatti] | am convinced that the dramatic events in 
Moscow reflected a very specific political-institutional 
conflict, based on conditions that totally differ from the 
domestic situations of other countries of Central and 
Eastern Europe. I think the decisive factor that 
prompted the events in the Russian capital on 3-4 
October resulted from an escalating dispute between the 
two major state institutions—the presidency, which 
embodies the people's free will. and the parliament, an 
institution that rallies the remnants and existing expo- 
nents of the Soviet era. 


Such an “anomaly,” howerer, does not exist in the 
Central and East European countries, where heads of 
state and parliaments are legitimate bodies, elected on 
the basis of free and democratic elections. Hence. there 
is NO reason to believe that a situation, similar to the one 
that occurred in Moscow in early October 1993. 1s likely 
to emerge in those countries, in my view. 


In the event that, contrary to our expectations, similar 
developments resulting from escalating political con- 
flicts should occur in the aforementioned countries. the 
ltalian Government, like in the case of Russia, would not 
fail to resolutely support those parts of local leadership 
and public opinion that are decisively committed to the 
process of democratic changes and promote the transi- 
tion to a market economy, as long as they side with 
human rights. 


{Khristova] Italy 1s the second important European trade 
partner for Bulgaria. As far as its role in foreign policy is 
concerned, Italy is far behind other Western countries. 
Whai are the reasons or interests involved, owing to 
which your country has not changed its foreign policy in 
relations with the East European states? 


{Andreatti] | do not agree with you that the image of an 
Italy striving to intensify its trade relations with Central 
and Eastern Europe but insufficiently active in pro- 
moting its political relations with them, as you just 
described my country, actually reflects Italy's policy 
regarding the aforementioned states over a period from 
1989 until today. I can confirm that, throughout the last 
four years, Italy, as far as its nature of a medium-sized 
world power permits, has by far not played a secondary 
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role, within the framework of the Western countries. to 
promote the full success of the reform, in which the new 
democracies of postcommunist Central and Eastern 
Europe are currently involved. This does not only apply 
to mululateral inttuatives and regional cooperation, but 
also bilateral relations within the framework of the 
European Community. 


In this connection. | would also like to mention the 
important “friendship and cooperation™ treaties signed 
between Italy and the aforementioned countries aimed al 
intensifying bilateral relations in all fields. l would also like 
to stress the Italian side's initiative regarding the establish- 
ment of a “Commission of Democracy Through Legisla- 
tion” in the first months of 1990. which has greatly 
contributed to a legal restoration in a constitutional way 
along the liberal-democratic line, which the countries of 
Central and Eastern Europe have embarked upon. 


As far as the European Community 1s concerned, | would 
like to point out Italy's contribution to the new democ- 
racies in the Danubian-Balikan region, in connection 
with our request for completing their association agree- 
ments with the 12 EC member countries, a request that 
conforms with their common expectations for promptly 
joining the community as full members on the basis of 
equal rights. 


It 1s precisely this stand capressing my country’s pro- 
foundly correct approach that we intend to pursue in the 
future. For this reason. the Italian Government shall 
persevere in its overall efforts, so that the process of 
democratic changes in the countries of Central and 
Eastern Europe may become irreversible. Not only the 
peoples directly involved in the development. but also 
our continent as a whole is likely to benefit from it, 
through a consolidation of security and stability in all 
European countries. 


[Khristova] At the UN General Assembly held in New 
York in September 1993. Italy proposed establishing a 
third group of Security Council members, the so-called 
semipermanent ones, while Germany and Japan 
declared their wish to become permanent members. In 
case Italy's proposal should be accepted, are you not 
afraid that your country might play a secondary role, 
compared to France or the UK, for example’ 


[Andreatti] In submitting the aforementioned proposal, 
Italy wanted to make its own intellectual contribution to 
urging a reconsideration of the situation related to 
reforming the UN Security Council. The competent UN 
organs are likely to examine the problem on a long-term 
basis. Such a prolonged period of cxamination ts abso- 
lutely necessary for working out a consensus likely to 
take the various aspects of the proposals into consider- 
ation. This especially applies to General Secretary 
Buirus Butrus-Ghali. whom the General Assembiy 
entrusted with the task of drafting a preliminary report 
on the subject. 
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It as stall difficult today to forecast how the final deci- 
sions on the Security Council reform should look. Hence. 
we are prepared to face the forthcoming stages of its 
development without prejudice or any distorted feelings 
of national pride. Our main objective 1s to guarantee the 
optimal efficiency of the Security Council's work. This is 
the best way of achieving the final UN goals. 


[Khristova] What would be Italy's main political goals 
regarding international affairs in case your country 
should be elected as a semipermanent member of the UN 
Security Council? 


{Andreatti] Italy's possible access to the Security Council 
as a semipermanent member is likely to influence our 
stand at several levels. I am convinced that the first 
specific results would be felt in Italian civic society. It 
would further stimulate Italy's commitment to the goals 
and intentions of the world organization, and, | would 
also like to add, last but not least, 1 would further 
enhance our country’s sense of responsibility concerning 
the implementation of the UN's objectives. 


It means that we can expect the major political forces in 
our country to manifest greater sensibility and devoie 
even more energetic efforts in dealing with UN initia- 
tives. It would be an incentive for Italy to get more 
actively involved in a role demanding that our country 
should act in accordance with the requirements of our 
epoch, with the necessary realism and imagination. 


We shall widely propagate the values that Italy has 
always endorsed. | am referring to Italy's contribution to 
the preservation of peace and international security. the 
further promotion of intetnational cooperation. the 
development and consolidation of democracy. and the 
respect for freedom and human rights. 


Italy is ready to make its special contribution to the 
practical application and implementation of such values. 
Italy's participation in all UN activities—starting with 
the involvement of Italian contingents in peacekeeping 
operations of the organization and ending with support 
for specialized UN agencies. 


Il am convinced that the United Nations ts the basic. 
available instrument for successfully influencing and 
implementing international interests on a global scale. 
We are firmly resolved to devoting all our efforts to this 


lofty goal. 


“ Reportedly To Step Down When Finance 
BR1I611155793 Milan IL GIORNALE in Italian 
16 Nov 93 p 3 


{Unattributed report: “Ciampi Confirms That He Is 
Ready To Go After Finance Bill”) 


[Text] The battle regarding the dissolution of parliament 
raging between the DC [Christian Democratic Party] on 
the one hand and the PDS [Democratic Party of the Left] 
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plus the League on the other was confirmed by the prime 
minister in his decision to end his government experi- 
ence as soon as the Finance Bull is passed. In other words, 
Ciampi confirmed that he has no intention of being the 
target of political disputes and. personally. 1s prepared to 
leave office. The rumor of the prime minister's decision 
was making the rounds yesterday in the Chamber of 
Deputies, leading to a memo from the Palazzo Chigi 
[government seat] that provided indirect confirmation. 
The government's position, Ciampi wrote. has not 
“changed in the slightest” compared with what it has 
told parliament on numerous occasions. 


With this clarification, the ball 1s now exclusively in the 
court of the parties. who actually based their rhetoric on 
the suspicion that the general elections had been post- 
poned. The finger 1s pointing primarily at the Christian 
Democrats who, along with Secretary Martinazzoli, 
repeat that they are not against the elections, but that 
they first want to clear up the matter as to how the 
election will be carried out and what electoral tools will 
be used. since the law recently passed and currently in 
force presents a number of unknown quantities 
regarding the next legislative session's prospects of gov- 
ernability. The remedy would consist of adopting the 
two-round system. But now the deadlines are extremely 
tight, and anyone pushing for elections as soon as pos- 
sible would interpret such a turn of events as an excuse 
for postponing the vote. 


This has led to a barrage of controversial statements. The 
PDS has stopped delaying and yesterday came out against 
the debate in the Bicameral Reform Commission—chaired 
by Nilde lotti—on plans for a two-round system. Speaking 
for everyone, Rete member Novelli, in an open letter to 
lotti, maintained that “in January we cannot resume the 
debate on a new text for the electoral law.” So it will be up 
to the chairman of the Bicameral Reform Commission 
today to take note, when the commission's work begins 
this afternoon, of the situation that has arisen and decide 
whether to ask for a show of hands. As for the idea of 
rediscussing the reform, almost ali the Christian Democrat 
senators have repeated that the two-round system could be 
introduced in two weeks, as [ National Rebirth Pact leader] 
Segni maintains, without causing any delay in the date for 
calling the elections. 


The PDS is tipping the scales in the direction of early 
elections. Yesterday, blowing its own publicity horn, it 
announced that 1 had gathered two million signatures 
for a petition “to the highest government authorities” to 
call the clo *+>o spon. In presenting the initiative, [PDS 
Secretary 9 confirmed that he felt that the phase 
of PDS suppor sor the Ciampi government will end on 
21 December, although be denied that business could be 
carried on provisionally if the Finance Bill has not been 
approved by that date. 


Christian Democrat reaction to the PDS platform was 
expressed by [lower house floor leader] Gerardo Bianco 
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(“the PDS has taken the path of the very worst dema- 
goguery and has forgotten that i is the head of state's 
prerogative to dissolve parliament). while DC Senator 
Mazzola revealed that Secretary Martinazzoli’s confu- 
sion on the road to the two-round system arose out of the 
suspicion “of being conned by the PDS.” The Radicals 
(Calderisi feels that it cannot be proposed again) and the 
Liberals came out against the solution. [League leader] 
Bossi stated simply that “the PDS petition is a trap.” 


There was also fury expressed at Bossi’s attacks on the 
magistracy, especially after the president of the republic 
sent a letter of solidarity to the Higher Council of the 
Magistracy. The League leader repeated that the attacks 
on the League were evidence of attempts to posipone the 
elections and contested Scalfaro’s right to call his criti- 
cisms “ignoble aggressions.” 

In Rome, DC member Publio Fiori announced that the 
DC's candidate for mayor, Caruso, was an accomplice in 
a “betrayal” of the party spirit, and he would therefore 
lend attention to MSI [Italian Social Movement] leader 
Fini, who is in favor of “a big, new lineup.” From the 
Interior Ministry comes the news that there will be no 
vote Sunday in 17 communes due to the failure to put 
forward a candidate or opposition to those on the 
electoral lists. 


— Agreements Reached: Balance ‘Almost 


LD1511161393 Rome RAl Uno Television Network in 
Italian 1230 GMT 15 Now 93 


[Text] The results obtained by Italian companies in 
Beijing are good. This follows the recent visit to China by 
Overseas Trade Minister Baratia. Important agreements 
were reached in the following sectors: Transportation—a 
high-speed railroad between Beying and Shanghai. 
energy—new electricity power stations, oi) e«ploration 
and machinery. Thanks to the sharp rise in our exports, 
this year’s trade balance between Italy and China is 
almost level. 


Bossi Accuses Magistrates, Scalfaro of Corruption 


BR1611153793 Milan IL GIORNALE in Italian 


{Interview with Northern League Secretary Umberto 
Bossi by Daniele Vimercati in Rome: date not given: 
“Bossi Insists: “Higher Council of the Magistracy Is 
Mafia-Style Power Cupolaꝰ] 


[Text] The CSM [Higher Council of the Magistracy] is “a 
Mafia-style cupola weighing down on the magistracy™ 
and carrying out “the orders of the very worst power 
centers: corrupt masonic lodges, Mafia-style organiza- 
tions, the bribe-city parties.” President Scalfaro, who 
protects this “cupola,” might be called to account for 
high treason. [League leader] Umberto Bossi hammers 
away, but this time the attacks aimed at the first repub- 
lic’s top-level institutions—the Quirinale [presidential 
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palace] and the CSM—-are more accurately targeted. 
rational, and less emotive. Whether because of the tooth 
abscess tormenting him, or because a different tone 1s 
used in an interview than at a political rally. this time the 


League secretary does not charge blindly ahead. 


{IL GIORNALE] Bossi, what do you wish to achieve 
with this hand-to-hand fight with the magistracy” 


[Bossi] | want to liquidate the CSM, which 1s a rotten 
fruit of decades of party-dominated patronage. 


{IL GIORNALE] Can you expiain this further? 


[Bossi] Of course. | am saying that the present CSM docs 
not safeguard the magistracy, but applics Mafia-like 
methods to protect judges who belong to this or that 
party, this or that power group. In practice, the sole area 
where it has achieved any distinction is in covering up 
for friends and systematically persecuting enemies. 


{IL GIORNALE] These are very serious accusations. 
And yet the CSM is entrusted by the Constitution with 
the fundamentai task of safeguarding the magistracy’s 
autonomy. 


[Bossi] That is how it is on paper. In real life, this body 
has denied judges independence. We have witnessed an 
unlawful trade in careers, wheeling and dealing over 
sentences, and disciplinary measures being abused. The 
judges associated with the various parties are responsible 
for the worst infamies, including sending the mafios: all 
over Italy. 


{IL GIORNALE] Are these accusations aimed specifi- 
cally at the Higher Council or at the magistracy as a 
whole? 


[Bossi] | would include any magistrates who have fur- 
thered their career under the present CSM. With few 
exceptions, they have been promoted thanks to their 
party connections, among other reasons because there 
has never been any scope for merit. In fact, with the 
exception of a couple of lower court magistrates [pre- 
tori}, | believe none of them has ever been fired for 
passing a crooked judgment. On the contrary, many were 
promoted, following certain phone calls. 


{IL GIORNALE] Phone calls from whom” 


[Bossi] From all the parties, in accordance with the 
proportional-representation rules governing the CSM’'s 
election. But the masters at this sort of thing were the 
communists, those in the PDS [Democratic Party of the 
Left] who orchestrated real slander campaigns against 
political enemies, using “their own” judges as pawns. So 
much for the rule of law and citizens’ rights. 


{IL GIORNALE] Magistrates are, however, the heroes of 
bribe city. Do they not deserve to be commended at least 
for this? 


[Bossi] I belveve | am explaining myself clearly, yet the 
press continues not to understand. Bribe city did not 
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explode simply because the first honest magistrates sud- 
denly appeared on the scene. There have always been 
honest magistrates, but the CSM systematically silenced 
them or removed them. The mechanism that upheld the 
parties by controlling careers only disintegrated when 
the League came into play. So, well done [judge] Di 
Pietro! But certain developments now taking place in 
Florence and Varese indicate that a counteroffensive has 
been launched. In fact, | have heard such things being 
said also during the debate at the National Magistrates 
Association. 


{IL GIORNALE] By whom? 


{Bossi} Certainly not by those in the Democratic Magis- 
tracy faction, the communists. Some people from the 
Independent Magistracy faction, I think. But I hope 
these labels will become obsolete, in the second republic. 


[IL GIORNALE] Yet President Scalfaro has defended 
the CSM. 


[Bossi] That is something he will have to answer for. The 
CSM is what it is, and the Quirinale defends it. It does noi 
take a lot of imagination to smell a rat somewhere. When 
magistrates are experts al covering up, it is reasonable to 
suspect these gentlemen of having secured the president's 
support by covering up certain matters... the Sisde [Intel- 
ligence and Democratic Security Service] for example. 


{IL GIORNALE] This is a very serious insinuation. 
Why. then, did you not cail for Scalfaro’s resignation” 


[Bossi] The president is fine where he is, for the moment. 
He must dissolve parliament. But the new parliament 
will have to carefully examine all these facts, and imme- 
diately discuss the magistracy issue: The fact that polit- 
ical power has lost its legitimacy opened up areas for 
judges outside the Constitution. This must be remedied. 


Segni Brands Bossi ‘Irresponsible, Dangerous’ 
BR1611142493 Milan IL GIORNALE in Italian 
16 Nov 93 p 2 


{Letizia Moizzi report: “Segni: “We Will Rebuild the 
Republic”) 


[Text] “We want to challenge Bossi and the League 
face-to-face, because there is not only change that 
destroys, there is also change that builds. And this is 
what we are doing by asking the people of Milan for 
100,000 signatures, to strengthen the movement, for 
those who support Italy, not the Republic of the North!” 
Does this seem like a feeble attack? Well, yes—{ National 
Rebirth Pact leader] Mariotto Segn: returning to Milan 
in a rage, calling for help, and not insulting [League 
leader] Bossi and his friends? Just wait. 


Of course, he did request 100,000 signatures, in what he 
calls “the country’s moral capital.” but he made a 


promise. And the promise greatly pleased the people 
(1,000 of them, including many youngsters) who filled 
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the Carcano Theater yesterday evening. because 
National Rebirth Pact signatornes gain the mght to 
choose the candidates in the next elections, to specify the 
names of the new leadership class chosen from the world 
of labor. the universities, businesses—so-called “civil 
society.” 


So it 1s understandable why Segni drew the loudest and 
longest applause when he made it known that he ts 
nobody without the citizens. The people of Milan, Lom- 
bardy. and the Po Valley: They can, and must, oppose 
that “irresponsible and dangerous” politician, Bossi. 
The man whose “ravings” could destroy all the major 
gains achieved over half a century. So let us heed 
Mariotio’s example: “Of course, it would be simple, very 
simple to sit down with [Christian Democratic Party, 
DC, Secretary} Martinazzoli, for instance, and form a 
grand alliance in order to share out the constituencies 
one by one. But how old-fashioned that would be. We 
need a Movement starting at the bottom, with the people. 
with you!” 


A man in the audience called out: “Hang on in there, 
Marniotto.” Segni, still very excited (as he revealed at the 
start of his address) replied: “Don't worry; I may lose my 
thread or stammer, but I will not give in. Never. Neither 
I nor you.” But there 1s a problem: “I can see it in your 
faces.” he said. Where is this leadership class to be 
found? Again Mariotto involved the citizens: “Not in the 
parties. We have finished with those people. As you 
know, I left the DC. It 1s among yourselves, with you that 
we will find them. You will chose who is to govern.” 


So are all politicians worthless? All corrupt? No, Segni 
said. The parties are indeed “bankrupt firms,” but there 
are still some honest and responsible politicians. And he 
appealed to them too, he urged them not to abandon 
their ideas, but to make a break with the past, with their 
party affiliations. But note that joming the Pact does not 
mean conducting a crusade against Bossi. “He 1s not 
worth it.” Segni said. 


Marnotto addressed the productive and hard-working 
sectors of society that voted for the League as a form of 
protest (a sacrosanct form of protest) and who have not 
yet realized that Bossi will place their very activities in 
jeopardy. Segni responded to the old rules by breaking 
them through the referendum. His response to the 
system of party rule was to abandon the DC. Now, his 
angwer to the leadership class 1s the Pact. For instance. 
the Pact versus inefficient bureaucracy: He plans to 
resolve it by dismussing the “idlers.” The Pact versus 
fiscal pressure—lower taxes, fine, but there must also be 
less waste. There must also be a limit set on the public 
deficit in order to boost employment. 


“] refuse to believe that the majority of people in 
Lombardy are willing to follow Bossi in his destructive 
madness: That 1s why | am here. In order to protest in 
every city against the Republic of the North and to urge 
the reconstruction of the state.” And he warned that 
whenever he sees a League sticker on road signs 
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announcing the Republic advocated by Bossi and Mighio. 
he wall cover 1 with an Italian Republic sticker. 


Next he appealed to those who do not pay heed to the 
people who shout the loudest, to those who consider 
themselves Italians, “from Bolzano to Sicily.” To those 
who rebel against Bossi’s attacks—"senseless attacks on 
the judiciary.” That was a reference to the strong words 
{“simister,” “crazy.” and other insults) that Bossi used 
against Assistant Prosecuting Attorney Abate, “guilty” 
of having issued a notice of intention to prosecute the 
League’s Leoni. And also to those who rebel against 
[Democratic Party of the Left (PDS) Secretary] 
Occhetto: “He says he ts combating the old DC statism. 
Fine, but does he think his PDS 1s any better? There is 
only one statism, and it must be eliminated.” 


As for the League, beware of its war against Rome's 
centralism: “They will propose the same thing here: 
Migho and Bossi are centralized power.” And so his 
criticisms and explanations continued. It was not easy to 
do it calmly (though he 1s unwilling to relinquish this 
style). So he was greatly helped by the visit from IL 
GIORNALE editor Montanelli, and his deputy. 
Orlando, who reaffirmed their support. He was also 
helped at the end by the anthem “Brothers of Italy” 
replayed at full volume. He was showered with applause 
and bouquets. Perhaps this was to offset the start. when 
the audience were entertained over the loudspeakers by 
Pavarotti singing (paradoxically) “Come Back to Sor- 
rento.”” “None shall sleep {Mine at last)” canceled out 
the embarrassment, as did the placard announcing 
“Bossi, Hands Off Italy” and “We are the sons of the 
sons of the of the sons of Michelangelo and Donatello.” 
iS that clear enough? 


Segni ‘Making Many People Very Nervous’ 
94ESO119A Milan EUROPEO in Italian 1 Nov 93 
24-27 


{Article by Luigi Irdi: “But Where Is Mariotto Heading 
With His New Friends?” 


[Text] Now that the stormy flirtation with Occhetto is 
over, Segni has embarked on an adventure full of 
unknowns. He has returned to the DC {Christian Demo- 
cratic Party]. No, he is working for Berlusconi. What are 
you saying” He is starting his own small centrist party. 
The referendum leader is being watched closely. And his 
response is: Here is my plan for governing and who will be 
part of it. No one is excluded. 


No one can say that he had not said so. “We must turn 
directly to the citizens. The new ruling class must come 
from there, from the world of the professionals and the 
workers. We have nothing to say to the party burocra- 
cies,” Mario Segni boomed (well, boomed as much as a 
politician who speaks in a whisper can boom). on 
Sunday, 17 October, standing before the Neopolitan 
audience of his Popular Reform Movement. 
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No sooner said than donc. A telephone service (!44- 
660-900) was set up a few days ago. which gives curious 
ciuzens updates 24 hours a day on Mario Segni’s move- 
ments, statements. and activities. At the end of the 
message, a well-modulated vouce says: “If you would like 
to know more or would like to participate. call the 
following numbers...” 


Maybe they do not want to participate, but they certainly 
would like to better understand the man who gave Italy 
a shock treatment with the 9 June 1991 referendums, 
who continues to play a political game of solitaire, whom 
DC Secretary Mino Martinazzoli defined as “unbear- 
able” (IL MESSAGGERO. 21 October), whom former 
prime minister Cinaco De Mita called, with unusual — 
succinctness. “an idiot; whom Umberto Bossi’s Lega 
Nord considers nothing more than “a whitewashing” 
(according to Roberto Maroni, group leader of the Lega 
Deputies). And all they have to do 1s make a phone call. 
Or read this article, which 1s even better. “Here comes 
Pippo.” It has become customary for Mario Segni to be 
greeted with this phrase as he enters the Chamber of 
Deputies in Montecitorio—Pippo, like the broom in the 
television commercial. DC Deputy Angelo Sanza says: “1! 
am pretty much in agreement with Segni. However, he 
cannot presume to be the DC's broom.” 


Ever since he officially launched his campaign to thin 
out the Italian political class (“Banish anyone under 
investigation—a more than obvious point—butl also 
banish private secretaries, couriers, and those who orga- 
nized the apparatus of the old party clans.”"), Mario Segni 
has been making many people very nervous. 


Half the Parliament answered him in unison: “If we are 
the old, you are prehistoric.” The objection 1s not totally 
unwarranted. If there 1s one man who grew up on bread 
and the Christian Democractic Party since his infancy, 
that man 1s Mario Segni. “A career spent entirely within 
the establishment.” 1s the accusation of the Socialist 
historian. Giuseppe Tamburrano. 


And yet, Segni has the characteristics of a new man. “He 
is new because he gets things done. Craxi and De Mita 
went on and on for years about the Great Institutional 
Reforms. Mano made them happen with the referen- 
dums,” countered Cesare San Mauro, one of his most 
faithful followers. 


As Mario Segni explained to EUROPEO: “The Italian 
system is undergoing a revolution. An entire political 
class has to be replaced and the new one recruted far 
from the influence of the parties. This 1s what 1s new. 
Some politicians, and | am perhaps one of them, are 
trying to drag the country in the direction of this new 
ruling class. The revolution ts devouring even its leaders. 
Once the revolution is over, | will step down.” 


“What I must do now,” said Segni, “1s not stay here 
talking with the politicians, but travel around Italy 
explaining my plan to the people.” 
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Segn: has many admurers on the politcal scene. but not 
a single frend, no true ally. This was demonsiraicd 
during the battle for the referendums. Even those who 
supported him. only did so because they could not afford 
not to. Achille Occhetto considers him a reactionary 
agent of the new might wing. Mino Martinazzol: thinks he 
1S 4 Pain in the neck who wants to sabotage his plans to 
restore the DC. 


With regard to alliances, Mario Segni’s argument 1s very 
simple: I have a pian for government. Whoever agrees with 
it 1s an ally. And who cares about those who do not’ The 
invitation to hop aboard 1s extended to the Italian Catho- 
hes and lay parties. but not to the Lega or the PDS 
- [Democratic Party of the Left}. “The Lega cannot give usa 
more honest Italy: and the PDS cannot give us a more 
modern Italy.” ss his latest slogan. He says: “The PDS 
must find the strength to say plainly and clearly that there 
are still people to be found in its Left. who have remained 
on the other side of the Berlin Wall, like the Communist 
Refoundation Party.” “If even the leaders of the DC-—that 
18 10 Say, Martinazzoli—say that the DC has ended its cycle 
and that a new Popular Party must be created, how could 
I possibly return to the old DC?” This ts Mario Segni's 
standard reply to those who think they see a case of “Lassie 
Come Home” in his break with the Democratic Alliance 
and his talks with Mino Martinazzoli. 


For a few weeks now, all of Mario Segni’s efforts seem 
aimed at making 11 clear that he could never ever reenter 
the DC ranks. Most recent was his attack on the “cour- 
ers and private secretaries” that the DC has always been 
so good at breeding and fostering. 


Mario Segni ts certainly a politician of the “center.” but 
not in the traditional sense of the term. He 1s more 
“Segni-centrist,”” in that he feels he 1s a centripetal force, 
a magnet that 1s trying to attract others toward himself. 


REPUBBLICA editor Eugenio Scalfari compared him to 
the “Cue ball of the billiard table of Foligno.” (“The 
Mediterrancan is the center of the world. Italy 1s the 
center of the Mediterranean. Foligno 1s the center of 
Italy. There is a bar in the center of Foligno with a 
billiard table, and the red cue ball ts in the center of the 
billiard table and is, therefore. the center of the world.”’) 
Whether or not Segni will be able to make this presumed 
force of attraction work remains to be seen. 


“Mario Segni wants to create a democratic party with a 
plan. He wants to involve the citizens in what needs to be 
done for Italy, to sweep away 95 percent of the politi- 
cians, and to nominate the Italy of the workers and 
professionals to guide the country.” explained Cesare 
San Mauro. 


Mano Segni is a stubborn Sardinian and he 1s absolutely 
convinced that he is mght about the things he says and 
thinks. The result is that there is little room for political 
mediation with him. If the art of politics 1s compromise, 
then Segni 1s neither an artist nor a politician. Or at least 
he 1s not a traditional politician. 
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He continues to offer concrete proof of the distance 
between himself and the DC. Clemenic Mastclla, a 
Chrisuan Democrat and vice president of the Chamber 
of Deputies. says: “There 1s not a single town in which 
Seg: supports the DC candidates im the November 
ek ons.” That ss true. In Rome, Segni backs the Green 
candidate, Francesco Rutell:, in Genoa, Judge Adnano 
Sansa, and in Naples. hrs candidate—the notary republic 
Tino Santangeclo—has actually said he does not welcome 
votes from the DC. 


However, there are people. including even some of his 
friends, who are beginning to think that there 1s an 
ulterior motive behind Segni’s aggressive attacks against 
the DC. It would be to take over the leadership of the 
creature that wall arise from the ashes of the Christian 
Democractic Party—a new Popular Party. That 1s, if the 
DC does disappear and something decent does grow out 
of its ashes. 


Segni 1s just as careful to keep his distance from the 
proponents of traditional, centrist political coalitions. 
Bettino Craxi’s former spokesperson, Ugo Intim, com- 
plains: “I am confused. The Lega threatens unity and 
liberty in Italy. And instead of working on a DC- 
Segni-lay coalition (perhaps together with a PDS relieved 
of its current leadership). they are all going their own 
ways, including Segni. 


Segni says: “The truth us that | had the courage to leave 
the DC to do something new. The old parties are all 
businesses that have gone bankrupt.” 


If Mario Segni has an Achuille’s heel. it has always been 
the vagueness of his government platforms. Until now, 
he has always staked all his cards on mstitutional 
reforms (uninominal clectoral law and direct clection of 
the prime minister), but now he has called in a squad of 
experts to provide him with a concrete platform. 


“We are beginning to see some results,” the leader of the 
young industrialists, Aldo Fumagalli, told EUROPEO, 
“but Segni must move more quickly on his platform.” 
The “results” are found in the four reports prepared for 
Segni by four professors (Mario Baldassar, economist, 
Augusto Fantozzi, tax expert: Enzo Cardi, professor of 
administrative law, and Gianfranco Mossetto, professor 
of financial sciences). 


Taxes. public administration reform, and social soli- 
darity are the princuples on which Segmi has based his 
program. Its design 1s unabashedly neoliberal: freezing 
and then progressively reducing taxes, privatization, and 
placing controls over state spending (such as a Constitu- 
tional amendment to prohibit the state from gobbiing up 
through taxation more than 40 percent of the gross 
domestic product). That way, the state will have less 
moncy to spend and, more importantly, less to waste 
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Occhette Calls For AD To Join Forces 


BR1611131393 Milan IL GIORNALE in Italian 
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[Federico Guigha report: “Occhetto Makes Eyes 21 Dem- 
ocratic Alliance” | 


[Text] Rome—To vote or not to vote: The DC [Christian 
Democratic Party] continues to pluck the early election 
daisy petals. After rebuking the party's senators for 
proposing no less than seven reforms before holding 
elecnions, Secretary Mino Martinazzoli claims that he 
was musunderstood. The leader, backing his men, 
pointed out that: “There is no inconsistency. The DC 
senators said sensible things on which we must now 
exchange views. Commentators have already decided 
that we are the party of the nonvoters, but it certainly 
will not be the DC deputies preventing elections from 
getting off the ground.” 


That was not the only quip that Martinazzoli had in store 
for journalists, who insisted on asking him about the 
election date. “You ask unbearably monotonous ques- 
tions,” the secretary said. “It is not up to the DC to set 
the election date. | have already toid you this every 
possible way, maybe | should try singing 1 for you.” 


Despite his witty remark, he is now convinced that 
elections will most likely be held in spring. “But my 
task,” he warned, “is understanding how we are going to 
vote and what we are going to vote for. As for the rest, it 
is the head of state who must decide, together with the 
speakers of the Senate and Chamber of Deputies.” 


So Martinazzoli is again putting forward the requests 
contained in the document signed by his senators. These 
range from the introduction of a two-round system— 
thus amending the majority law passed three months 
ago—to the election of the premier by parliament. as well 
as reviewing Article 138 of the Constitution, which lays 
down the procedures for amending constitutional regu- 
lations and effectively gives Italian expatriates the right 
to vote. With the exception of the two-round sytem and 
voting rights for expatriates, which are perhaps the only 
proposals that can still be at least examined between now 
and the end of the parliamentary term, all other issues 
are bound to be postponed for consideration by the next 
parliament. 


This is the reason that has led MSI [Italian Social 
Movement] Secretary Gianfranco Fini to accuse the DC 
of wanting to prevent early elections by using a long list 
of reforms as a pretext. “The fact that Martinazzoli is 
making a U-turn and reconsidering the proposals made 
by his senators is a serious development, since he denies 
that he disagrees in any way with his group in the 
Senate,” Fini stressed. “The Christian Democratic 
leader wants to prevent the elections, because he 1s very 
much aware of what people will be voting for: They will 
be voting to turn over a new leaf once and for all, 
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sweeping aside the equivocal role played by a DC which 
18 leaning to the Iefi and 1s ready to give up the defense 
of values.” 


Apart from the direct confrontation between Mariinaz- 
zoh and Fim, the “imterpretative™ controversy sur- 
rounding the clection date rs still contenuing. The Rete 
has no doubts: The clecthons must be held on 27 Feb- 
ruary, according to Dicgo Noveli:, who hopes to witness 
the birth of a progressive pole. Within that framework. 
the AD {Democratic Alliance] and PDS [| Democraty 
Party of the Left] Secretary Achille Occhetto exchanged 
affectionate messages: “Let us submit a single symbol,” 
AD members Adornato and Ayala cry. “let us march 
together,” the PDS leader replics. 


Amidst this display of politencss, Rocco Buttighonc. the 
“new” DC's ideologue. has revived the dea of wasting 
for a few months before holding clections “because. 
rather than vote carer, «i «5 always better to vote 
later-—on the basis of clear options and witl.a few 
reforms, such as the ‘chancellorship’ [German-styic gov- 
ernment}, fully implemented—but under circumstances 
which allow people to make an informed decision.” In 
short, theoretically the elections could even be held 
tomorrow, Buttighone admitted, but there 1 a danger 
that the center will not have cnough time to gci orga- 
nized, and that therefore Italians will be denied an 
additional option. 


DC member Pierferdinando Casini and outgoing PLI 
{Italian Liberal Party] Secretary Raffaele Costa agree on 
the need for a two-round system. “The electoral frenzy. 
which clearly serves the interests of the PDS and the 
League and enjoys the support of a complacent press, 
should not prevent us from reviewing the electoral law's 
singie-round system, which 1s being called for not only by 
the DC senators, but also by PDS member Augusto 
Barbera.” The latter 1s a major leader of the campaign 
against giving voting rights to expatriates, another issuc 
which the DC intends to take up again, this time not with 
a constitutional bill, but with an ordinary onc. Liberal 
member Costa 1s also in favor of amending the electoral 
Minotaur but, he claims, does not want to resort to “any 
delaying tactics.” 


According to Rosi Bindi, the “Pasionaria” of the Chris- 
tian Democratic left, there 1s no time to carry out the 
seven reforms advocated by the DC senators. In addi- 
tion, Jesuit Father Sorge mmvited Martinazzoli not to 
“waste precious weeks.” while Radical leader Marco 
Pannella remarked that the PDS is only aiming to 
replace the DC in the “government's job.” 


Martinazzoli: Elections No Panacea 


BRIS11160293 Milan IL GIORNALE in Italian 
1S Now 93 p 2 


{Interview with Itahan Christian Democratic Party Sec- 
retary Mino Martinazzoli by Adalberio Fallctia in 
Rovato; date not given: “Martinazzol: “We Are the 
New" } 
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[ Text] Rovato—"“What rs the mood’ Can you not sce all 
these tiny Guscciardinss [16th century histonan] fighting 
tO sump onto the nght bandwagon. asking not what will 
be won, bul only who the winner will be’ People arc 
testong the ait and then rushing off. We are the party that 
has regenerated usclf the most for this clection cam- 
pargn. Bul do you journalists say as much” You no longer 
aness Se Ee 20s ale Gewese. 200 Hie ae ee 


their own troubles. Do you remember [former Christian 
Democratic Party, DC, Chairman] De Mua” He too feit 
that he was misunderstood. “I do not feel misunder- 
stood. | just wish that comment were confined to what | 
actually say. rather than to the garbled mmterpretations of 
it given by someone such as [Northern League leader] 
Bossi, for instance. He does not know what he is talking 
about: He talks about federalism and Cattanco [19th 
century political phi but if Cattanco could bear 
him. he would run away in * 


The DC secretary, in a somber but determined mood 
dictated by the runup to the elections, grasped his coffee 
cup and looked me im the cye. He awaited the acu 
question. The first, which he evaded, was this: The 
opinion polls show that in a week's time you could face 
a sad scenario, with none of your candidate mayors 
admiutted to the polis in the major cities, and your party 
with its lowest ever ratings. What is the mood at DC 
headquarters? We ined again: The bells are tolling 
mainly in the North, Senator, in Venice and Genoa. 


Martinazzoli sighed: “1 will not make any forecast or 
describe any scenarios. Otherwise I would be engaging in 
horoscopes, not political arguments. And my job as a 
politician now is to travel; ound talking to people. Just 
as I have just done here, to these good people of Rovato. 
sensible people who do not belheve in sensational effects. 
and where our party, already baptized the “People's 
Party.” has built an entirely new team. And i promises 
very well. 


[Falietta] Rovato has | 2,000 inhabitants, Mr. Secretary. 
On Sunday there will be 10 millon people voting... 


[Martinazzoh] We have made a major effort of renewal 
everywhere! In the major cities we have fielded the best 
possible candidates. That 1s no mere propaganda, the 
facts prove ut. Conside *refect Caruso, a great 
manager, 1s standing / «@mature politicker, 
[Green Party candidat '.. , od against a party 
secretary, no less, the MSI's - A Social Movement] 
Fini. Consider Palermo, where jformer Mayor] Elda 
Pucci represents a genuine political option against the 
Rete’s nihilistic extremism. And there 1s also a new 
political factor... 


[Falletta] What ts that? 
Martinazzoli] All these candidates are not Christian 


ts but representatives of a new political attempt 
to create a center grouping... 
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[Falictta] Do you thenk that the aticmpt has succeeded” 


[Marunazzoh} Look. | agree with the opmron poll of the 
Kahan peopic’s poluncal preferences published by IL 
GIORNALE: I too am convinced that there ss a broad 
arca. the majorsts arca. that would lke to vote for a 
Cenicr... 


[Falletta) But... 


[Marunazzoh} On paper. our party has so many imiter- 
locutors, but mm practwe. they disappear or fal to 
respond satisfactorily | hoped that the lesson Iearned in 
Milan would serve some perpose. | note that this 4 pot 
the case. In Genoa I see the [National Returth) Pact 
supporters backing the left-wing candidate. Sansa. and in 
Napies it 1s fielding its own candidate. 


[Falletta] {National Rebirth Pact leader] Sega 
announced as much: I have made pledges | must honor. 
he explained. 


[Martinaz7oh} Hes official explanation 1s beyond criti 
cism. May I tell you that, mn essence, | consder 1 nothing 
bul a pretext” I themk that he finds 1 difficult to under- 
stand that a leader docs not follow his men. but leads 
them. | know that ot 1 4 difficult problem. | know that 
many of his heutenants are former Christian Democrats 
and, like all “for ver thes or former that.” they find u 
difficult to engage mm chaloguc with thew party of ongin. 


[Falletta] And to think that only three weeks ago you 
seemed so close... 


[Martinazzoh] It was not | who changed course | greatly 
appreciated Segni's change of course when he separated 
from the Democratic Alliance. And I can also under- 
stand the reasons for the delay mm a convergence: Segni 1s 
right im insesting on rejecting any suspicion of his 
wanting to take part in a superficial operation, a cos- 
metic job on something old. But | am not superficially 
changing something old’ And thal concern must not 
become an obsession, a ncurosss Otherwise, the situation 
will become complicated to the pont of paralysis 


[Falletta] Would you care to explain” 


[Martinazzoli] Segm: has presented hes pact to the crt 
zens. Bul are party secretaries not citizens” Politics 
consists not of slogans but of opportunitics to be seized 


[Falletta] Do you not think, Senator, that Segni's pro- 
posal 1s a good opportunity to break the deadlock’ Do 
you not think that what you call an obseswon with 
mnovalion was nurtured precisely by your own slowness. 
by your “ifs” and “buts.” while everything around 1s 


collapsing” 


[Martinazzolt] My critics should explasn to me, once and 
for all, what they thank renewal means If by renewal they 
mean the DC's annihilatvon. its disappearance. then 
Clearly that 1s not the path that | am pursuing. If renewal 
means what [Democratic Party of the Left Seoretary] 
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Eecheno with the emphases of a [World War | poct] 
D Annunzw. calls a cathartic cleansing. ther obviously | 


symbohec “sacrifices.~ 
[Martunazzoh] Symbol gestures, like spectacular ges- 
tures. are nO virtue on politics. They do not imterest me 


the other forces that preach reform be sure to do 
same. It 1s all a race to innovate, skirting the present and 
forgetting the past. i 1s all a rush to perform face-lfts. 


clinging to a power that no !onger exrsts, the leader of the 
anticlection camp. Even you have made it known that 
you will have to be dragged to the elections, that you will 
submit to them... 


[Martinazzoh] Yes, that is the scenario that the public 
perceives. But, you see, nobody will persuade me to 
accept a lie. 


[Falletta] What hie? 


few months we will have to hold another election. Do 
you think that 1s a prospect that should encourage us to 
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dissolve parkament” No. | well never fail m my moral 
duty to tell the truth. Do you know what the disastrous 
thing about politics 5 now” It 5 the hes 


[Falictta] Will the voters understand you. Senator” 


[Martunazzoh} They already understand us. Italy 1s not 
just the people who prance Bows: and Occhetto. Will we 
lose”? Of course, we do not cxupect to win. But we well be 
abandoned mainly by the scif-sccking. Thow «ho sup- 
ported us mn cachange for something. who voted om order 
to secure something. And now. as Kennedy sad. thes 1s 
no longer the tyme to ask what the country can do for us. 
but what we can do for our country. Leaving spectacular 
effects aside. l am sure that there 1s a sector of Italy that 
has understood thrs. 


24-Hour Rail Strike Planned 


BR1I711113193 Rome LA REPUBBLICA in Hahan 
17 Now 93 p 21 


Unattributed report: “Trams Stop To ay for 24 Hours: 
Strike, Grassroots Commuttee Leader ‘Called Up™] 


[Text] Rome—The 24-hour strike of railroad engineers 
organized by the United Enginecrs Coordinating Com- 
mittee (COM) starts today at 1000. During the strike 
commuter trans will run during the periods 1800-2100 
and 0600-0900. This time the customary tral of strength 
between the Railroads and COM displays an unusual 
feature: According to COMU Icader Exo Gallon, the 
company asked Gallon to work to provide a minrmum 
service. 


“Despite the recent sentence rssued by the judge mm Fio- 
rence.” Gallon said, “the company 1s ordering trams by 
telegrams and written orders that intimidate staff | myself, 
in the course of my work shift, am obhged to drive a tram 
that returns du’ ng the envisaged time bands, but 
according to the law, 1 will be my responsibility to request 
replacement by one of the scabs on whom the railroads 
boast they can always count, om the contest of ther false 
figures for the percentage of strike supporters.” Gallon 
nevertheless capects 70-80 percent support. 


The COM leader announced that if the Railroads try 
again today to provide a minimum service by using 
strikers, “it will mean that they want to abolish the nght 
to strike and will force us to use different forms of 
struggle from this, which will have a negative impact on 
rail traffic.” 


The Railroad Company announced carlicr that during 
today's strike, apart from commuter services during the 
set time bands, all Intercity and Eurocity trams, the 66 
long-distance trains envisaged by the mght to strike 
guaranice commiticc, and two pairs of trans for every 
international connection will also run. 
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Malaise Within Military Reported 
94ES01184A Milan PANORAMA in Italian 7 Nov 93 
pp 40-44 


{Article by Renzo Rosati: “Armed Farces”} 


[Text] They have been viewed with suspicion, poorly paid, 
and used for political purposes. After their years of silence. 
the soldiers are giving voice to their anger, because there is 
no one to intercede for them. 


Calm the polemics; put ther aside. Above all, put aside 
the word “coup,” which gives the armed forces night- 
mares. In return, make a commitment to take out of the 
desk drawer certain proposed laws that are dear to the 
heart of the military—measures that range from eco- 
nomic improvements for the intermediate grades to 
reform of the top echelons. It is not much, but it is 
indeed something. 


On Sunday, 24 October—on the sands of El Alamein, 
where the battle of 51 years ago was being commemo- 
rated—Defense Minister Fabio Fabbri and General Boni- 
facio Incisa di Camerana, the new Army chief of staff, 
concluded a pact. It was not a true accord, because an 
Army officer certainly cannot impose conditions on a 
cabinet minister, but Incisa was obliged to accept the post 
held by Goffredo Canino, who had left amid very severe 
criticism in the aftermath of the case involving Franco 
Monticone and Donatella Di Rosa (who was arrested on 28 
October). “A coup? No way. It’s all nonsense.” That was 
what the politicians were waiting to hear. 


Incisa—who served from 1988 to 1992 as chief of staff to 
ministers Valerio Zanone, Mino Martinazzoli, and Vir- 
ginio Rognoni—is reserved in demeanor and skilled in 
the arts of diplomacy. His reassignment, however, was 
arranged in the span of two hours, among other things 
because Canino’s fate had already been sealed, probably 
from the very moment the scandal erupted. “There had 
been no lack of embarrassing situations,’ Fabbri recalls. 
In 1991, for example, Canino requested that the Army 
participate in the Gulf war alongside the Air Force and 
the Navy and secretly ordered thousands of camouflaged 
uniforms. When his request was rejected, he said: “They 
are sending the Tornados because by doing so, no one 
but officers and noncommissioned officers will be casu- 
alties and we will not have any mammas to pacify.” 


Several months later, Canino criticized the low pay of 
the military. “If a civilian executive is paid 100 million 
lire,” he said, “I ought to be getting 130 million.” Last 
July, when three Italian soldiers were killed in Mogaciis- 
cio, he proposed that the government take action in 
reprisal, “even at the cost of additional deaths.” “Gen- 
eral,” President Oscar Luigi Scalfaro told him icily, “I do 
not want so much as one more victim.” Then there was 
Canino’s bitter dispute with Umberto Bossi. “The Army 
on the side of Lega? Never,” he said. Until finally, on 18 
October, an angry Scalfaro demanded Canino’s head and 
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also that of General Biagio Rizzo, commandant of the 
Tuscan-Emilian region, which Canino regarded as his 
personal fiefdom. 


The idea of a coup may be nonsense, but one thing is 
certain: Incisa is inheriting a situation that verges on 
collapse. While Fabbri was predicting further purges, 
Canino’s accusations (“I was sacrificed to Lega and the 
PDS [Democratic Party of the Left] because | opposed 
the criminal laws against the armed forces”) have been 
reinforced by the “provocation™ on the part of Rizzo and 
the “rebukes” issued on TV by Umberto Cappuzzo. 
former chief of staff of the Defense Ministry, who 1s 
currently a DC [Christian Democratic Party] senator of 
the Andreotti faction. Never before had representatives 
of the military nomenklatura—who are normally defer- 
ential toward politicians even beyond the call of duty— 
indulged in such intemperate behavior. Now, however. 
the mid-level officers are rebelling. There was a mess-hall 
strike in the barracks, and Colonel Michele D’Attolo, 
president of the union assembly of the Tuscan-Emilian 
region, ventured to make some unusual statements over 
Radio Popolare. “The old political order 1s on the skids,” 
D’Attolo said. “The Army is always under the control of 
the parliamentary majority, but we are looking forward 
to the new order.” “The Italian sickness,” former ambas- 
sador Sergio Romano observes, “has taken possession of 
the members of the armed forces who are participating 
in an unrestrained manner in the political fray. Another 
pillar of the state is crumbling.” 


In this way, two bills introduced in Parliament threaten 
to have disruptive effects. The first—which has already 
been approved in Parliament—liberalizes in practice the 
exemptions for conscientious objection. The second— 
which is still being debated—expands the powers of 
COCER [Troop Central Representative Council], the 
assembly of the union organizations. These measures 
were part of a more comprehensive package that 
included a plan to reform the top echelons with a view to 
establishing a more efficient chain of command. At 
present, all the chiefs of staff have equal power, cach 
branch of the service is answerable to itself, in a chaotic 
fragmentation of responsibilities (as also evidenced in 
the Gulf and in Somalia). This formula, the experts say, 
was chosen vears ago by Giulio Andreott: to prevent the 
formation of real decisionmaking centers. Moreover, the 
plans for a professional military establishment and the 
new model of defense—measures that had been pending 
for years—were also in the works. A pool [preceding 
word in English} coordinated by the chief of staff of the 
Defense Ministry was working on a plan to rationalize 
the top echelons. It produced a white book—a study that 
examines all aspects of rationalization, beginning with 
spending. This study, however, has been gathering dust 
in the offices. As for the new model of defense, it has 
been studied for a decade; every minister has dared to do 
so, and in the most recent legislative session the 
Chamber of Deputies drew up a 20-page report. In early 
1993 Salvo Ando, the then defense minister, introduced 
his own proposal. He subsequently resigned, and his plan 
wound up in a desk drawer. 
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In the meantime, the government further reduced the 
funding for the armed forces, and it 1s now the lowest in 
NATO. Moreover, Parliament inflicted the humiliation 
of refusing several times to provide funding for the 
missions in Somalia and Mozambique. As a result, many 
military personnel engaged in Africa are still waiting for 
their back pay. Then catne the unexpected blow 
regarding conscientious objection. Under the existing 
standards, the number of conscientious objectors 
increased from 8,450 in 1985 to 20,000 in 1992. “If the 
other measures concerning the professional army are not 
implemented,” they are saying at the Defense Ministry. 
“the barracks will be emptied.” 


In many cases the barracks are already empty. Even 
though the higher echelons deny 1, PANORAMA 1s able 
to report, for example, that the Cremona and Granatieri 
brigades of Sardinia are only 30 percent staffed. while 
some detachments of the Sth Army Corps in Venetia 
consist almost exclusively of officers and noncommis- 
sioned officers. 


And that’s not all. A very recent study coordinated by 
sociologist Fabrizio Battistelli of the Disarmament 
Archives points to the massive troop redeployments from 
northern to southern Italy, purportedly carried out because 
of the new threat identified in the Mediterranean. “This 
threat,” Battistelli maintains, “calls for a redeployment of 
the Navy and Air Force much more than of the Army. In 
reality, it 1s a pretext that has been abundantly exploited 
for political patronage purposes. We looked at the specific 
case of the relocation of the training center for recruits to 
Avellino from Salerno—an action that caused a revolt of 
the hotelkeepers and restaurateurs of Salerno. The former 
DC undersecretary Clemente Mastella subsequently 
ordered the Light Cavalry regiment stationed in Friuli— 
the flower of the Italian armored troops in every NATO 
maneuver—to be redeployed precisely to Salerno, where it 
was welcomed with great pomp but where it spends more 
time in pizza parlors than in training. and quality stan- 
dards are crumbling.” 


According to another study—conducted in 1991 by the 
Nomisma Institute—spending by military personne! and 
households represents annual sales of | trillion lire. 
Moreover, a CAR [Basic Training Center] for 24,000 
soldiers and their families can be worth 100,000 votes. 
and the construction of a barracks entails contracts of 
50-70 billion lire. For this reason the local authorities— 
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after the customary grumbling—are very happy to wel- 
come the military, except for denying them firing ranges 
and forcing them to train in farmyards, as in the case of 
the units employed against the Mafia in Sicily. And what 
of the higher grades? They have adapted very nicely to all 
this moving about. It is a kind of compromise following 
the difficult decade of the seventies—the years of the 
proletariat in uniform—when 30 percent of all soldiers 
were catalogued as suspected subversives. This high 
degree of acquiescence also serves to explain the resis- 
tance of the armed forces—and of the Army in particu- 
lar—to the introduction of professional soldiers. 
“Today, however. the relationship of complicity with 
politicians has been shattered. and the military are 
operating in the dark.” declares the political scientist 
Saverio Verione. “The last politician who had our inter- 
ests at heart was Francesco Cossiga.” one high-ranking 
officer says. “With Scalfaro, no such relationship exists.” 
Many high-ranking officers still hear the ominous echo 
of the words pronounced by the head of state on 10 June 
at Civitavecchia, aboard the training ship Amerigo Ves- 
pucct: “Don't spend any more moncy to satisfy an empty 
pride. A formal top hat serves no purpose if you are 
wearing jeans.” 


And so good-bye as well to new weapons. The Navy 
wanted a second aircraft carrer: instead, it musi accept 
the four frigates ordered by Iraq in 1983. Work has been 
halted on the San Giusto landing craft by the shipyard 
workers, who no longer have any work orders. The Air 
Force continues to fly its ancient F-104's. The Army has 
had to rely on the Leopard tank—which fires only when 
stationary—and work on the prototypes of a brand-new 
Itahan model, the Arete, has been halted. 


The relationship with industry has also collapsed. There 
was a time when it was useful to have the friendship of 
influential persons such as Raffaele Teti, the former 
president of Agusta, who while attending the Farnbor- 
ough Air Show in Great Britain commented on the visit 
by members of the Italian Parliament who had come to 
discuss a contract for helicopters. “Look.” he said. “Here 
comes the Defense Committee with hat in hand.” Today. 
Thailand has turned to Spain to purchase an aircraft 
carrier similar to the Garibaldi and has discarded the 
AMX aircraft in favor of the American F-16's. Malaysia 
and Oman have chosen the British corvettes, Greece, the 
German frigates. More prestige lost. The military must 
rebuild everything—by themselves, and possibly without 
uttering any complaints. 
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Nicaraguan President, Delegation Begin Visit 


Gonzalez Assures Support 


LD!511200593 Madrid RNE-! Radio Network in 
Spanish 1900 GMT 15 Now 93 


[Text] The president of Nicaragua today began an offi- 
cial visit to Spain. The visit has high political content: 
and, at a time when our relations with Nicaragua are 
excellent, the president hopes for full support for the 
national reconciliation process she is spearheading in her 
country. The Spanish Government's reception of Violeta 
Chamorro is a message of support for national reconcil- 
iation in Nicaragua. Pedro Fernandez Cespedes reports: 


[Fernandez Cespedes] The courtesy visit that Felipe 
Gonzalez paid to the Nicaraguan president here in the 
Pardo Palace lasted for an hour and a half, with Senora 
Chamorro wanting to know the Spanish prime minister's 
views before he goes to the United States. This meeting 
was also devoted to analyzing bilateral relations as well 
as to discussing the internal situation in Nicaragua and 
the national reconciliation process which will continue 
to receive, according to Prime Minister Gonzalez, his 
government's help: 


[Begin Gonzalez recording] We have a good. frendly 
relationship. We have always helped Nicaragua. We have 
always helped and obviously backed a process of pacifica- 
tion and reconciliation in the country. At this moment in 
time, we believe that we have to press for the greatest 
agreement possible in an economy which is still facing 
many difficulties. [end recording} 


[Fernandez Cespedes]} The first day of this visit 1s ending 
in the Oriente Palace in an hour and a half with a gala 
dinner hosted by the Spanish king and queen in honor of 
Violeta Barrios de Chamorro, president of the Republic 
of Nicaragua. 


Chamorro Meets King 


LD1511160293 Madrid RNE-1 Radio Network in 
Spanish 1300 GMT 15 Now 93 


[Text] Nicaraguan President Violeta Chamorro ts having 
lunch with the king and queen. This is the first official 
event of a visit to Spain, the aim of which is to obtain 
support for the reconciliation process in the Central 
American country. The lunch with the king and queen 
was private, but the foreign ministers of Spain and 
Nicaragua have just met the press. Over to Pedro 
Fernandez Cespedes: 


After meeting Foreign Minister Javier Solana, the Nica- 
raguan foreign minister [Ernesto Leal] confirmed that 
the Republic of Nicaragua will continue its policy of 
expelling Basque Fatherland and Liberty members. 
During this working meeting, Spain offered aid to the 
Nicaraguan Republic in all aspects of reforming the state 
as well as reforming the administration aid, described by 
Minister Solana as being very important. 
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Gonzalez Rejects Pact With People’s Party 
P\11211163893 Barcelona LA VANGUARDIA in 
Spanish 9 Nov 93 p il 


{Jose Maria Brunet report: “Gonzalez Rejects Stable 
Pact With People’s Party But Deems One Possible With 
CiU”} 


[Text] Madrid—Prime Minister Felipe Gonzalez said 
yesterday that there 1s no chance of reaching a parlia- 
mentary pact with the People’s Party, despite the dia- 
logue which has been started due to the People’s Party's 
Status as an alternative. He added that there could only 
be a possible parliamentary pact with Cil) [Convergence 
and Union]. So the prime minister also implicitly denied 
the possibility of concluding stable pacts to guarantee 
governability with the United Left. Gonzalez made these 
statements at Barajas Airport, shortly after seeing off the 
king and queen. who were setting out on their official 
visit to Israel. 


With his statements yesterday. Gonzalez places on dif- 
ferent levels the negotiations undertaken with all the 
parties, at the beginning of a week which will be domi- 
nated by the political dialogue. Over the next few days. 
the government will be holding contacts with Cil), 
Basque Nationalist Party, and Canary Islands Coalition 
delegations. 


The dialogue with C:U remains fluid. The government 
hopes that Generalitat (Catalan autonomous government] 
premier Jordi Pujol will spell out his demands as regards 
implementing autonomy. In the meantime, contacts on the 
budgets are continuing. On this point, the prime concern 
for Ci 1s to act sensitively, since the bill 1s already passing 
through parliament—the appropriate committee met yes- 
terday—and the Socialist group 1s jealous of its preroga- 
tives. That is, an amendment which 1s negotiated with a 
minister is an amendment about which Solchaga must 
know, in order to avoid complications. 


Fluid Contacts 


In any event, the statements made by Gonzalez at Barajas 
Airport again make clear the fluidity of the dialogue with 
Cil) and the government's readiness to extend it. The 
reference to the Catalan nationalists had its origin in a 
question asking him whether there is a chance of reaching 
a “legislative pact with the People’s Party.” 


“| do not believe.” the prime minister replied, “that 
there 1s a chance of a parliamentary pact. Rather, that 
chance would exist with the Catalan minority. I believe 
that the People’s Party reserves its position in overall 
terms, even if it reaches agreements on institutional 
matiers, because they do not deem it opportune—and | 
do not believe we deem it opportune, either—to con- 
clude a parliamentary pact. It would be much clearer to 
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say that the country needs a grand coalition than that, 
would it not? And I do not believe that we are in that 
position.” 


As for why the government and the People’s Party have 
taken so long to sit down and start negotiating, Gonzalez 
stated that there is a “shared responsibility” for this. 
“There has not been much practice,” Gonzalez said 
specifically, “in government-opposition negotiation 
during the previous decade, and hence it was quite 
difficult to begin that process. There is probably a shared 
responsibility, since I do not wish to fail to accept the 
responsibility which rests with us.” 


“Our having had a very large majority for a long time 
and the People’s Party having been well behind has 
probably made that dialogue more difficult, and now 
that they have become a political force with over 8 
million votes, and hence have established themselves as 
an alternative, this is more reasonable.” 


Felipe Gonzalez also referred to the Spanish economy's 
prospects within the framework of the international 
crisis. “1 am not pessimistic,” he said, adding that “there 
are signs” of a recovery in Germany, “which is usually an 
engine of the European economy.” “I believe,” he con- 
tinued, “that the United States is doing well, and the 
continent of Latin America is doing well. I believe that it 
is possible that Europe will begin to take off in the next 
few months. There are those who say that it will be next 
spring or that it will be in the second half of 1994. In any 
event, 1992 and 1993 have been years of zero or negative 
growth, and everybody is making predictions that 
growth will be positive in 1994.” Last, Gonzalez avoided 
any controversy over the U.S. ambassador's statements 
about wages and the labor market in Spain, and stated 
that the labor reform is being negotiated with the social 
interlocutors. 


Cooperation To Continue 


PM 1611160693 Barcelona LA VANGUARDIA in 
Spanish 12 Now 93 p 13 


[Jose Maria Brunet report: “Government and CiU Bring 
Closer Their Stances on Democratic Impetus”] 


[Text] Madrid—The government and CiU [Convergence 
and Union] yesterday made clear considerable political 
harmony, following the meeting of the joint commission 
set up by the two of them, focusing this time on ana- 
lyzing the proposals for the revitalization of the institu- 
tions which the government has launched under the 
name of the democratic impetus. The joint commission, 
which had not met since the government and CiU 
concluded the agreement on the budgets, ascertained 
that the two sides deem positive the cooperation con- 
ducted hitherto and intend to continue it in the imme- 
diate future. 


Miquel Roca and Minister Perez Rubalcaba were in 
agreement that the words defining the cooperation 
between the government and CiU are what matters least, 
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since the important thing 1s that the aim of guaranteeing 
political stability has been achieved. In this connection, 
Roca even expressed satisfaction that other partics 
which began the legislative term by practicing a political 
Strategy of “confrontation” have now modified their 
stances and are lending themselves to dialogue, which, in 
his Opinion, remains an essential means for emerging 
from the crisis. 


With respect to the government's repeated statements on 
the advisability of Cis approving a parliamentary pact, 
if not a coalition government, Roca recalled that in his 
interview on TV3, Jordi Pujol “remarked that our current 
relations and negotiations with the government go far 
beyond Cambo's contribution to Maura’s government.” 


Flexibility 


“This has been accomplished.” he continued, “without a 
coalition and without a parliamentary pact. Hence, from 
the viewpoint of the results and from the viewpoint of the 
commitment and the joint responsibility which has been 
undertaken, | do not believe that we should be obsessed 
with defining how our relationship with the Socialists 1s 
progressing. We should be quite flexible: it 1s not necessary 
to straityacket our relationship in a theoretical concept 
What is necessary is to see that right now progress 1s being 
made in these relations, and that we would like this to 
continue along the same lines. Later, we will see whether or 
not this is feasible, but in any event we would like to 
continue along these lines. l believe that the public assesses 
our stance favorably, and we feel especially certain that we 
began a course of secking agreement at the proper time. 
later it has transpired that the other forces wish to take part 
in the same way.” 


In this connection, Roca stated that the fact that Cil! 
caused the loss of a vote by the PSOE [Spanish Socialist 
Workers Party] on the budgets commitice Wednesday 
“must not be exaggerated.” Asked whether this action by 
CiU was “a warning,” Roca stated that every vote 1s a 
political action and therefore open to many interpreta- 
tions, and he suggested that everybody make his own 
interpretation, without exaggerating the matter. In any 
event, Roca stressed that the agreement with the Cil) has 
meant, for the PSOE, losing “just one vote, on an 
unimportant matter.” 


Like Roca, the minister of the prime minister's office 
emphasized that the important thing 1s not to “catalog or 
label” the relationship between the government and 
Ci, since what matters 1s “the stability” achieved, “and 
we are still working to reach agreements on all matters.” 


He thus demed that CiU's amendments to the budgets 
can be quantified, in order then to do the sums and 
conclude that Cil’s support “has cost” the government 
“so much.” Rubalcaba stressed that the budget agrec- 
ment with Cil) was comprehensive, and therefore cach 
measure’s economic impact has been duly checked and 
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considered. The negotiation of the budgets cannot be 
presented as a daily auction. he said. 


Interview With PSOE Organization Secretary 
94ESO108A Madrid TIEMPO in Spanish 18 Oct 93 
pp 25-28 


{Interview with Jose Maria Benegas. organization secre- 
tary of the Spanish Socialist Workers Party, by Julia 
Navarro, place and date not given: first paragraph is 
TIEMPO introduction: “It Would Be an Injustice If 
Alfonso Guerra Were Not To Continue as Deputy Sec- 
retary General”) 


[Text] Jose Maria Benegas. the PSOE’s [Spanish 
Socialist Workers Party] organization secretary and until 
now the number three man in the Socialist hierarchy. has 
the difficult task of standing between Felipe Gonzalez 
and Alfonso Guerra when the two do not sec cye to eye 
on much. Benegas, who was brought into the PSOE by 
Rubial, Redondo, and Mugica. the ones who taught him 
to be a Socialist, longs for the days when discipline was 
a common value among Socialists. 


[Navarro] Does the Socialist Party need more discipline? 


[Benegas] Perhaps because of vocational bias from the 
job thai I hold, I think so. We have to combine and 
reconcile two principles: the utmost internal freedom to 
debate and discuss and the utmost external cohesion 
when putting our plans before society. 


[Navarro] Do you think that the “renewers” in the 
Socialist Party are still “nothing”? 


[Benegas] At one specific moment, when a great deal of 
internal solidarity was needed, | felt unfairly attacked. 
Perhaps my feelings were subjectively incorrect. But the 
fact is that I said in a letter what | was thinking and 
feeling at that timc. My thinking ts not static. That 
episode is over, and | have the utmost respect for all my 
colleagues, both male and female, regardless of their 
position in the Socialist Party. 


[Navarro] In what faction of the party do you place 
yourself? 


[Benegas] | do not like to have labels pinned on me, and 
the fact is that in recent years several have been pinned 
on me. Some time ago | was a “Felipe man,” and now I 
am a “Guerra man.” | do not deny either, but the fact of 
the matter is that | am a Socialist, period. | take a stand 
on each problem and on cach position. In some cases my 
stand may agree with some, and in other cases with 
others. | do not like to personalize political positions. | 
have been lucky enough to be a friend of and to share the 
political struggle, for many years, with two people of the 
stature of Felipe Gonzalez and Alfonso Guerra. 


[Navarro] How 1s your model of the party different from 
that of the renewers 
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[Benegas] | like to explain my positions withoul com- 
paring them with those of others. As far as | know. there 


are NO unanimous positions among those who call them- 
selves “renewers.” | 2m for a party with a broad base of 
activists, a democratic, pluralist party internally but one 
that 1s cohesive im putting iis plans before socicty. A 
party that has more of a presence in society through new 
arrangements for grass-roots organization (in neighbor- 
hoods, sectors, work places, ctc.). A party that includes 
and integrates. not excludes. A party that. besides 
defending specific social interests, 1s able to formulate 
the general interest of the country and to embody 1 in a 
national agenda because i aspires to be a ruling party. 


[Navarro] Would you like to continue as organization 
secretary” 


[Benegas] My colleagues are the ones who have to decide 
on the responsibilities that cach of us 1s to discharge on 
the party. An organization secretary experiences quite a 
bit of unpleasantness in his daily work. My calling ts 
politics, understood as ongoing concern about improving 
the living conditions of peoples and Man. with a caprial 
M. Ai the same time. | am a party man. although | am 
not attached to an office. | like working im the party 

Where? Wherever I can be most useful in defending the 
interests of the Socialist agenda. 


[Navarro] To whom do you feel closer nght now. ( arlos 
Solchaga or Jose Borrell” 


[Benegas} | do not like to personalize things in politics. A 
few weeks ago we were engaged in a debate on individ- 
uals, without ideas. Now we have shifted into a debate 
on ideas, disparaging the individuals who propound 
them. | hope that henceforth the debate will be about 
ideas. without disparaging the people who propound 
them. When all 1s said and done. above and beyond 
controversy, what both were bringing up was the role of 
the State and what sort of public sector we ought to have 
In my opinion we have to avoid the two extremes. We 
have to move away from anti-State sdeological language 
as simplistic and dangerous and away from the language 
of a State that seeks to regulate everything. Between the 
State reduced to a minimum and the all-powerful, inter- 
ventionist State there 1s a concept of the State mn which 
health care. education, protection for the clderiy, the 
environment, research, housing, ctc. are not subject 
exclusively to the laws of the marketplace but are instead 
largely subject to the laws of the public sector in order to 
guaranice solidarity and combat injustices. This Welfare 
State must be efficient. effective. and financially feasible 
and must in any event avon becoming a cause of social 
demobilization or fraud. 


[Navarro] What do you think of Barrronucvo’s proposal 
for Alonso Puerta, Pablo Castellano, and Ricardo 
Gamboa Damborena to return to the party” 


[Benegas] | know Barrionuevo well and I know that he 1s 
a generous man, bui | think that the persons you mention 
are not very interested in returning to the party. Pablo 
Castellano has already said so clearly 
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[Navarro] To what degree is the party leadership in 
agreement with the government's policies? 


[Benegas] In the first place. 1 would like to say that the 
PSOE has been the European party that has most sup- 
ported its government. We are beginning a legislative 
session and have had no problems. Issues are debated a 
great deal in the Executive Commission, with the prime 
minister and the party secretary general present. and 
there 1s also a smooth dialogue with the members of the 
government. In my opinion, if two premises are fulfilled. 
there should be no problems. The party must support its 
government, the government must inform and talk with 
its party. We are all aware of the difficulties of the 
present moment, and i 1s now that more coordination 
and cohesiveness are in evidence between the party and 
the government, or vice versa if you wish. 


[Navarro] What doesn't the leadership of the Socialist 
Party like about the budget” 


[Benegas] The fact that we have a budget deficit so large 
that 1 does not allow us to pursue a more expansionary 
policy in productive investment and infrastructure. Nev- 
ertheless, in spite of the deficit | think that heavy 
spending 1s being maintained on basic policies like 
health care, pensions, and infrastructure. On many occa- 
sions reformist Socialist ambitions have to be reconciled 
with the harsh realities of the budget. This is the cond:- 
tioning factor in a policy under which the country 1s not 
supposed to borrow more than it can financially sustain. 


[Navarro] What is the basis for the misgivings that one 
faction of the party has about transferring 15 percent to 
the autonomous communities” 


[Benegas] | would talk not about differences among 
factions of the party but rather about the opposing 
interests of representatives of certain autonomous com- 
munities. In other words, those who feel that the arrange- 
ment 1s bad for them are protesting and making 
demands. The 15 percent arrangement 1s something new, 
and we have to see how it works in practice. And if it 
causes inequalities among the various regions of Spain. 
they have to be corrected. 


[Navarro] Why does one faction of the party seem to 
prefer accords with United Left (1U) to accords with the 
nationalists” 


[Benegas} Because they may feel that a progressive 
agenda 1s better complemented by IU than by nationalist 
parties. The problem is that when certain political 
leaders of the IU coalition use disparaging language. 
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including personal insults. they turn potentially close ties 
into actual distance. whether intentionally or not | do 
not know. 


[Navarro] What do you think of the first moves that 
Solchaga has made as spokesman of the Socialis! Parlia- 
mentary Group in the Congress” 


[Benegas] His election as president of the Parliamentary 
Group was controversial. | would venture just one piece 
of advice: he should try to be an inclusive group presi- 
dent, both in internal activities and in the public cxpres- 
sion of the group's consensus. Besides thal. we are not 
now going to discover Carlos Soichaga’s great parliamen- 
tary qualities. 


[Navarro] Do you feel that Alfonso Guerra ought to stay 
on as deputy secretary general of the PSOE” 


[Benegas] My view 1s that Alfonso Guerra should stay 
on. He is one of the party's leading figures. He played a 
key role in the political transition, in the rebuilding of 
the Socialist Party. and for eight years as deputy prime 
minister. In recent years he has suffered very unfair 
attacks from outside the party. I hope that the final 
injustice to him does not come from the party itself. In 
any event, | would oppose it. 


[Navarro] What does Nicolas Redondo’s decision not to 
run for reelection im the UGT [General Union of 
Workers} mean to the Socialrst Party” 


ag 1 was brought into the party by Enrique Mugica. 

colas Redondo, and Ramon Rubial. They taught me 
J— wy organization was, what could be defined as 
“party culture.” When | was party secretary general im the 
Basque Country, Nicolas was very demanding of me. | 
recall that period with great affection. Nicolas has been a 
man of strong convictions. He 1s a long-standing member 
of Spanish socialism and a key person in the rebuilding of 
the UGT and democratic unionism 


[Navarro] Whal worries you mos! night now about the 
upcoming congress” 


[Benegas}] What worries me most, first of all. 1s that we are 
not coming up with new answers to the real problems of 
Spanish society. Second, we may not be able to achieve 
party unity and cohesion. But the fact ms that | am 
optimistic. | think that we will achieve both goals and that 
the PSOE will emerge stronger from the 34d Congress 
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Finland 


* Foreign Minister Haavisto on NATO, Baltic Ties 


94ENO071A Helsinks HUFVUDSTADSBLADET in 
Swedish 8 Oct 93 p § 


[Report on interview with Minister of Foreign Affairs 
Heikki Haavisto by Bjarne Nitovuori, place and date not 
given: “Security Policy Increasingly Important in EC— 
But Not Because of Russia™] 


[Text] Security policy has become an increasingly strong 
argument in Finland's endeavors to join the EC. Min- 
ister of Foreign Affairs Heikki Haavisto (Center Party) 
admits. But not because of the situation in Russia. 


“Finland has always had two objectives: to secure both 
its economic and its security interests through member- 
ship in the Community. Perhaps there was more 
emphasis on economic issues in the beginning. bul now 
that ratification of the Maastricht treaty 1s drawing 
closer, meaning that we will probably be forced to 
discuss the common foreign and security policy as carly 
as this fall, the debate has started,” says Haavisto. © 


It 1s not the uncertain situation in Russia that has made 
security policy an argument in favor of the EC. But even 
so. Haavisto noted in connection with the mecting of 
foreign ministers in Luxembourg last Tuesday that the 
recent events in Russia may have increased the number 
of EC supporters in Finland. 


“But that will not influence the negotiations.” he claims. 


NATO Membership Not a Current Issue 


Haavisto is one of those who feel that Finnish member- 
ship in the Western defense organization NATO 1s not 
an issue at the moment. 


“First of all, Finland has no need to seck membership in 
NATO. And second, NATO has announced very clearly 
that it 1s Not accepting new members.” 


Haavisto points out that NATO will discuss its future 
role in January and that the result may be a clearer 
picture of how NATO will develop and of the attitude it 
will adopt toward new members 


“Ai this Stage, it 18 too carly for debate,” he says. 


But he does not rule out the possibility of NATO 
membership in the future. He draws attention to Fin- 
land's statement in connection with its EC application 
that we want to participate im a constructive way when 
the European Community works out its foreign and 
security policy and that we are not ruling out any 
alternative in advance. 


Haavisto 1s sticking to the neutrality concept, at least in 
the way it was defined by the government a year and a 
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half ago—that is. freedom from alliances and an inde- 
pendent defense. That 1s also one of the starting points in 
Finland's EC negotuations. 


He denies that the government has deceived the people 
on this issue. Willy de Clercq. the former EC commis- 
sioner for foreign affairs, hinted at a mecting of Euro- 
pean Liberals in Helsinki last week that the Finnish 
Government had not candidly told its people what the 
planned common defense policy in the EC involved. 


“We have stated that we want to be free of military 
alliances and that we take ut for granted that we will 
always have our own defense force. but 1 1s clear that if 
we become a member of the EC. we will have to make up 
our minds about the Western European Union (WEU) 
and decide whether we will be an observer o1 a regular 
member. Security structures in Europe have changed to 
such an extent that closer cooperation between all Euro- 
pean staics is a given.” says Haavisto. 


Not Allowed Te Drift 


In connection with the debate concerning the Wider 
Institute, Tapani Vaahtoranta. head of the Foreign 
Policy Institute, drew attention to the absurdity of the 
fact that his institute's annual appropriation 1s about the 
same as a year's rent for the Wider premises. But this 1s 
just the time when foreign policy research 1s needed, 
“when everything around us 1s changing and foreign 
policy has been allowed to drift.” 


Haavisto does not agree that forcign policy has been 
allowed to drift. It 1s conducted very purposefully. On 
the other hand, he does agree with Vaahtoranta’s state- 
ment that more moncy should be spent on foreign policy 
research. 


Haavisto does not consider i strange that Finland recently 
sided with Borts Yeltsin in the Ruswan power struggle even 
before the outcome was decided. Finland's attstude was that 
the democratization process in Russia would continue and 
that the economic situation would improve 


“Above all, 1 1s important to support the policy that 
leads in that direction. To a large extent, it 1s Yeltsin who 
has symbolized that policy. Since he announced that free 
elections would be held and 1s appealing to the people in 
that way. it 1s quite clear that Finland supports such a 


policy * 


The statement by some that Finland ought to have good 
relations with Russia no maticr who 1s in power there 
brings up the question of what would have happened to 
those relations if the power struggle had turned out 
differently and Finland had already sided with the losers 
Haavisto does not believe that Finland's position would 
have harmed its situation 


But he admits that “perhaps 1 would have caused a 
degree of tension in our relations.” 
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Unity on Agricultural Goals or Not’ 


Haavisto occupies a central position im Finland's EC 
negotiations, and agriculture—Haavisio'’s special 
domain—is perhaps the most troublesome issuc in the 
talks. The aid down its agricultural goals in 
connection with the EC talks a couple of months ago. Bui 
there was no big fight about i. and the Center Party did 
not mde roughshod over the Conservative Party. says 
Haavisto, who was chairman of the Agricultural Pro- 
ducers Association (MTK) before becoming minister of 
foreign affairs. 

“The goals were approved unanimously. and unity pre- 
vatled even on the drafting committees. It was not until the 
final phase that the SAK [Central Federation of Finnish 
Trade Unions] announced that i had a different opinion 
on certain deiails The goals are based to a large extent on 
the Eduskunta’s unanimous reply to the government.” 


The Social Democratic Party [SDP] also supported the 
Eduskunta’s unanimous decision over a year ago. says 
Haavisto. 


One of the SDP’s arguments has been that the govern- 
ment 1s trying to get the EC and Finnish taxpayers to 
finance the farm surplus. 


“If membership becomes a reality on the conditions 
proposed, | believe ut will be quite unnecessary to talk 
about surplus production. It will be a question merely of 
how much we can produce to mect our own needs.” 


Haavisto 1s surprised that there are people in Finland who 
feel we should not accept EC money to employ Finns and 
ensure their livelihood, even though we well have to pay 
about 7 billkon markkas to the EC om membership fees m 
any case. The only way to get money back 1s in fact through 
agriculture and regional policy, he says 


“So | would encourage the SDP to show a lithe more 
national selfishness.” 


According to Haavisto, there 1s not much in its agricul- 
tural demands that Finland can haggle over. If Finland 
does not get its goals accepted. membership in the EC 
will certainly not be in the interest of the farmers. he 
says, thus disagrecing with SDP chairman Paavo Lip- 
ponen’s view that from the standpoint of the farmers. 
would be even worse to remain outside the EC 


When former Minister of Foreign Affairs Paavo Vay- 
rynen (Center Party) sand he assumed that Finland 
would be able to receive more from the EC than we pay 
into it, Haavisto, who was MTK chairman at the time, 
expressed his doubts. He 1s still skeptical and 1s willing to 
accept a solution in which Finland ends up a net payer 


Continuing Baltic Free Trade 


Continuing free trade with the Baltnc countries and the 
status of Aland are two “secondary issues” as far as the 
EC negotiations are concerned. Bul it 1s not truc, 
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according to Haavisto. that Finland 1s not going to push 
those issucs because they are not vital to our country. 


Free trade with the Baltic states will depend on whether 
the EC settles us relations with the Baltic countnes. 
Negotiations are under way concerning some kind of 
association agreement between the EC and the Baltic 
countnes, Haavisto says. 


“If they are successful, I believe that the free-trade 
agreements wall be able to continuc im force. The EC has 
not given a definite answer, but i has intimated that 
such a thing 1s possible.” he says 


“oncerning Aland. Finland's main goal is to see that 
Aland’s current status 1 retaincd—that 1s. its scif- 
government. demuilitarization. and ncutrality. In adds- 
tion, the possibility of introducing special tax arrange- 
ments for Aland 1s being studied. 


“At the same tome. we have sand that Aland’s inhabitants 
can also consider remaining outside the EC if they want 
to. On the other hand. we have felt that we cannot 
negotiate these matters with the European Community 
because they are outside the EC's sphere of authority.” 


Instead, the matter will be handled through a unilateral 
Finnish declaration that will be atiached to the documents 


* Haaviste: Nordic Regional Policy Model for EC 


VENOOCTIC Helunki HUFVUDSTADSBLADET in 
Swedish 16 Oct 93 p § 


[Article by Ernest Ulpens: “Hard Times for Finland In or 
Out of EC”) 


[Text] Vaasa—“Finland’s disadvantages from the siand- 
point of clumate, sparse population. and long distances 
are going to make themselves obs sous regardicss of how 
things go with our EC membership. | believe that we 
have very hard tomes ahead of us. We may be forced to 
forgo the social security we have had until now. We must 
also capect to work harder.” 


That prediction was made by Minister of Foreign Affairs 
Heikki Haavisto during the Swedish Educational Asso- 
cration’s EC seminar in Vaasa on Monday [11 October] 
Minister of Communications Ole Norrback and jour- 
nalist Inger Jagerhorn were also guest lecturers 


Minister of Foreign Affairs Haavisto could oot provide 
any definite advance imformation as to whether the 
negotiations on agricultural wsucs would satisfy the 
position paper submitted by Finland On the other hand. 
he was very optimistic regarding the possibilities for 
achieving Our goals with respect to regional policy. In 
today's situation, however, 1 1s also wnceriamn which 
rules will be applied to countries applying tor member- 
ship, since new criteria for regronal policy will begin to 
be applied at the stari of 1994 
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“The possibilines for assigning those countries a jump 
sum for national disiributson have been discussed. But 
no decision of any kind has been reached.” he said. 


Minister of Foreign Affairs Haavisto characterized agri- 
cultural matters as being by far the most difficult issues 
in the membership negotiations. 


He ts not sure how well Finland will succeed in gaining 
understanding for its position paper. 


Minister of Communications Norrback told the seminar 
that he would like to sce more active participation by 
experts in the debate on Finland's foreign and security 
policy. 


“We have no reason to accelerate the working out of our 
relations with the WEU [Western European Union] and 
NATO. On the other hand. i 1s very necessary thal we 
engage in a broad discussion concerning the form we 
want those relations to take.” he said. 


Norrback does not believe that a deepening of the 
member countnes’ influence in the decis:onmaking pro- 
cess at the level of the EC organs ts going to happen in 
the way outlined in the Maastricht Treaty. 


In his opimon, that will make mt casier for the EC to 
accept new members. 


“The chances for increasing the number of EC countries 
will be better if deepening does not happen at the same 
tume. Nor is ut likely that the EC will adopt a form of 
representation in which influence 1s decided by popula- 
tion size,” he said. 


Provided that Finland's membership negotiations can be 
concluded in carly March 1994, membership can take 
effect at the start of 1995. 


Haavisio regards that as a very optimistic timetable 
Under any circumstances, the government will have to 
make an overall assessment of the results of the negotia- 
Ons. 


Nordics Provide Regional Policy Model 


DAGENS NYHETER reporter Inger Jagerhorn drew the 
attention of the seminar to a recent study showing that 
the Nordic countries have been considerably more suc- 
cessful with regional policy than the EC has. 


“The Nordic region has achieved what are still EC goals 
when tt comes to a leveling out among regions. The 
difference between poor and nich regions is only 13 
percent in the Nordic region but 300 percent in the EC 


“The question among researchers 1s whether the EC 
ought not take the Nordic region as the model for its 
subsidy rules instead of the Nordic countries adapting to 
the EC's regional policy, which has not been successful,” 
she said 
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* New Parliament Panel To Study Defense Needs 
WE NOO7IB Helsinki HUFVUDSTADSBLADET in 
Swedish 7 Oct 93 p 4 


[Unattributed article: “Rehn Appoints New Commitiee 
on Defense™] 


[Text] (FNB)}—The Ministry of Defense is preparing to 
appoint a new parliamentary defense commitiec. Its task 
will be to examine Finland's new security environment 
and decide how Finland should handle its defense in the 
new security situation prevailing in Europe. 


Minister of Defense Elisabeth Rehn points out that on 
several occasions, the Eduskunta has expressed its desire 
for a continuation of the work of the previous defense 
committees and commissions. Rehn considers it impor- 
tant, “at a time when the world around us is changing 
constantly at a fast pace and the security situation has 
changed. to have that circumstance cemented in an 
all-embracing parliamentary point of view.” 


Rehn says she presented her dea to President Mauno 
Koivisto and Prime Minister Esko Aho last spring. The 
prime minister assigned her the task of drawing up 
instructions for the committee. 


According to Rehn. the commiutice should make a new 
analysis of Finland's security environment and talk 
about how Finland's defense should be adapted to that 
environment. 


The munister of defense says i 1s important to think 
about the concept of collective security—for example, 
the collective peacekeeping activity of the United 
Nations. 


The commitice will also evaluate all the security systems 
cxisting im Europe—that 1s, NATO, the NACC [North 
Atlantic Cooperation Counci)), the WEU [Western Euro- 
pean Unron], the CSCE, and so on—and Finland's 
relavonship with them. 


Rehn feels that if the commitice rssuc 1s discussed by the 
Defense Council and the government's commitice on 
foreign affairs this winter, the commitice could be 
appointed next spring. This means that the committee 
will probably not be appointed before the new president 
takes office 


* Government Proposes Cutting Jobless Benefits 


HENOOTID Helanks HUFUUCDSTADSBLADET in 
Swedish 16 Oct 93 p § 


[Article by Patricia Winckeimann-Zillacus: “Unem- 
ployment Protection To Deteriorate™) 


[Text] The benefits paid to laid-off workers and the 
unemployed will deterioraic considerably if the 
Eduskunta approves the amendments proposed by the 
government 
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According to the government bill, individuals working a 
short workweek will in effect receive no compensation at 
all for the days they do not work if their wages exceed 
9,000 markkas. The new method of calculation will have 
no effect on wages under 4,000 markkas per month, but 
the higher the wages, the lower the layoff compensation 
will be compared to the amounts paid currently. 


Compensation for longer, continuous layoff periods will 
also become considerably worse. An individual who has 
been laid off will receive so-called layoff compensation 
for 15 days. The amount will generally be 70 percent of 
the income-based compensation that he or she would 
otherwise be entitled to. The five-day waiting period 
before layoff compensation payments begin will remain 
in effect. 

Fines 

The reduction in layoff compensation has irritated the 
union organizations. For their part, the employers are 
irritated at the government's proposal to introduce layoff 
taxes. An employer who lays off an employee will be 
required to pay an amount equal to 10 times the basic 
daily unemployment compensation amount—that is, a 
total of 1,116 markkas per laid-off employee. Until now, 
the layoff threshold in Finland has been very low com- 
pared to the other Nordic countries. In Sweden, for 
example, employers who lay off employees have been 
required to pay an amount equal to a few days’ pay into 
a layoff fund. 


The rules on layoff taxes and daily layoff compensation 
amounts are temporary and, under the present plans, 
will be in effect only during 1994. 


Not Forever 


Unemployment protection will therefore undergo rad- 
ical revision if the government's bill is passed by the 
Eduskunta. Finland's system of unemployment compen- 
sation payments will lose its all-inclusive nature and its 
character as a perpetual subsidy. The new system will be 
similar to the systems in effect in Norway and Sweden. 


In the future, an applicant will have to have a work 
record in the labor market to be eligible for unemploy- 
ment compensation. If a person who has been working 
becomes unemployed and belongs to an unemployment 
fund, he will be eligible to collect income-based unem- 
ployment compensation for 500 days. 


That compensation is expected to average 222 markkas 
per day. After that, the individual will be cligible for 300 
days of labor market support amounting to 116 markkas 
per day. 


An individual who has been working in the labor market 
but does not belong to an unemployment fund will 
receive the basic allowance of 116 markkas per day for 
$00 days, after which he will receive labor market 
suppori—also 116 markkas per day—for another 300 
days. The basic daily allowance will no longer be subject 
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to a means test as t has been until now. All compensa- 
tion amounts will be taxable income. 


“This means that an individual who comes from the 
labor market will be eligible for some kind of support for 
about four years. This applies both to members of an 
unemployment fund and to people not belonging io such 
a fund.” says Olavi Myllyharju, senior inspector at the 
Ministry of Social Affairs and Health. He points out that 
the public has had misconceptions on that point. 


An individual who has not earned half a year’s wages 
during the preceding two years will be entitled only to 
300 days of labor market support. The waiting period for 
labor market support will vary depending on whether or 
not the individual has a trade. An individual with 
vocational training but no work experience will receive 
labor market support after a one-week waiting period. 
An individual without a trade (a student, for example) 
will have a four-month waiting period. After 300 days of 
labor market support, the individual will be required to 
live on a subsistence allowance if he or she is sull 
unemployed. The age limit for unemployment protec- 
tion will also be raised from 17 to 18 years. 


“The biggest changes in unemployment compensation 
are that it will be for a fixed period and that an untrained 
individual without work experience will be incligible for 
any kind of unemployment compensation for four 
months,” says Myllyharju. 


On the other hand. he points out that the current system 
has been very exceptional in that a person who has never 
actually been an employee has been able to collect the 
basic unemployment compensation amount up to age 65 


There is hope of trying to combine so-called labor 
market support with efforts to put the unemployed to 
work. To the extent possibic, individuals receiving labor 
market support will be channeled into courses or traince 
yobs in the labor market. This will increase the duties and 
responsibilities of the employment offices 


Free Training 


According to the plans now being considered, an 
employer will be able to hire, at no cost, someone who 1s 
collecting labor market support. The illogical feature of 
the training period 1s that while the trainee docs obtain 
work experience, that time does not really count offi- 
cially as months worked. If i were, the individual's 
position in the labor market might be strengthened later 


if the reform is approved by the Eduskunta, it will take 
effect on | January. According to preliminary plans, any 
long-term unemployed who are receiving the basic daily 
unemployment amount on that date may continuc to 
receive it for another 300 days. This means that in 
March 1995, about 100.000 people will disappear. so to 
speak, from the unemployment statistics and show up in 
the statsstics on individuals receiving the subsistence 
allowance 
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* Newspapers See Recession Lingering 
94ENOO71E Helsinki HUFVUDSTADSBLADET in 
Swedish 15 Oct 93 p 2 


{Eduorials excerpted by HUFVUDSTADSBLADET 
under rubric “Discussion of the Day”——introductory 
paragraph in boldface as published] 


[Excerpts] According to KAUPPALEHTI, signs of a new 
upswing cannet be seen anywhere in the international 
European market. AAMULEHTI points out that uncer- 
tainty is continuing even though many indicators are 
—- in economic conditions. [passage 
omitt 


Uncertainty 


The industrial economic barometer does not present an 
unambiguous picture of coming economic develop- 
ments, says KAUPPALEHTI, a newspaper close to the 
business community. The general picture is character- 
ized by increased uncertainty. 


“Economic growth in the rich Western industrialized 
countries 1s at a standstill for the third vear in a row. For 
the first time since 1975, total production in West 
Europe is down this year. Definite signs of an upswing 
cannot be seen anywhere. International forecasts point 
to a recovery no earlier than 1995. The longer we are 
forced to wait for a recovery, the higher protectionism 
raises its head. Jarl Kohler, director of the Forest 
Industry, noted recently that punitive tariffs and import 
quotas on forest industry products from Finland and 
Sweden were constantly being proposed. 


“Considering the circumstances, we can be pleased that 
the forest and metal industries are expecting no change 
im economic conditions. Demand on the international 
market means that exports are still active, although we 
must not be deceived by export volumes. The flip side is 
a weak price trend, with the result that income financing 
in the forest industry has remained weak.” 
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But KAUPPALEHTI also sees positive signs in indus- 
try’s economic barometer. Exports are active, industrial 
production is rising, and profits are improving in many 
branches of industry. 

“The positive signals give reason to believe that the 
national economy may begin an upward trend following 
three years of decline. Uncertainty about the economic 
picture cannot yet be eliminated entirely, but 1 probably 
can to some extent. An opportunity will be provided the 
next time the nalional economy's prospects are tested 
during negotiations between the partners in the labor 
market. What is needed now instead of a big show 1s 
calm and restrained compromise.” 


Still Waiting 

In today’s situation, with so many uncertain factors 
surrounding them, few executives are venturing to pre- 
dict an economic upswing, writes the independent AAM- 
ULEHTI of Tampere. The industrial barometer shows 
that faith in the future 1s beginning to waver in the export 
industry as well. 


“Industry and with i the entire national economy cur- 
rently find themselves in an odd situation. Many eco- 
nomic indicators show that a slight change has occurred 
already, but at the same time, an upswing is being 
hampered by uncertainty. This is due to both external 
and domestic factors. In the latter case, the decision 1s 
entirely up to us. If we succeed even to a satisfactory 
degree. we will be in a position to decisively strengthen 
the possibilities for an economic upswing. 


“In the course of the economic debate, we have often 
heard i said that increased exports will not be enough to 
boost Finland's economy. But to a certain extent, that 
statement 1s misleading. Exports have already given rise 
to opportunities for stimulating the domestic market. 
When the foreign debt shows signs of declining, the 
result 1s room for domestic incentives such as tax reduc- 
tions and, among other things, moving up the date of 
public investments. 


“One basic condition is that Finland must commit itself 
10 a long-term and uniform financial policy.” 
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Denktas Objects to EC Seat at Cyprus Talks 


TA1611180493 Nicosia Bayrak Radio in Turkish 1630 
GMT 16 Now 93 


[Text] President Rauf Denktas has said thai the appornt- 
ment of an EC representative to the Cyprus talks 1s 


unacceptable. He called on the UN secretary general to 
take action regarding the issue. 


In a statement to Anatolia Agency, Denktas cxpressed 
concern over the statement made by Greek Cypriot 
leader Klinidhis to the effect that he favors UN Secretary 
General Butrus-Ghali's statement on an EC represenia- 
tive to the Cyprus talks. Noting that the Turkish Cypriot 
side has warned the UN secretary general on the issuc 
many times, Denktas added that with this approach 
Butrus-Ghalhi 1s disregarding the principle of impartiality 
which he states in his own report. He siressed that the 
Turkish Cypriots expect the UN secretary general to 
remain impartial, adding that the joint approaches and 
views of the two communities should be taken into 
consideration in cach step taken concerning the EC. 


Denktas also drew attention to a statement made by the 
spokesman of the Greek Cypriot administration that if 
Cyprus joins the EC, then Turkey's guarantor status will 
be invalidated. He noted that this statement shows why 
the Greek Cypriot side attaches so much importance to 
and 1s in such a hurry concerning this issue. Denktas 
expressed the hope thai the EC member countries will 
not adopi a pro-Greek Cypriot stand by sending a 
representative to Cyprus and added: Since, however. 
Greece will soon be elected to the EC term presidency it 
will be highly probable that we will he faced with lost of 
Byzantine ploys. We should therefore calculate the steps 
we will be taking in the face of these developments. 


President Urges Security Council To End Partition 


NC1611160893 Nicosia CYPRUS MAIL in English 
16 Nov 93 p 1 


[Text] President Glavkos Klindhis called on the Security 
Council yesterday to end the partition of Cyprus by dis- 
solving the breakaway state in the Turkish-occupied north. 


His call was made as he flew here for consultations with 
the Greek government on the 10th anniversary of the 
proclamation of the illegal Turkish Cypriot state on 
November 15, 1983. 
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“This ts a symbolic day marking the sad anniversary of 
the proclamation of the pseudo-siate which was declared 
iliega! and invalid by the U.N. Security Council,” be 
said. 


The breakaway state has only been recognized by 
Ankara. 


Klindhis said 1 was smportant that the Security Council 
should go a step further than calling on all UN members 
not to recognise the breakaway state. 


“The Securty Council should take appropriate action 
for its drssolution.” Klundhis said without claboration. 


“| would have been happver if the Security Council had 
been more determined to defend legality in Cyprus over 
the past 10 years. since itself branded the establishment 
of a breakaway state both illegal and invalid.” he said. 


The Security Council blames the Turkish side for the 
deadlock in UN-sponsored negotiations between Klin- 
dhis and Turkish Cypriot leader Rauf Denktas. 


Denktas and Ankara reyect a senes of Security Council 
resolutions demanding the withdrawal of the estimated 
35,000 Turkish troops and $0,000 mainland settlers 
from the north, insisting on the prior recognition of the 
breakaway state. 


Greek Premier Andreas Papandreow sand Turkish 
intransigence meant the Cyprus problem “has reached 
again a new deadlock” 


Representative Galanos Departs for Paris Visit 
NCIS11124393 Nicosia CYPRUS NEWS AGENCY in 
Enelish 0940 GUT 1S Now 93 


[Text] Nicosia, Nov 15 (CNA}—Aleass Galanos, president 
of the Cyprus House of Representatives, left Monday [15 
November] for Paris for a four-day working visit 


A House press release said Galanos will have talks with 
former French Prime Minister and First Secretary of the 
Socialist Party Michel Rocard and the President of the 
French Senate Rene Monory. 


He will also meet the chairmen of the France- yprus 
parhamentary fnendship associations in the Senate and 
the National Assembly, Andre Rowviere and Patrick 
Devedjian. 


Staying in Paris the House president will have the chance 
to see a number of members of the French Senate and the 
National Assembly 


lt «8 understood that Galanos’ Paris talks will focus on 
the latest developments in the Cyprus problem and 
cooperation between the island's House of Represenia- 
tives with France's Senate and National Assembly. 
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Kliridhis, Papandreou Comment After Bilateral! 
Talks 


NC1611141593 Athens Elliniki Radhiofoma Radio 
Network in Greck 1230 GMT 16 Now 93 


[Text] Prime Minister Andreas Papandreou met at noon 
today with Cypriot President Glavkos Kilindhis. who 
started an official visit to Athens yesterday. Immediately 
afterward, Papandrcou and Klinidhis made statements. 
First, Kloridhis sand: 


[Begin Kliridhi ling) We ) on indent 
analysis of the Turkish aims and intentions on the 
Cyprus issue and the strategy the Turkish side follows 
before discussing Cyprus’ accession to the EC. on which 
preparatory work has been carried out between the two 
[Cypriot foreign and Greek alternate foreign) ministers. 
We also spent a long time viewing Cyprus’ position in 
terms of Greek defense plans and exchanged views on 
the pannational conference and the issue of mussing 
persons. 


I feel very happy because our views on Turkish inten- 
tions comcde and we evaluate things im the same way 
Our positions on handling Cyprus’ accession to the EC 
comcide, as do our positrons on what should be donc to 
have Cyprus come within Greek defense planning. On 
the pafhinational conference. we agreed that things should 
be explored and preparations made for a good result. 
jend recording} 


Prime Minister Andreas Papandreou made the following 
Statement 


[Begin Papandreou recording) Our apprarsals comecnde 
and our views on what should be done converge. 
Greece's fundamental commitment. stemming from the 
possibility of a Turkish advance leading to war, first, in 
the contest of the Greek defense line including Cyprus 
and, second, in respect of coordination and jomt plan- 
ning 1s vital for the defense of Hellenism, that is, Greece 
and Cyprus. We agreed on the idea of the pannatronal 
conference and we will promote it. Thorough work is 
required to make n succeed. [end recording] 


Kliridhis Meets With Evert, Papariga 


NC 1611191193 Athens Ellintla Radhiofoma Radio 
Network in Greck 1800 GMT 16 Now 93 


Text] President Glavkos Kinidhis will meet President 
Karamanlis tomorrow. This afternoon. 
Klindhis met opposition leader Miltiadhis Evert. In a 
statement afterward, Evert said he agrees with the idea of 
Athens and Nicosia making joint decisions bul noted 
that Cyprus must operate as an inaependent state. He 
said that he agrees with the convening of a pannational 
conference but added that it must first be discussed in 
detail. 
Kiondhis met KKE [Greek Communist Party} Secretary 
Gencral Alcka Papariga. who noted that the Cyprus rssuc 
should not be removed from the international scene. 
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Changes in Greek ypriot Policy 
NC1611201693 Athens RIZOSPASTTIS in Greek 
16 Now 93 p 3 


[From the “Our View™ column: “Dangerous ‘Codecrsons™ 


[Text] Prome Minister Andreas Papandreow announced 
a change in Greek foreign policy on the Cyprus msuc, 
whuoch raises questions and 1s a cause for concern. Cyprus 
and Greece are abandoning the principle of Cyprus 
making decisions and Greece supportung them. and are 
adopting the principle of jount decrsonmaking This 
change 1s expected to become official during Cyprot 
President Glavkos Klundhis’ visit to Athens. 


The decision for a jornt policy essentially sets in motion 
the procedure for the convening of a pannational confer- 
ence. during which the Greek and Cypnot Governments 
and political powers will jountly decode future moves. 
However, the Cypriot leadership will arrive as the lawful 
leadership of the Republic of Cyprus and will leave as the 
leadership of the “Greek Cypriot community.” The 
Turkish Government and the Turkish Cypriot leadership 
are wasting for such a devclopment im order to strengthen 
the argument that the Cyprus issue rs a belateral problem 
between Greece and Turkey and. as an extension, a 
problem between the two communities and their “mater- 
nal” states. Of course, accepteng this reality would equal 
the beginning of Cyprus’ diviwon and the umon of the 
Greek Cypriot communrny with Greece and the Turkish 
Cypriot community with Turkey 


The prime munister’s positions on the Cyprus meuc, as 
included im the government policy sMatement—that 
Cyprus falls within Greece's defensive area, are moving 
m the same direction. They further strengthen the de 
facto recognition of Cyprus’ bicommunal composstion to 
the disadvantage of a single. independent state with all 
the repercussions to the status of the rmswe mm mmterna- 
tional organizations. The discussion about the dispatch 
of a Greek military division aggravates the situation 


The pressure exerted by the United States to speed up 
the solution of the Cyprus msuc must certainly be con- 
sidered. However, thes pressure and the deadlock on the 
issuc Cannot constitute an excuse of an “ality” for a 
policy that will overturn the only condition for a perma- 
nent and viable Cyprus solution: Cyprus independence 
and integrity. This is a condition that has been recog: 
mized by the miernational community and has been 
listed as the only prerequisite for the promotion of any 
proposal. To justify any position or request to remove 
the Cyprus msue from the framework defined by UN 
resolutions, the Greek Government must comsder the 
facts and. even more important, the repercesmons of a 
“yount decrson™ policy very serrously 
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Incidents Mark Polytechnic U prising Observances 
NC1611183993 Athens Ellintka Radhiofoma Radio 
Network in Greek 1600 GMT 16 Now 93 


[Excerpt] Minor incidents occurred near the Polytechnic 
School at noon today. Students from Karsanan: schools 


iff 
a 
‘ 
: 
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* Government's ‘Careful’ Defense Plans 


O4ESO1124 Athens TO VIMA TIS KIRIAKIS in Greek 
24 Oct 93 p A20 


[Artcie by Nikos Khasapopoulos: “The Three Targets of 
the Defense Ministry”) 


Soak eomed Seuss Sipdion ebitin. Tantet hn ane 
Greek armed forces fighting ability. The fact that 


Defence Minister Gerasumos Arsenis and Deputy Min- 
ister N. Kourts did not take any action upon assuming 
their posts (except the freezing of officer transfers). nor 
did they move—as usual—to replace the high command 
of the armed forces shows that the government 1s deter- 
mined to move carefully in the defense sector. 


ve officers and only to a very limited degree from the 
of retured officers—as, for example. in the Air Force 
where it 1s almost certain that retired Air Force generals 
(such as Stavrakakis and Troganis) will be recalled to 
active duty. 


The problem of the military leadership is considered 
secondary (or less) in the view of the new minister and 
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deputy minister who received their first “small gift” 
from our neighbors as soon as they assumed their posts. 
A squadron of Turkish fighter planes invaded and v10- 
lated our national airspace over the Acgean. The primary 
goal, therefore. 1s to review the Ministry's strategic 
priorities which center on how to deal with the Turkish 
provocations. 


Thus, on the basis of these assessments and the declared 
intention (since the clectoral campaign) that the national 
defense perimeter includes Cyprus. the new icadership of 
the Ministry of Defense will soon be asked to decide if 
we should send a Greek Army division to Cyprus. 
Although Arsenis has stated that the question of the 
division must be seriously reviewed im the context of a 
national council with the participation of Greek and 
Cypnot political parties, 1 1s considered certain that the 
request for a military division will come up in the next 
few days during the announced visit of [Cypriot] Presi- 
dent Cleridis. 


The second goal 1s to maintain the power balance m the 
Acgcan. The new leadership of the Ministry of Defence 
acknowledges that during the last four vears a gigantic 
effort was made to modernize the armed forces, but 1 its 
view Turkey also armed itself rapidly, thus disturbing 
this very delicate balance. This government believes that 
the previous government did not do everything possible 
to avert Turkey's excessive arming 


A third goal 1s to reconsider our country’s policy im 
NATO. Already Deputy Minister N. Kourts but also 
Premier Papandreou himself have cxapressed their com- 
plete opposition to the way the previous government 
agreed to the location of NATO headquarters within 
Greece because in their view Athens should not have 
agreed to locating the land headquarters in Larisa (some- 
thing NATO needed very much) without first defining 
the limits of operational responsibility for the ai sub- 


headquarters 


Given, however, those government views, the question 
now 1s: what will Athens now do”? Will Greece ask for the 
revision of the controversial Article Ya of the agreement 
which defines who will have the operational respons- 
bility? Will ut freeze all procedures for setting up the 
headquarters” Will « stop the talks already started 
between Greek and Turkish officers for defining the 
lomats of this operational responsibility” Will ut recall the 
Greek destroyer from the Adnatic? Will « stop the 
functroning of the base in Aktion and recall the Greek 
crews from the AWACS” The new icadership of the 
Ministry of Defence will be called to give answers to all 
those questions very soon 


* Need To Upgrade Air Force Reportedly ‘1 regent’ 
O4ESO1I2B Athens TO VIMA TIS AIRIAATS in Greek 
24 Oct 93 p AY 


[Article by Nikos Khasapopoulos: “The Turkish Supers 
ority mm the Air”) 
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[Text] When the Chief of the Air Force General Staff. Air 
Force General Ath. Stathias, was briefing a few days ago 
the new political leadership of the Ministry of Defence 
on the operational capabilities of our Air Force in 
dealing with the threats it receives daily over the Aegean, 
and on the efforts to maintain a balance of power in the 
area. the Minister of Defence Gerasimos Arsenis posed 
an agonizing question. “As of today, General, we have 
been able to have an elementary balance with Turkey. 
but what is going to happen in a few years? The Turkish 
Air Force grows at a dizzying pace.” Next to him, the 
new Deputy Minister N. Kouris, who had served for 
years as chief of the Air Force General Staff and as chief 
of the National Defence General Staff remained silent. 


At the very moment this confidential briefing on the 
capabilities and the targets of our Air Force was taking 
place. a squadron of super-mudern Turkish air fighters 
flying over the Aegean near Ayios Evstratios were once 
again, aS sO many times in the past, penetrating our air 
space and violating our sovereign rights. Since the day the 
Panhellenic Socialist Movement [PASOK] won the elec- 
tion, the Turks, inexplicably, have increased the number of 
air violations over the Aegean, entering in waves but 
without insisting on fictional dog fights. The anxiety of the 
new minister of national defence was such because of the 
continuing Turkish provocations that right after the 
briefing he said to the chief of the Air Force: “This cannot 
go on. We'll be in constant touch with the Air Force 
because the danger 1s more than visible.” 


The Turkish Air Force General Staff has quietly com- 
pleted its secret plans for the redeployment of the 
Turkish Air Force creating new air bases just across from 
our eastern borders. For example, the choice of Balikesir 
as a base for third generation aircraft, instead of the 
Bandrina base further to the north clearly reveals the 
future intentions of the Turks. This base is very close to 
the only area where the fighting deployment of armored 
units 1s possible, that is in Thrace, and can also be used 
for short-range support of any operation against the 
islands in the Aegean. With unlimited operational range. 
the new ultra-modern Turkish aircraft will be able to 
cover operationally both Thrace and the Aegean Islands. 


No Greek reaction to this deployment of the Turkish Air 
Force was noted anywhere, even though Greek officers in 
NATO often hear their Turkish counterparts speak in 
general and abstract terms that in the event of war their Air 
Force will prevail completely. Even in the secret meetings 
of the NATO military committee, these officers declare 
publicly that every officer knows that “the air weapon can 
win the war by itself,” pointing out to the “Desert Storm” 
when for the first time it fistory an entire army was 
defeated on the battlefield by the a'r weapon! 


Almost unnoticed was the impressive strengthening of 
the main Turkish base of Eskisehir (used by the aircraft 
violating the Aegean air space) with third generation 
modern planes with fighter-bomber capabilities, as well 
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as missions of rebuff and sheingraphing. Of course, 
nobody protested diplomaticai’s against the infrastruc- 
ture projects feverishly under consiruction in this base 
for the acceptance of new more modern aircraft such as 
the A-10 Thunderbolt. or flying radar planes and refu- 
eling tankers. 


The new leadership of the Ministry of National Defence 
has set among its immediate priorities the strengthening 
of our Air Forces as the modern weapon for pushing back 
any invasion. Thus, with the planned developing of a 
new defence dogms which will include Cyprus, all now 
are turning thew 4!ivntion to the Air Force. Except that 
after losing precious time according to NATO reports, it 
is forecast that only 25 percent of our Air Force will be 
composed of modern aircraft by the end of 1998. It is 
further noted that if Greece does not move immediately 
‘o strengthen the Air Force. she faces the danger to be 
pushed soon to spend tremendous sums to buy the 
necessary defence systems to deal with the Turkish Air 
Force. When NATO speaks of “strengthening” 1 does 
not mean the purchase of new weapons systems (which 
the state budget cannot afford) but mainly it means the 
high-quality training and the adjustment to the modern 
conditions of war. 


* Papandreou's Economic Promises Reviewed 


Y4ESO110B Athens 1O VIALA TIS KAIRIAATS in Greek 
24 Oct 93 p Als 


[Article by “Proin,” prominent Greek politician: “Inten- 
tions Are Not Enough”)} 


[Excerpts] In spite of all indications, | believe that A. 
Papandreou will seek his election as president of the 
Republic when the term of President K. Karamanlis 
ends [in the spring of 1995]. If he 1s unable to achieve 
this in the current legislature where he apparently does 
not have the necessary 180-vote majority, he will likely 
try to achieve election to the presidency through a new 
parliamentary election in June 1995. For PASOK [Pan- 
hellenic Socialist Movement] to win the neat clection, it 
must show in the intervening 18 months substantial 
achievements. But even if [Papandreou] were to win the 
presidency in the present Chamber of Deputies, it 4s 
reasonable to assume that he will wish to have his last 
government leave a good impression among the peopie. 


Be that as it may. I do not find the composition of the 
cabinet as being the best possible. PASOK repeated the 
mistake of the New Democracy government as wel! as 
that of previous PASOK governments and appointed 
some 50 ministers even though past cxperience shows 
that cabinets with too many members tend to act as an 
impediment to good government. Moreover, when we 
ask the people to accept austerity and sacrifices, we 
created a bad impression in the public opinion by 
appointing so many ministers, since the people under- 
stand that by reducing their number to 30 or 35 minis- 
ters and deputy ministers the government's work was not 
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going to suffer—except that in thal case, not as many 
party cadres would be “taken care of.” [passage cin ed] 


The government priorities, as identified by the prime 
munister at the first meeting of the Council of Ministers, 
show that it has been fuliy understood how difficult the 
economic situation is and how imperative it 1s to take the 
necessary measures. Certainly [former New Democracy 
{ND] Minister] Manos with the provocative questions he 
raised for political gain during the campaign, such as the 
question regarding the taxation of interests and deben- 
tures, forced Papandreou to state views which at least 
during the first six months cannot be discarded. But 
there are other measures that can be taken such as the 
significant reduction of public expenditures. To do so, 
the ministers should have been given at the first meeting 
of the Council of Ministers instructions to cut down the 
expenditures of their respective ministries by at least 20 
percent and to study the possibility of abolishing the 
posts of surplus civil servants in the ministries and in the 
public agencies, in order to come close to the number of 
civil servants in the other European countries and to stop 
using the public administration as a ‘welfare agency for 
supporting useless employees. 


Instead of focusing on those pressing priorities, the prime 
minister chose to speak of the Athens urban transporia- 
tion, the Telecommunications Organization [OTE] and the 
property of the former king. No doubt the solution given 
by the New Democracy government for urban transporta- 
tion had many shortcomings, bul the method used by the 
present government to remedy the situation reminds one 
of the old proverb “the tooth hurts, cut off the head.” The 
State organization [for urban transportation] which oper- 
ated for almost 20 years was a fai‘ure and we all know that 
during those years the residents of Athens were badly 
treated. The return to the old system, even with the 
participation of the local self-government cannot have 
beneficial results. In Thessaloniki, the Organization of 
Thessaloniki Urban Transportation was founded in 1957. 
It has operated effectively for the past 36 years with 
private criteria, although from time to time one hears 
there. too, some complaints. 


With regard to OTE, it is not enough to annul the law 
enacted by the previous government. It is necessary to 
improve this organization rapidly. As in Spain, Ireland, 
and Portugal, the monopoly on telecommunications will 
be abolished n our country, maybe after 10 years. in 
2003. This monopoly on telecommunications will be 
abolished in the remaining EC countries five years 
earlier. If OTE ts not straightened out by then, it will 
cease 10 operate since it will face *A< competition of 
many private companies, and its property and equip- 
ment will lose their value drastically to the point that 
OTE will be sold for scrap. Therefore, it 1s necessary to 
opt for a method to improve and save its tremendous 
property, while at the same time modernizing its services 
by spending many billions for new investments. Only 
then will OTE be able to meet the competition. The 
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prime minister's statements. unfortunately, do not indi- 
cate that the government has taken into account these 
eventualities and | fear that they think that all these 
problems will be solved by just abolishing the New 
Democracy law. 


The third priority presented by the prime munuisicr 
related to the royal property. This is the property 
belonging to a private citizen who in the past was the 
king of Greece and to his two sisters, one of them being 
today the Queen of Spain. | underline this last port 
because 11 1s likely, if the settlement 1s not legitimate, to 
have unpleasant complications between our country and 
Spain. No doubt the settlement effected by the New 
Democracy was not proper since the former king himself 
had proposed that the royal palace in Kerkyra be given to 
the Greek state on condition that the government would 
repair it and use it as a hostel for high-ranking Greek and 
foreign personalities. | do not know why the finance 
minister at the time disagreed with this ideal solution, 
but I suspect that he did so to avoid the repair and 
maintenance expenditures which, however large, would 
represent a small percentage of the property's value. 


Regardless of the above. Legislative Decree 72/1974 
issued by the government of National Unity annulled the 
confiscation of the property imposed by the dictatorship 
and instead stated that in contrast to Law 1298 of 1949 
this [royal] property is not accorded privileged treatment 
and is not exempted of any taxes or other obligations 
Moreover, during the discussion of Article 111 of the 
Constitution, the Fifth [Constitutional] Revisional Leg- 
islature reyected a proposal by two parliamentary depu- 
ties to deprive the members of the former royal family of 
their property and civil rights. It 1s interesting to note 
that the proposal came from two deputies of the New 
Democracy and that not even one deputy of the opposi- 
tion supported it. However. 1 may displease the govern- 
ment, the only way to settle the rssue 1s to sequester the 
real estate according to the general icgislation. [passage 
omitted] 


* Government Economic Program Analyzed 


G4ESOLIOA Athens TO VIMLA TIS AIRIAKIS in Greed 
31 Oct 93 p A4 


[Article by Nikos Nikolaouw: “The New PASOK fs Here” 


[Excerpts] It has yet to rain, but the heavy pollution that 
had settled over he marketplace as a result of the 
prolonged Mitsotakis dangermongering has began to 
dissipate. The economy has started to calm down some- 
what and a small amount of the capital that had fled 
abroad begins to return. Economic circles here and 
abroad were encouraged by A. Papandreou's program- 
matic statement in the Chamber of Deputies and espe- 
cially by the appointment of Yennimatas and Simitis to 
key ministerial posts. and are now viewing the future 
with optimism. Reflecting the views of the Association 
of Greek Industrialists [SEV]. its president, 1 Stratos, 
stated thai the industrialists do not cxpect any surprises 
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or sudden changes in the economic sector and that the 
investments will increase provided that the government 
will follow a policy to reduce the deficits together with a 
for yn exchange policy which will follow the inflation 
tendencies. Stratos added that SEV sees that the Euro- 
pean economic options are being adopted by the govern- 
ment, options which will play a significant role in the 
next six months when our country will hold the EC 
chairmanship. At the same time, the climate abroad ts 
improving and the foreign corporations noted with 
interest the prime munister’s assurance that the major 
projects will continue and many of those projects will 
continue with the system of self-financing while at the 
same time the privatization will go on. [passage omitted] 


Turning back to the Panhellenic Socialist Movement 
[PASOK] once again, we may note that the economic 
circles believe that this time the government has indeed 
a new economic policy which shows that in the difficult 
and painful years PASOK was in the opposition, this 
party matured and became more responsible. The same 
circles note the following points in the prime minister's 
programmatic statement in the Chamber of Deputies 
points which prove that this new image was created by 
Papandreou himself and therefore this policy will have 
all the support needed for its implementation, bypassing 
any of the dogmatic habits of the past. The new elements 
given by Papandreou are: 


—Recognition that the convergence anticipated by the 
Maastricht Treaty (on inflation, deficits, and the 
public debt) 1s a mandate that must be realized and 
this in spite of the fact that PASOK 1s a Socialist party 
which will work at the same time for a convergence 
between the living standards of Greece and those of 
the EC. 


—A corollary to this recognition is the fact that PASOK 
will work first of all for the stabilization of the 
economy and therefore there will be no handouts, nor 
any borrowing for the financing of consumer expendi- 
tures. On the contrary, the fight against inflation and 
the ce*'7ol of the state deficits will have high priority. 
The presentation of this stabilization policy was 
received with satisfaction not only by SEV but also by 
the EC. In fact, Hening Kristofersen, vice chairman of 
the Commission, following the finding that instead of 
a budget deficit of 7.9 percent forecast by the New 
Democracy, we will have 14.4 percent, advised 
[deputy foreign minister] Th. Pangalos that the new 
government should revise the convergence program. 


—Papandreou's statement that the goal of his govern- 
ment's economic policy is to improve step by step not 
only the wages and salaries of the employees but also 
the profits of the businessmen’ No doubt if he had 
made such a statement in 198! or 1985 or even in 
1989, he would have caused a storm within PASOK. 
Today this is accepted by almost all of PASOK cadres 
since all agree with their leader's view that PASOK is 
a large political party with many different interests in 
its ranks no longer reflecting the interests of one social 
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class but the interests of the social majority. From the 
party of the “underprivileged” it has become the party 
of ali the people and its socialist profile is no longer 
expressed in Opposition to the businessmen but posi- 
tively toward the working people with the upgrading 
and strengthening of its social policy. 


—Unemployment is not reduced with the expansion of 
the public sector but with the development of the 
economy. This means that hiring by the public sector 
is ended while the weight ts shifted to the strength- 
ening of the private sector so that more jobs can be 
created. 


—Freeing the marketplace from what Papandreou called 
“the ever present and sterile statism.” Of course. as 
{Minister of Commerce, Industry, and Technology] 
Simitis explained freedom does not mean licence and 
for this reason the antimonopoly legislation will be 
activated. 


—A developmental policy means above all a structural 
policy and much less a Keynscian strengthening of 
demand. Of course, demand will be strengthened since 
after the first of January of 1994, the wages and 
salaries will be protected against the erosion caused by 
inflation and this will help the marketplace take a 
breather. But priority will be given to the demand for 
investment goods and services. 


—Counterincentives will be removed and incentives will 
be legislated, which will apply not only to smal! business 
but to those of a larger size and even to those which are 
very big. The change on this is truly impressive. 


—Finally, the admission by Papandreou that privatiza- 
tion is Not Incompatible with PASOK’Ss policies opens 
up tremendous possibilities even for the moderniza- 
tion of the Public Power Corporation or of the Greek 
Telecommunications Organization, etc., and also for 
attracting capital investments. 


This is PASOK’'s new profile. Its unveiling calmed the 
marketplace and cultivated a climate of confidence. But 
<0 go from calmness to the reactivation of the economy, 
it will be necessary for the government to show in 
practice that it means what it promises and that 11 ts 
determined to implement those policies. 


* Bakoyianni Supports Fvert ND Candidacy 


94ES0113D Athens TO Vista TIS KIRTAKIS in Greek 
24 Oct p Al0 


Article by Nikos Marakis: “Evert-Bakoyiannis Alliance] 


[Excerpt] According to reliable sources (and in spite of 
the disclaimer issued by the ND [New Democracy]. at 
the prompting of Messers Varvitsiotss and Kouvelas, to 
save appearances), the turning point in the race for the 
leadership of New Democracy was the meeting that took 








68 GREECE 


place at Mr. Y. Voulgarakis’ house on the first 
Wednesday after the elections. Mr. Evert and Mrs. Dora 
Bakoyiannis arrived at the Voulgarakis residence under 
well-planned secrecy. The meeting had been organized 
by Mr. Voulgarakis following his suggestion to each of 
his invitees, and was an answer to wishes which had been 
expressed even before 10 October. Mr. Evert’s decision 
to accept Mr. Voulgarakis’ invitation was entirely his 
own. All of his advisers, when asked whether he should 
accept her invitation to a meeting, gave him a negative 
response. They argued that whatever happened would 
have to come from Mr. Mitsotakis himself, in order not 
to avoid negotiations under her “negative’—-in their 
opinion—influence. Nevertheless, Mr. Evert chose the 
opposite course of action. 


Of course, in the context of contesting the leadership of 
the ND, hindsight shows Mr. Evert’s choice to have been 
the might one. This was the only way for him to learn 
what Mr. Mitsotakis’ attitude toward him would be. and 
whether Mr. Mitsotakis would maintain his neutrality or 
would support one of Mr. Evert’s opponents instead. The 
meeting that ensued was not as awkward as might have 
been expected on the basis of the public appearances of 
the three. They had also met on other occasions in the 
past, al a lime when the intense intraparty crisis within 
the ND drove disgruntled deputies to break away from it 
and join Political Spring. During the past year moreover, 
Mrs. Bakoyiannis and Mr. Evert had frequent discus- 
sions on a number of subjects, although the unfortunate 
governmental reconstruction put a stop to the smooth 
development of much that had been agreed upon. 


Mrs. Bakoyiannis’ answers to Mr. Evert’s questions were 
encouraging: She gave him unqualified guarantees of 
neutrality. Two days after the meeting Mrs. Bakoyiannis 
left for Germany but their communications resumed 
after her return. Mr. Voulgarakis, her friend, who often 
visits her at her office, 1s also one of Mr. Evert’s staff 
officers. He played the role of the go-between once again. 
Nor did Mrs. Bakoyiannis limit herself to such visits 
alone: she advised many of the deputies under her 
personal influence to support Mr. Evert, dispelling effec- 
tively the impressions of those who think her capable of 
opposition and confrontation but not of conciliation. 


[passage omitted] 
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* Evert “Only One’ for ND Leadership 
94ESO1IZE Athens ELEVTHEROTIPIA in Greek 20 
Oct py 


Article by Themos Anastasiadhis: “Evert Judged Fit- 
test} 


[Excerpt] [Passage omitted] For Miltiadis Evert, also 
known as “the bulldozer” or “the fat.” no special intro- 
duction is necessary. The latest public opinion poll 
proves what everybody has already known ever since he 
won the elections in the municipality of Athens: that he 
is a basically conservative politician who 1s trusted both 
by followers of PASOK [Panhellenic Socialist Move- 
ment} and by voters of the Left—often more so even 
than by his own side! He ts not a charismatic leader. But 
he rs indeed a logical, realistic and, above all, honest man 
of action rather than words. He 1s the only one capable of 
mustering 2 tough opposition to PASOK without causing 
all those of the non-Right to rally around Papandreou. 
Equally important for the interior workings of the ND 
[New Democracy], he is the only man who, because of 
his 30-year involvement in the party, can reorganize the 
ND in such a way as to make into a dynamic, 
contemporary European party once more—a party 
capable of having nothing more to do with Mitsotakis’ 
thugs, Mrs. Marika’s harpies. and—to use a mild expres- 
sion—colorful” press representatives of Voultepsis’ lk. 


* Electoral Law Changes Planned 


Y4ESO113C Athens TO VIMA TIS KIRTAKIS in Greek 


Unattributed article: “Electoral Law To Change Again™] 


[Excerpt] The government 1s considering abolishing the 
existing electoral law and submitting a new one to 
Parliament. But not too quickly: “We do not intend to 
repeat what happened to Mr. Kouvelas.” a government 
representative stated. The Ministry of the Interior 1s 
determined to change the existing electoral law, but has 
not yet decided which system to follow. 


At present, it shall try to modify the law in time for the 
municipal elections—something that the previous gov- 
ernment attempted to do as well but ran out of time. It is 
not unthinkable that the current leadership of the Min- 
istry of the Interior will push for a law enabling a mayor 
or community leader to be elected as early as the first 
Sunday. 


Such a provision, however, entatls the difficulty that the 
new law must be submitted by next April at the latest. 
[passage omitted] 
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Foreign Minister Comments on Israel Visit 


141611211293 Ankara TRT Television Network in 
Turkish 1800 GMT 11 Now 93 


[Studio interview with Foreign Minister Hikmet Ceun 
by unidentified television correspondent—hive] 


{Text} [Correspondent] Yes. Mr. Cetin you first visited 
Sarajevo and then with dust on your feet you deparied 
for israel. | think this was a historic and very important 
visit, and the press also assessed it as such. We even have 
Israeli Foreign Minister Shim'on Peres’ statement on 
this issue pointing out that it 1s the first tume such a high 
level Turkish official visited Israel since the Ottoman 
Empire period. We would like to know wour assessments 
of the agreements signed during these meetings. 


[Cetin] | would like to say something before | start dis- 
cussing the agreements. The Middle East is being restruc- 
tured and reorganized and this is being done within the 
framework of Turkey's principles. Turkey said from the 
beginning that peace cannot be established in the Middle 
East without first recognizing Palestine and its mght to 
establish a state. In the same way, Turkey also said that 
peace cannot be established in the area without recog- 
nizing the reality of the Israch state. A very significant step 
has been taken toward this direction and situations which 
were thought impossible have been realized. situations 
such as the Israeli Prime Minister Yitzhag Rabin shaking 
hands with Yasir “Arafat. My visit to Israel 1s of course 
very important. We have signed two agreements with 
Isracl. One of these agreements actually determines the 
framework of our relations, the general framework of our 
relations. This agreement also determines the basic areas 
of cooperation on the issucs of economy. political. and 
other for the next term. 


{Correspondent} Is terrorism one of these areas” 


[Cetin] The basic areas of cooperation are not under the 
name of terrorism. Terrorism is another matter 


[Correspondent] Is support in the area of terrorism being 
considered” 


[Cetin] Of course, mn efiect in order to establish a lasting 
peace during the restructuring of the Middle East. this 
region should not be a free zone for terrorism. Several 
terrorist organizations of the world are operating in the 
Middle East today. One of the issucs we have agreed 
upon with Israci, and it 1s a major issue, is that certain 
areas of the Middle East should be free of terrorism in 
order to establish lasting peace and continuous stability 
in the area. Actually. we were in agreement with Israel in 
our view that terrorism is the biggest threat to peace. 
stability, and democracy in the region and in the world. 
We also agreed that we have to cooperate on this issue. 


{Correspondent} What are the other components of the 
agreement’ 


[Cetin] The other components are bilateral economic rela- 
tions between Turkey and Isracl, joint initiatives regarding 
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regional cconomic activities, and cooperation im invest- 
ments as well as in construction of infrastructure projects 
in Gaza and Jericho. In effect a new page 1s being opened 
in Turkey's relations with Isracl—two countries embracing 
democracy. two democratic countnes of the region— 
regarding culture, tourrsm. actually in all arcas. If we look 
at the incidents, we see thal as a government we have 
followed a definite program im our recent political activi- 
ties. l vesited Jordan first before going to Israci. During my 
visit in Israel | did not only stay in Tel Aviv but I also went 
to the Palestinian part of Jerusalem and met with Faysal 
al-Husayni and other frends. 


[Correspondent] | suppose you have discussed the 
framework of the assistance to be extended” 


[Cetin] Absolutely. a Turkish delegation will be 
departing for Tunis and will meet with “Arafat. At the 
end of December there will be a visit to Egypt. The PLO. 
Jordan, Egypt. Syna. which | hope will also join. are 
countries that will be effective in the restructuring and 
reshaping of Middle East. The terrorism issue in the 
Middle East should be solved in order to achieve this 
restructuring and I would like to point out that terrorism 
is NOt Only a regional problem but rather a universal one 
We have also signed a cultural cooperation agreement. I 
would like to note that we also have a yount history with 
this region. I have been witness to works of art from the 
Ottoman times during my visit on Isracl and for this 
reason | believe that this vise and thrs cooperation ts 
very important. | believe that this cooperation will have 
a significant contribution in the restructuring and 
reshaping of the Middle East as well in the establishment 
of peace and stability in the region 


[Correspondent] It is apparent that Turkey 1s ready to 
play an effective role in the restructuring and reshaping 
of the Middle East. Is this true” 


[Cetin] Of course. Turkey cannot be excluded trom these 
developments. 


[Correspondent] Mr. Minister, your brict visut to Israel rs 
being interpreted as bringing about a change of course 
regarding Turkey's Middle East policy. Are you sharing 
these views” 


[Cetin] I do not see this visit as bringing about a change 
in the course of Turkey's policy. Turkey's basic goal ts 
clear. Turkey 1s arming at membership in the EC. Tur- 
keys basic policy 1s clear. All these aims only assist 
Turkey in conducting effective policies in other arcas 
because Turkey 1s like a bridge. a bridge between Asia 
and Europe. between Central Asia and the Far East by 
way of the Caucasus, and between Europe and the 
Middic East. For this reason, Turkey's contribution to 
the structuring of the Middle East cannot be considered 
a change of route but rather as a contribution to the 
region's issues and problems by using its influence. In 
today’s environment, it 1s apparent that the United 
Nations, the CSCE, and other organizations are not 
concerned about new world issucs. This attitude 
heightens the importance of regional Cooperation 
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[Correspondent] Mr. Minister you have returned to 
Turkey two days ago [as heard]. Can you assess for us the 
future of Turkish-Isracli relations in a couple of sen- 
tences? 


Ceun] | would like to point out that Turkey has very 
close relations not only with Israel but also with Pales- 
tune and with the brother Arab states. Turkey has 
achieved cooperation by maintaining this balance for 
years and now it is taking this one step further. I believe 
that the Turkish-israeli cooperation will make a great 
contribution to the peace and stability of the region in 
addition to the economic development of the area. The 
region possesses rich natural resources but its per capita 
income is Only $1,000. Turkey believes that Israel will 
cooperate with all the other countries in the region, 
where there are new horizons to develop as well oi! and 
other resources, to establish the necessary economy and 
infrastructure for the establishment of peace and pros- 
perity. | believe that we should direct these efforts in 
addition to contributing to them. 


Cetin Urges UN Force To Ensure Aid in Bosnia 


TA1711162793 Ankara ANATOLIA in English 1510 
GMT 17 Now 93 


[Text] Ankara, Nov. 17 (AA}—Foreign Minister Hikmet 
Cetin has called on the United Nations, the NATO and 
the European Community to intervene militarily to 
Bosnia-Herzegovina if necessary, to facilitate the passage 
of humanitarian aid convoys. 


Diplomatic sources said today that, together with sepa- 
rate letters he sent on Wednesday [| 7 November], Cetin 
also sent the joint document adopted by himself, the 
Premier of Bosnia-Herzegovina Haris Silajdzic and 
Croatian Foreign Minister Mate Granic during his visit 
to Bosnia at the week-end. 


The joint document of agreement reflect a consensus 
among the sides concerned, on the free passage of 
humanitarian aid in the region, regardless of the party or 
region in question. 


The document also calls on for a military intervention, if 
necessary, to ensure the passage of the convoys. 


Decisions Adopted During Borujerdi’s Visit Detailed 


NC1611194093 Istanbul HURRIYVET in Turkish 
14 Nov 93 p 26 


[Text] Ankara—The assurances Iran has given Turkey 
against the Kurdish Workers Party's terrorist activities 
and that country’s move to agree to Ankara’s proposal 
for cooperation were “important steps” toward the nor- 
malizaticn of relations between the two sides. 


Ala’eddin Borujerdi, deputy foreign minister of Iran, left 
Ankara after concluding two days of meetings in Turkey 
yesterday. Speaking at a news conference at Esenboga 
Airport, he asserted: “Iran regards Turkey's problems as 
its own problems.” 
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Stressing that he was very satisfied with his visit to 
Turkey, Borujerd: said that maintaining a dialogue 
between Ankara and Tchran was the best way to improve 
the relations between the two countries. 


In addition to the agreement reached on cooperation on 
security matters, during the talks between Ambassador 
Bilgin Unan, deputy under secretary of the Foreign 
Ministry, and Ala’eddin Borujerdi. the following deci- 
sions were adopted: 


1. The two countries should cooperate more closely on 
Azerbayan. A Foreign Ministry delegation will visit 
Tehran soon for that purpose. 


2. Another delegation will visit Tehran to hold talks with 
Iranian officials to resolve the transportation problems 
between the two countries. The delegation will also include 
a number of Foreign Ministry officials. The two sides are 
convinced that unnecessary tension exists between the two 
countnes on the question of transportation. 


3. A delegation will arrive in Ankara from Tehran to 
hold talks on consular matters. 


4. In addition to the work of the two countries’ joint 
security committee, a delegation will visit Tehran to hold 
talks on security. Several Foreign Ministry officials will 
be included in the delegation. 


Although Boruyerdi 1s a deputy minister, he was received 
at the highest level in Ankara. He was also able to hold 
talks with anyone he wished to meet. Boruyerdi returned 
to Iran satisfied with his visit. What made him the 
happiest was the absence of anti-Iran reports in the 
Turkish newspapers. Borujerdi thanked the press before 
he left Ankara, saying: “I want to thank the Turkish 
newspapers for their favorable reports.” 


Slovak Foreign Minister Begins Visit 


AU 1611152093 Prague CTK in Enelish 1238 GM1 
16 Nov 93 


[Text] Ankara. Nov 16 (CTK)}— Slovak Foreign Min- 
ister Jozef Moravcik arrived here today for a two-day 
visit to Turkey, the first by the Slovak foreign minister 
since the division of Czechoslovakia 


Turkish Foreign Minister Hikmet Cetin, at whose invi- 
tation the visit is taking place, said at the airport after 
Moravcik’s arrival that Turkey welcomes the peaceful 
division of Czechoslovakia at a time when blood 1s being 
shed in Bosnia-Herzegovina. 


Moravcik said that Czechoslovakia’s division on Jan- 
uary |, 1993, had its reasons. Czechoslovakia has a quite 
different history (compared with the former Yugoslavia) 
and we never wanted to serve as an example for others, 
Moravcik stressed. He added that Slovakia wanted to 
unite with the Czech Republic in the framework of the 
European Community. 
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Apart from talks with his Turkssh counterpart, Moravcik 
is to meet with Turkey's President Suleyman Demirel 
and Vice-Premicr Murat Karajalcin today 


On Wednesday {17 November]. he will take a tour of 
Istanbul and will meet with Turkish businessmen 


Seeks Free Trade Zone 
1D1611213993 Bratislava Rocrhiasova Stanica 
Slow nsko Network in S/iowas 030 GM lt Von ¥3 


[Excerpt] Jozel Moravcrk, Slovak minister of foreign 
affairs, who 1s on an official two-day visit to Turkey, was 
received by President Suleyman Demirel im Ankara 
today. The two officials exchanged views on the situa- 
tion on the world and in Europe. and also on the present 
level of bilateral relations between the two countries 


During the talks, the Turkish president expressed hrs 
understanding for the position held by the Slovak 
Republic in foreign policy. Both officials agreed on the 
need to create a free trade zone between Slovakia and 
Turkey. [passage omitted] 


15 ‘Terrorists’ Die in Southeast 
141711123093 Ankara TRI Television Network in 
Turkish 1100 GMT 17 Now 93 


{[Announcer-read report over sull of regional map] 
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[Text] Fourteen terrorsts have been killed m clashes 
with the security forces om Surt, Sirnak and Bingol. Onc 
terrors! was captured om Tuncel Fifty-sin persons 
believed to have abetied the terrorsts have been 
detained in the region 


Ot the terrorists who engaged mm an armed clash with the 
security forces in Igder’s Aralskk District. one was killed 
and another mmyured. According to a statement issued by 
the Igdir Governor's Office. the myured terrorst 1s an 
Iraman cruzen. Four RPG-7 rocket launchers and 19 
Kalashnikoys were found um searches conducted im the 
region. Operations are continuing to capture the 
remaining terrorists 


Foreign Ministry “Welcomes’ New Kazakh 
Currencs 

141711100793 Ankara Turkive Radvolan Network in 
Jurkish CIOO GMT 16 Now 6? 


[Text] It has been annownced that Turkey 1s closely 
following and supports the reforms being implemented 
in Kazakhstan toward a transition to a free market 
economy. The Foreign Ministry stacement welcomes the 
issuing of the new Kazakh monctary unit adding that this 
decrsson by the Kazakh Government 1s assessed as a 
natural outcome of the politcal and economic indepen- 
dence of Kazakhstan. The statement further notes thai 


this decrsson will render more ctlective efforns toward 
economic development 
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